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[By Xu Yang: “HK Urged to Speed Up Boat People 
Repatriation” ] 

[FBIS Transcribed Text] The British Hong Kong Gov- 
ernment should be solely responsible for repatriating 
Vietnamese “boat people” in Hong Kong before the end 
of 1995, the Foreign Ministry reiterated yesterday. 

It is absolutely not the duty of the Chinese Government 
to solve the problem, said Chen Jian, the ministry's 
spokesman. 

Chen said the British Hong Kong Government should 
not leave the “burden” to the Hong Kong Special 
Administrative Region after 1997. 

But he said that China will consider admitting Chinese 
Vietnamese and people originally from the Chinese 
mainland if they wish. 

He urged Hong Kong to speed the repatriation process as 
there is not much time left before the hand-over in 1997. 
He also called on the Hong Kong Government to adopt 
a “co-operative attitude” on the final appeal right issue, 
which is to be discussed at the coming meeting of the 
Asked to comment on the alleged sale of French ground- 
air missiles to Taiwan, Chen said China opposes ariy 
arms sale to Taiwan and asked the French Government 
to stick to its promise to reject such deals, as stated in the 
January Sino-French Joint Communique. 

On the escalation of the Bosnian civil war, Chen reiter- 
ated China's call to seek a “solution acceptable to all the 
warring parties through political methods,” adding this 
is the “only” effective way to resolve the war. 

“We hope that the warring parties will make the liveli- 
hood of the Bosnian people their top concery) and stop 
attacking each other to resolve their differences through 
peaceful negotiations.” 

Chen also commented the recent doping scandal relating 
to 11 Chinese athletes. 

“These are the actions of several individual athletes,” he 
said. 

He told the reporters that the Chinese Olympic Com- 
mittee has always stricily forbidden the use of perfor- 
mance-enhancing drugs. 

‘Roundup’ on Qiao Shi's Pacific, L. America Tour 
OW0212171594 Beijing China Radio International in 
Mandarin to Asia 0900 GMT 30 Nov 94 

[“Roundup” by station reporter Liu Shuyun: “Enhance 
Mutual Understanding and P-omote All-Around Devel- 
opment”; from the “Report on Current Events” pro- 
gram] 
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[FBIS Translated Text] Dear listeners, Qiao Shi, 
chairman of the National People’s Congress [NPC] 
Standing Committee of China, visited New Zealand, 
Australia, Argentina, and Brazil from 2 to 25 November 
at the invitation of the four countries’ parliaments and 
governments. He returned to Beijing on a special plane 
on 29 November after a two-day stopover in Fiji. Please 
listen to a roundup by station reporter (Liu Shuyun), 
entitled “Enhance Mutual Understanding and Promote 
All-Around Development”: 


Qiao Shi, Chinese NPC Standing Committee chairman, 
paid good-will visits to New Zealand, Australia, Argen- 
tina, and Brazil from 2 to 25 November at the invitation 
of the four countries’ parliaments and governments. 
After a two-day stopover in Fiji, he departed for home on 
the morning of 29 November, Fiji time, and arrived in 
Beijing in the afternoon on a special plane. 


Qiao Shi was the first Chinese NPC Standing Committee 
chairman to visit Oceania and Latin America. During his 
trip, Chairman Qiao Shi was accorded warm hospitality 
by the four countries’ parliaments and governments. He 
exchanged in-depth views on bilateral relations, and 
regional and international issues of commmon concern 
with leaders of the four countries, reaching wide con- 
sensus in that respect. The visit has enhanced mutual 
understanding and friendship, and promoted all-around 
development in friendly relations between China and the 
four countries. 


First, the visit has helped advance political relations 
between China and the four countries. China, New 
Zealand, and Australia are important nations in the 
Asia-Pacific region which share very wide-ranging 
common interests. 


During his talks with New Zealand and Australian 
leaders, Qiao Shi expressed the hope to further develop 
Sino-New Zealand and Sino-Australian bilateral friendly 
relations. Qiao Shi said: Although China and Australia 
are oceans apart, they have made notable achievements 
in all fields of cooperation. We have a good foundation 
and wide prospects for in-depth development of Sino- 
New Zealand relations. China will continue to work hard 
at prom iing all-around development of Sino-New 
Zealand friendly and cooperative relations on the basis 
of the five principles of peaceful coexistence. Qiao Shi 
also indicated that China attaches importance to devel- 
oping friendly and cooperative relations with Asia- 
Pacific countries, with whom it hopes to strengthen 
cooperation by utilizing the present rare opportunities 
for development, and achieve common economic devel- 
opment and prosperity in the region. Prime Minister 
Bolger of New Zealand said: One of the important goals 
of New Zealand's foreign policy is to ensure the devel- 
opment of mutual understanding and cooperation 
between New Zealand and China. Governor General 
Hayden and Prime Minister Keatirg of Australia also 
stressed that Australia and China share similar views on 
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many major international issues. Strong Australia~China 
friendly relations fully accord with the fundamental 
interests of the two sides. 


Argentina and Brazil are the two largest developing 
nations in Latin America. During his talks with Argen- 
tine and Brazilian leaders, Qiao Shi reiterated: China 
attaches importance to establishing and developing long- 
term, stable friendly and cooperative relations with all 
Latin American countries, including Argentina and 
Brazil. He said: Both China and Argentina are currently 
faced with the task of building their countries. They 
should support each other and strengthen cooperation. 
China and Brazil are the two largest developing nations 
in the Eastern and Western hemispheres. Strengthening 
cooperation between China and Brazil not only con- 
forms to the interests of their peoples, it also benefits 
South-South cooperation, world peace, and mankind's 
progress. 


Argentine President Menem said that Argentina has 
persevered in developing relations with China on the 
basis of one China. Brazilian President Franco and 
President-Elect Cardoso, noting the solid foundation for 
Brazil-China cooperation, said the new Brazilian Gov- 
ernment would continue to develop friendly and coop- 
erative relations with China. 


Second, the trip has enhanced mutual understanding, 
and strengthened contacts and cooperation between the 
Chinese NPC and parliaments of the four countries. For 
a long time, the Chinese NPC has paid attention to 
interparliamentary diplomacy while handling legislative 
work, working hard at creating a fine international 
environment for China’s reform, opening up, and eco- 
nomic construction. During the trip, Qiao Shi and par- 
liamentary leaders of the four countries had an in-depth 
exchange of views on such issues as strengthening 
exchanges and cooperation, and promoting the develop- 
ment of bilateral re'ations. 


Third, the trip has played an active role in promoting 
economic relations and trade between China and the 
four countries. In recent years, economic cooperation 
and trade exchanges between China and the four coun- 
tries have developed quite rapidly. Australia has become 
one of China’s important partners in the South Pacific 
region. The Sino-Australian trade volume, which 
reached a record $3 billion last year, is expected ‘> set 
another new record this year. China and Brazi! has 
produced good results in economic and technological 
cooperation. At present, Brazil is China’s biggest trade 
partner in Latin America. 


During his trip, Qiao Shi made extensive contacts with 
business and enterprise circles in the four countries, and 
briefed them in detail about China's economic situation. 
He hoped the four countries’ business circles and enter- 
prises would seize current opportune moments, and 
make an effort to explore new channels and horizons for 
economic and trade cooperation with China. 
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Foreign Ministry on Taiwan's Status in GATT 


HK0212132794 Hong Kong LIEN HO PAO in Chinese 
2 Dec 94 p 10 


[By special reporter Lai Jin-hong (6351 6930 1347) in 
Beijing: “Foreign Ministry Spokesman on Two Sides of 
Taiwan Strait Entering GATT” ] 

[FBIS Translated Text] The mainland’s foreign ministry 
spokesman, Chen Jian, said yesterday that after the two 
sides of the strait have joined GATT, their relations will 
be those “between a sovereign country and a single tariff 
region.” The economic and trade relations between the 
two sides of the strait are ihe economic and trede 
relations within a country, and should noi be placed 
under an international organization such as the GATT 
for operation. Chen Jian’s explanation indicates that the 
mainland considers that the “exclusion clause” is irrele- 
vant once the two sides of the strait have joined GATT. 
What kind of economic and trade policy will the main- 
land adopt toward Taiwan after the two sides of the strait 
join GATT next year? What will be the Chinese side's 
policy if Taiwan resorts to the “exclusion clause?” Chen 
Jian said that after the Chinese side joins GATT, the 
relations between the mainland and Taiwan will be 
relations between China, as a sovereign country in the 
GATT, and Taiwan, as a single tariff region. He said that 
the economic and trade relations between the two sides 
of the strait are relations within a country, and should 
not be placed under the framework of an international 
organization such as GATT for operation, and that the 
Chinese side has always advocated the “three links” with 
Taiwan. 


Wang Zhaoguo, director of the mainiand's Taiwan 
Affairs Office, once said that the mainiand was willing to 
extend the aviation right between Taiwan and Hong 
Kong after 1997. What is the bottom line on the main- 
land side? Chen Jian pointed out that after Hong Kong 
returns to the mainland in 1997, the aviation link 
between Hong Kong and Taiwan is the link between two 
places in China. 


China Calied Safe Haven for ‘Phantom Ships’ 


HK0212061594 Hong Kong EASTERN EXPRESS in 
English 2 Dec 94 p I! 


[By Bruce Gilley] 


[FBIS Transcribed Text] The Paris-based International 
Chamber of Commerce (ICC) has lashed out at China for 
offering a safe haven to smugglers in the South China 
Sea. 


In its latest Commercial Crime International newsletter, 
the ICC says Chinese officials appear to be turning a 
blind eye to the illegal diversion of cargees to mainland 
ports, in a racket known as “phantom ships”. “Phantom 
ships with stolen cargoes have been arriving regularly to 
discharge,’ the newsletter states. “Smugglers are 
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enjoying the benefits of lax administration and making a 
fortune.” It goes on to say there is “more than a hint of 
suspicion of corruption by local officials” in the three 
latest cases it has investigated. 


The three cargoes involved rubber shipments worth a 
total of more than US$13 million (HK$101.4m), and 
have all been traced to ports in the southwestern Chinese 
province of Guangxi. In one case, local customs officials 
confiscated the cargo and began auctioning it before 
investigators from the ICC's International Maritime 
Bureau (IMB) tracked it down. The ship—supposedly 
seized for smuggling—later escaped, Chinese officials 
told the IMB. Despite the evidence they have of official 
corruption, IMB officials in Kuala Lumpur are under- 
stood to be embarrassed by the strong tone of the 


Delicate negotiations involving, in one case, the Malay- 
sian government, the Chinese Ministry of Public Secu- 
rity and the Guangxi provincial authorities could be 
upset by the unexpected outburst, they fear. Last-minute 
attempts to recall the newsletter last night failed. 


NATO To Highlight ‘Partnership for Peace’ 
Program 


OW0312041794 Beijing XINHUA in English 0350 
GMT 3 Dec 94 


|FBIS Transcribed Text] Brussels, December 2 (XIN- 
HUA)—The North Atlantic Treaty Organization 
(NATO) today vowed to give a more prominent role to 
its Partnership for Peace (PFP) program after Russia 
protested about NATO's plans to expand into Eastern 
Europe. 


“The PFP is pari of our contribution to the developing 
European security setup,” said NATO Secretary General 
Willy Claes, pledging full support to the implementation 
of the program in the future. 


He noted that a new European security structure would 
require “a firm foundation of mutual trust and under- 
standing” and more cooperation within the North 
Atlantic Cooperation Council (NACC). 


NATO established the NACC in late 1991 to reinforce 
its cooperation with the former East European bloc in 
the security area. 


The foreign ministers of the 16 NATO members and its 
23 PFP countries attended the NACC meeting, chaired 
by Claes, and discussed ways to strengthen NACC con- 
sultations and cooperation. 


They expressed their satisfaction with “the practical 
cooperation now going on under the PFP” and 
exchanged views on continuing the program. 


A communique issued after the meeting said that NATO 
would inform its partnership countries of PFP planning 
and review p ocedures to be launched in 1995. 
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The ministers also discussed NACC-PFP relations for 
“the maximum efficiency of partnership and coopera- 
tion activities and the maintenance of security and 
stability in the Euro-Atlantic community and within the 
Conference on Security and Cooperation in Europe.” 


Claes said that NATO would do more work in its 
cooperation with the NACC members and PFP coun- 
tries next year. 


On Russia's rejection of an individual Russia-NATO 
partnership agreement and a framework accord on alli- 
ance relations, Claes expressed the belief that Russia will 
“agree to develop the partnership (with NATO) and to 
strengthen dialogue.” 

He stressed that the NACC and PFP aimed at contrib- 
uting to the construction of a European security struc- 
ture and preventing the conflict in the former Yugoslavia 
from “happening again.” 

He said that the conflict in Bosnia could not be ended by 
oy ont B means and that a “negotiating solution” has to 


He promised that NATO will continue to abide by the 
relevant UN resolutions and will carry out air strikes 
“only at the UN request.” 


UN Condemns Abkhazia for Declaring 
Independence 

OW0312050794 Beijing XINHUA in English 0443 
GMT 3 Dec 94 


{[FBIS Transcribed Text] United Nations, December 2 
(XINHUA)—The UN Security Council today strongly 
condemned the Abkhaz Party of Georgia for declaring 
independence. 


A brief presidential statement said that the council was 
deeply concerred over the fact that a new constitution 
for Abkhazia was adopted last week, declaring it to be a 
sovereign republic and subject to international law. 


“The council believes that any unilateral act purporting 
to establish a sovereign Abkhaz entity would violate the 
commitments assumed by the Abkhaz side to seel: a 
comprehensive political settlement of the Georginn- 
Abkhaz conflict,” the statement said. 

“The Sccurity Council reaffirms its commitment to the 
sovereignty and territorial integrity of the Republic of 
Georgia,” the statement added. 


The council also expressed concern over the continued 
obstruction of the return of refugees and displaced 
persons. 


It called on the Abkhaz party to take all necessary steps, 
in cooperation with the UN High Commissioner for 
Refugees, to ensure a speedy and organized voluntary 
return of the refugees and displaced persons. 
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It also called upon all parties, in particular the Abkhaz 
side, to make substantive progress in the negotiations for 
a comprehensive political settlement of the conflict. 
The conflict in Abkhazia, which lies on the Black Sea in 
the northwestern part of the Republic of Georgia, began 
in 1992 with social unrest and attempts by the local 
authorities to separate from the republic. 


Russia Vetos UN Resolution on Former 
Yugoslavia 


OW0312042494 Beijing XINHUA in English 0410 
GMT 3 Dec 94 


[FBIS Transcribed Text] United Nations, December 2 
(XINHUA)—Russia late on Friday [2 December] vetoed 
a draft Security Council resolution which reconfirmed 
the council’s previous sanctions against Yugoslavia 
(Serbia and Montenegro). 

This has been the first veto vote cast at the council since 
May 11, 1993, when Russia vetoed a draft Security 
Council resolution on the financing for the United 
Nations Peacekeeping Force in Cyprus (UNFICYP). 


Only the five permanent members of the 15-memiber 
Security Cou cil have the veto power, but it has rarely 
been used over the past few years. 


The draft resolution reconfirmed resolution 820 adopted 
in April last year, under which, only humanitarian 
supplies distributed by international agencies are free to 
go through the UN-protected Serb area in Croatia and 
Bosnia. 

Import to and export from the areas, according to the 
resolution, will be permitted only with the agreement of 
the Bosnian Government or Croatian Government. 


The draft resolution, sponsored by Bosnia and Herze- 
govina, Croatia, Djibouti, Egypt, Nigeria, Oman, Paki- 
stan, Rwanda and Turkey, demanded that the above- 
mentioned provisions be applied strictly between 
Yugoslavia and Bosnia and Herzegovina, between 
Croatia and Yugoslavia a: . s~tween Croatia and Bosnia 


and Herzegovina. 


The draft received 13 votes in favor, one against, with 
China abstaining. 

Explaining his country's position, Russian permanent 
representative to UN, Sergey Lavrov, said the sanctions 
against Yugoslavia was untimely as the republic had 
taken constructive steps in cooperation with the UN for 
a settlement of the conflict. It would also undermine the 
peace process now mnderway. It was therefore “politi- 
cally inadmissible.” 


Speaking before the voting, Chinese permanent repre- 
sentative to UN, Li Zhaoxing, said China was opposed to 
the imposition of sanctions against the former Yugo- 
slavia region by citing chapter seven of the UN Charter. 
By doing so, it would only intensify the conflict there, he 
said. 
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Li added that the settlement of the conflict in Bosnia and 
Herzegovina lied in political and diplomatic efforts. He 
called on the parties concerned to continue seeking an 
appropriate way of settlement through further negotia- 
tions. 


Russia, Mongolia To Have Closer Economic Ties 


OW0312094794 Beijing XINHUA in English 0927 
GMT 3 Dec 94 


[FBIS Transcribed Text] Ulaanbaatar, December 3 
(XINHUA)}—The recent visit to Russia by Chairman 
Natsagiyn Bagabandi of the Mongolian State Great 
Hural has further strengthened the relations between the 
two parliaments and helped promote the economic coop- 
eration between the two countries, said Chairman Nat- 
sagiyn Bagabandi upon his return to Ulaanbaatar at the 
end of the visit December 2. 


During the visit, delegation member and Deputy Prime 
Minister Choyjilsurengiyn Purebdorj had talks with hts 
Russian counterpart Deputy Prime Minister Oleg Davi- 
dov. They later signed a memorandum on the talks. 
The two sides agreed that Mongolian prime minister will 
visit Russia early next year and the Mongolia-Russia 
Intergovernmental Economic and Scientific and Tech- 
nological Cooperation Committee will have a regular 
meeting here in Ulaanbaatar in January, 1995. They also 
agreed that a Mongolian-Russian Cooperation Bank be 
set up. 


The Mongolian State Great Hural delegation left for 
Moscow November 27 for an official friendly visit to 
Russia at the invitation of the Russian State Duma. 


Representative Addresses UNGA on WWII 
Commemoration 


OW0212233294 Beijing XINHUA in English 1907 
GMT 2 Dec 94 


{[FBIS Transcribed Text] United Nations, December 2 
(XINHUA)}—The UN General Assembly today adopted 
a resolution, proclaiming the year 1995 as World Year of 
Peoples’ Commemoration of the Victims of the Second 
World War. 


The assembly, in adopting the resolution, also decided to 
hold a special meeting of the General Assembly on 
October 18, 1995 in commemoration of the sacrifices 
wrought by the war. 


It called upon the world community to commemorate 
the fiftieth anniversary of the end of the second world 
war. 


In a speech at the General Assembly meeting, Chinese 
permanent representative to the United Nations Li 
Zhao-xing said i was “of great practical and far-reaching 
historical significance to observe the 50th anniversary of 
the Second World War.” 


piped ee 
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recurience of war,” 
of 


In the wake drastic changes in the international 
situation, he said, he hoped that the United Nations 
would, under the guidance of the UN Charter and with 


Chinese UN Envoy on Women’s Rights 
OW0212234194 Beijing XINHUA in English 2313 
GMT 2 Dec 94 


{FBIS Transcribed Text] United Nations, December 2 
(XINHUA)—China attached gre2* importance to giving 
full play to women’s role in ail fields and was committed 
to the protection of women's rights, interests and 


Speaking at a Third Committee (Social, Humanitarian 
and Cultural) meeting, Chinese deputy permanent rep- 
resentative, Wang Xuexian, said in the 45 years since the 
founding of New China, the government had, through 
legal, administrative and educational measures, gradu- 
ally eliminated various forms of discrimination and bias 
against women left over from a long feudal history. 


to enjoy equal rights and status with men. 

The rapid economic development, political and social 
stability and ethnic unitv that prevails in Chima has 
created more favorable conditions for women's develop- 
ment and advancement, thus opening up broader pros- 
pects for their greater role in all fields, he continued. 


He said the Chinese Government would continue to 
work hard to accelerate the attainment of the set in 
the Nairobi strategies for the advancement of women. 


On the Fourth World Conference on Worn to be held 
in China next year, Wang said China would continue to 


strengthen its ion with the UN 
concerned and 1 its obligations as required by the 
UN and the host country agreement. 


The Chinese women and people wished the conference 
to bear rich fruit and make its contributions to the early 
attainment of the objectives in the strategies and the 
advancement of the status of women throughout the 
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WHO Praises China's Polio Immunization 
Campaign 


OW05 12105694 Beijing XINHUA in English 0916 
GMT 5 Dec 94 


{[FBIS Transcribed Text] Manila, December 5 (XIN- 

HUA)—The World Health Organization (WHO) today 

praised China's mass immunization against poliomy- 

elitis, saying this would contribute to the eradication of 

—- Pacific region by the 
1 


China, in collaboration with WHO, today conducted the 
first round of its second year of mass immunization 
against the poliomyelitis, giving over 80 million children 
under 4 drops of oral poliovaccine. Round two will be on 
January 5, 1995. 


With China's large population, the WHO said, its mass 
immunization is crucial for the sucvess of poliomyelitis 
eradication worldwide. 


China is one of the six countries in the western Pacific 
where wild poliovirus is still endemic. The others are 
Cambodia, Laos, the Philippines, Papua New Guinea 
and Vietnam. 
Dr. Sang Tae Han, WHO's regional director for western 
Pacific, said with eradication efforts progressing well in 
China, global eradication is becoming a reality. 
In 1993, a historic low of 1,147 polio cases has been 
from the western Pacific region, a remarkable 
decline from 5,963 cases recorded in 1990, thanks partly 
to WHO's expanded program on immunization. 


The region's goal is zero polio cases by the end of 1995, 
five years ahead of the WHO global target. 


Li Ruihuan To Chair Committee for Architects 
Assembly 

OW0212140694 Beijing XINHUA in English 1333 
GMT 2 Dec 94 


{[FBIS Transcribed Text] Beijing, December 2 (XIN- 
HUA)—China is preparing to welcome the world’s most 
prestigious architectural forum. 


Beijing set up a committee today to prepare for the 20th 
congress of the International Union of Architects (UIA) 
here in 1999. 


The honorary president of the committee is Li Ruihuan. 
chairman of the Chinese People's Political Consultative 
Conference (CPPCC) national committee, who is also a 
renowned architect. The president and exec: «ive presi- 
dent of the committee arc, respectively, Mnister of 
Construction Hou Jie and Vice-Minister of Construction 
Ye Rutang. 

How said that thousands of representatives from over 
100 countries and regions will attend the congress. 
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China will hold a series of seminars, competitions for 
architecture students, tours, and large-scale science and 

exhibitions, with the theme “architecture in 
the 21st century,” he added. 


In addition, an architecture cultural center is scheduled 
to be built, according to the committee. 

The committee plans to raise funds for these activities 
through a variety of channels. 

China is beefing up its architecture industry. Private 
architects’ offices may now be set up. In November this 
year a nationwide meeting on construction reveaied tha! 
China will institute examinations for architects for the 
first time ever and register architects in accordance with 
international practice. 

In June 1993, at the 18th UIA congress OS .2,-)e8, 
(tana won the right io host the 201) agres. after 
heated competition with the Republic “ere. the 
Philippines, Germany, Turkey and Israel. 1, .. .. oecome 
the first Asian country to host such a meeting. 


The UIA holds an assembly every three years; the 19th 
congress will be held in Madrid, Spain in 1996. 
Founded in 1948, the UIA has 121 members, repre- 
senting over one million architects worldwide. 


U.S. Official Cited on Talks With DPRK in 
Beijing 


OW0212232094 Beijing XINHUA in English 2113 
GMT 2 Dec 94 


{FBIS Transcribed Text] Washington, December 2 
(XINHUA)—Delegations from the United States and 
the Democratic People’s Republic of Korea (DPRK) 
held “useful” talks in Beijing from November 30 to 
December 2 on implementing tre framework agreement 

signed in Geneva last month, he US. Seats Desartment 
said here today. 


They focused their discussions on the supply of light- 
water reactor power plants to replace the DPRK's graph- 
ite-moderated reactors and related facilities, department 
spokeswoman Christine Shelly said at a news briefing. 

“Both sides reaffirmed their intention to cooperate to 
secure the conclusion of an agreement for the provision 
of a light-water reactor project to the DPRK within the 
time frame and in accordance with the terms of the 
U.S.-DPRK agreed framework of October 21, 1994,” 
Shelly stated. 


She refused to answer a question on whether the DPRK 
to the South reactor, saying 
that “I don’t have anything on that with me.” 


“The talks addressed complex matters and were serious 
and useful,” Shelly noted. 


The two sides agreed to meet again for further talks in 
January 1995. 


FBIS-CHI-94-233 
5 December 1994 


U.S., DPRK To Hold Talks in Washington 


OW0312042994 Beijing XINHUA in English 0353 
GMT 3 Dec 94 


{[FBIS Transcribed Text] Washington, December 2 
(XINHUA}—The United Siates and the Democratic 
People’s Republic of Korea (DPRK) will hold expert- 
level talks in Washington from December 6 to 9 on the 

ing of liaison offices in each other's capital, the 
State Department announced here today. 


The talks will be a step toward implementing provisions 
of the framework agreement signed by the two countries 
in Geneva on October 2{, department spokeswoman 
Christine Shelly said in a statement. 


She stressed that “an exchange of liaison offices can take 
place only after the consular and other technical issues 
are fully resolved, as agreed in the framework.” 


The U.S. side will be led by Lynn Turk, the Bureau of 
East Asian and Pacific Affairs’ coordinator for U.S.- 
DPRK affairs. He will be joined by other working-level 
officials and technical experts. 


A five-member working-level delegation from the DPRK 
will be led by Pak Sok-kyon, a deputy director in the 
DPRK Ministry of Foreign Affairs. 


XINHUA Views U.S.-L. American Economic Ties 


OW04 12234494 Beijing XINHUA in English 2257 
GMT 4 Dec 94 


[“News Analysis” by Wang Nan: “New Issues in U.S.- 
Latin American Economic Relations] 


{[FBIS Transcribed Text] Washington, December 4 
(XINHUA)}—While debt crisis dominated the economic 
agenda of Latin America in the 1980's, the topics the 
Summit of the Americas will deal with next weekend are 
surely different. 
Basic economic conditions in Latin America have 
since 1990, and protection of labor and envi- 
ronment and U.S. emphasis on its trade with Asia will be 
two key factors affecting long-term U.S.-Latin American 
economic ties. 
The fact that Latin America is growing fast economically 
and is reforming its traditional trade structure has also 
taken some of the edge from U.S. concerns about the 
region, acec7ding to U.S. analysts here. 


The convening of the summit meeting of 34 heads of 
state in Miami, Florida on December 9-11 is against the 
background that the economic outlook in Latin America 
has improved far rapidly than most observers expected. 
[sentence as received} 


It came at a time when Washington aopears less enthu- 
siastic than a few years ago to negotiate free trade 
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agreements with its southern neighvors if without par- 
ailel commitment on labor and environmental stan- 
dards. 


But the fact is that the hemisphere’s economies are 
growing stronger, with stock market prices rising faster 
than in Asia, and with annual inflation, excluding Brazil, 
down from 920 percent in 1990 to 25 percent in 1992. 


A falling debt burden, positive private capital flows, and 
significant trade and investment reforms have improved 
Latin America’s economic prospects and its readiness for 
hemispheric trade negotiations. 

In trade relations, the hemisphere’s imports of U.S. 
goods represent over 38 percent of total U.S. exports and 
support about three million American jobs. It is respon- 
sible for 60 percent of U.S. export growth in the past two 
years. 


Direct U.S. investment in Latin America rose from 24 
billion U.S. dollars to 102 billion dollars, or nearly four 
times, from 1983 to 1993. It is also estimated that U.S. 
— to the region could triple to 290 billion dollars by 


But on the other side, human rights, labor and environ- 
mental standards are sure to be high on the agenda of the 
Clinton Administration if the White House intends to 
quicken its trade liberalization pace with Latin America. 


As a by-product of the debate on the North American 
Free Trade Agreement (NAFTA), there is strong oppo- 
sition within the U.S. against hemispheric free trade if 
Latin America cannot commit strongly on labor and 
environmental protection. 


While the U.S. is increasingly attracted to trade oppor- 
tunities in the Pacific Rim, Latin America’s economic 
importance to the U.S. is being overshadowed by Asia, 
which, through APEC, has strengthened its trade ties 
with the U.S. 


Moreover, given its much larger economies, Asia 
imports much more from the U.S. than Latin America, 
which in 1993 imported 36 billion dollars from the 
United States. Whereas Asia, excluding Japan, Australia 
and New Zealand, imported 71 billion dollars. 


According to estimates, one billion dollar increase in 
Asia’s real GDP, excluding Japan, Australia and New 
Zealand, created a 65 million dollar increase in nominal 
US. exports to the region during the 1980's. 


The same increase in Latin America’s GDP prompts an 
increase of 54 million dollar in U.S. exports. 


Also, with debt crisis passed, trade reforms implemented 
and private capital flowing into Latin America, negoti- 
ating free trade agreements with the U.S. has also been 
made less urgent than a few years ago for Latin America. 


“It seems that the U.S. is more likely to embark on 
bilateral negotiations in the next few years rather than 


mount a major hemisphere-wide trade initiatives,” said 
Gary Hufbauer, author of “Western Hemisphere Eco- 
nomic Integration.” 


United States & Canada 


China Welcomes U.S. Ratification of GATT 


HK0312033094 Hong Kong AFP in English 0254 GMT 
3 Dec 94 


[FBIS Transcribed Text] Beijing, Dec 3 (AFP)—China 
welcomed Saturday [3 December] the U.S. Senate’s 
ratification of the landmark GATT accord, while reiter- 
ating its determination to rejoin the world trade body 
before the end of the year. “We weicome the U.S. 
decision and hope that all signatories to the Uruguay 
Round accord will ratify the agreement so that it may be 
implemented as soon as possible,” said a spokesman 
from the Ministry of Foreign Trade and Economic 
Cooperation (MOFTEC). China signed the accord in 
April at the GATT meeting in Morocco, which it 
attended as an observer. 


Asked whether the Senate’s vote on Thursday would 
boost China’s bid to rejoin the General Agreement on 
Tariffs and Trade (GATT) before the end of the year, the 
spokesman simply reiterated Beijing's determination to 
return on its own terms. “China will resume GATT 
signatory party status according to the Chinese sched- 
ule,” he said. China has made it clear that it attaches 
great political significance to re-entering GATT before 
the end of the year, so as to become a founder member of 
the World Trade Organisation (WTO) which will replace 
GATT January |. 


The United States has found itself the developed world’s 
chief negotiator with China over WTO membership and 
Beijing has accused Washington of blocking its re-entry 
bid by making unrealistic demands over the reform of 
China’s foreign trade regime. 

Chinese reacession to GATT by the end of the year is 
looking increasingly unlikely, with U.S. Deputy Trade 
Representative Charlene Barshefsky saying Thursday 
that Beijing’s proposals to reduce tariffs and open its 
markets in line with GATT requirements were “seri- 
ously deficient.” She also warned that China would have 
to make more effort if it wanted to realise its own 
re-entry schedule. “If you really want to meet a 
December 31 date, you will have to move mighty quick, 
and you have not moved mighty quick so far,” 


China was a founder member of GATT but withdrew 
after the communists came to power in 1949. 


Clinton Leaves for CSCE Summit in Budapest 
OWU5 12053594 Beijing XINHUA in English 0520 
GMT 5 Dec 94 


{FBIS Transcribed Text] Washington, December 4 
(XINHUA)—President Bill Clinton left here today for 
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the summit of the Conference on Security and Cooper- 
ation in Europe (CSCE), to be held on Monday [5 
December] in Budapest, to reassert U.S. commitment to 
European security. 


One official said Clinton, scheduled to spend just a few 
hours in Budapest, felt it important to make “a symbolic 
demonstration of the U.S. commitment to the CSCE and 
to a broader engagement in dealing with European 
security problems.” 


The President will deliver a 15-minute speech at the 
CSCE summit to underscore the U.S. desire to see the 
CSCE evolve increasingly into the first line of defense for 


European security. 


Clinton will discuss with European leaders ways to 
strengthen the 53-member organization. 


A senior U.S. official reportedly said that one of Wash- 
ington’s ideas is to “develop the peacekeeping aspect of 
the CSCE, which does not exist.” 


That will be “the first experiment” for the CSCE to move 
into the peacekeeping area, he added. 


The Russians, too, intend to have the peacekeeping 
function of the CSCE advanced, the official said. But the 
Russians urged the Commonwealth of Independent 
States, in the area of security, to “be given standin- 
g...roughly equal to that of NATO.” 


Clinton's brief stay in Budapest will also be devoted to 
the formal signing and exchange of documents on 
Ukraine’s accession to the Nuclear Nonproliferation 
Treaty and the offering of security assurances from the 
U.S., Russia and Britain. 


In addition, he will attend a ceremony for putting the 
Start 1 nuclear arms reduction treaty into effect. That 
treaty, signed between Washington and Moscow a few 
years ago, is no longer a bilateral accord, but will also 
involve Ukraine, Kazakhstan and Belarus. 


Clinton is expected to meet with Russian President Boris 
Yeltsin, who will also attend the CSCE summit, to 
discuss the worsening situation in Bosnia. 


Political analysts predict that the United States will urge 
the Russians to use their traditional influence on the 
Bosnian Serbs to pe:suade them to return to the negoti- 
pene table to seek a peaceful settlement of the on-going 
conflict. 


Secretary Christopher Cited on Bosnian Conflict 
OW0212234294 Beijing XINHUA in English 1737 
GMT 2 Dec 94 


{[FBIS Transcribed Text] Washington, December 2 
(XINHUA)—USS. Secretary of State Warren Christo- 
pher warned Friday [2 December], that pulling out UN 
peacekeeping forces from Bosnia at the present time 
“would just increase the devastation in the country.” 
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Speaking on CBS “This Morning” program from Brus- 
sels where he was attending a NATO meeting, Christo- 
pher reiterated the Clinton Administration’s opposition 
to lifting the arms embargo against the Muslem-led 
Bosnian Government, saying that such a move “would 
probably broaden the war, especially if it was done 
unilaterally.” 


He denied the allegation that the administration’s switch 
from reliance on military means to diplomacy to seek a 
negotiated settlement was a “flip-flop” or a ““180-degree 
turn.” ““We want to use all the tools that we have— 
diplomacy, leverage, pressure, sanctions...to try to bring 
this dreadful conflict to an end,” he said. 


“It’s a very, very difficult problem that the world has 
faced for a couple of years now and just doesn’t yield a 
solution,” he remarked, adding, “there’s no quick fix 


He reasserted the importance and urgency of bringing 
about a ceasefire to prevent the Bosnian conflict from 
spreading. “It’s not a time, I think, when we should 
throw up our hands and walk away,” he said. 


Referring to the military option, he said that would be to 
put several hundred thousand allied and American 
troops. He said: ““We simply have not been prepared to 
do that.” 


Rejects Dole’s Bombing Proposal 
OW05 12060294 Beijing XINHUA in English 0536 
GMT 5 Dec 94 


{[FBIS Transcribed Text] Washington, December 4 
(XINHUA)—USS. Secretary of State Warren Christo- 
pher today dismissed incoming Senate Majority Leader 
Bob Dole’s call for “robust” bombing of Serbs positions 
in Bosnia as a “war strategy.” 


Dole was quoted as saying in an ABC TV report he 
favored “robust” NATO bombing to force the Bosnian 
Serbs back to the negotiating table. 


He also advocated z full withdrawal of UN peacekeepers 
from Bosnia and lifting of the arms embargo against 
Bosnian Muslims. 


This “three-point program is one that I profoundly 
disagree with,”’ Christopher said. He called it “essential- 
ly...a war strategy.” 


Speaking on the same TV program from Budapest, 
where he will join President Clinton in attending a 
two-day summit of the Conference on Security and 
Cooperation in Europe (CSCE), Christopher argued, 
“you lift the arms embargo and then you start a robust 
bombing campaign. That may not be the end of it.” 


“If the robust bombing does not work, then the United 
States cannot stand aside...and stop there. ...Our 
national integrity would require that we go on from there 


and put ground troops in.” 
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That, he stressed, “would mean war for the United 
States.” 


“I think,” he insisted, “we should be engaged here in a 
peace strategy, not 4 war strategy.” 


He explained that the peace strategy is essentially what 
the “contact group”—the U.S., Britain, Russia, France 
and Germany—is trying to address the problem from the 
standpoint of negotiations. 


Article Examines U.S. Role in 
Bosnia-Herzegovina 


HK03 12020094 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese | Dec 94 p 6 


[Article by Jin Wen (6855 2429): “The United States 
Unable To Gain What It Wants With Regard to Bosnia- 
Herzegovina Issue’’] 


[FBIS Translated Text] The war in Bosnia-Herzegovina 
has gone on for more than three years. The UN Security 
Council has adopted a number of resolutions, such 
measures as sanctions and embargoes have been intro- 
duced one after another, UN peacekeeping forces have 
been dispatched, and NATO still calls out fighters to 
Carry out air-raid and bombing missions, but all this is of 
no avail. At present, the fight for Bihac is turning 
white-hot. It indicates that none of the parties to the 
Bosnia-Herzegovina conflict is willing to make any con- 
cession on issues touching fundamental interests, such as 
land distribution, and it seems that outside pressure is of 
no avail. 


The United States of America is most annoyed at this 
situation. The United States has been complacent about 
its foreign relations ever since the end of the Cold War, 
it and regards itself as the only party that can settle 
knotty international problems. |‘ ith its pride further 
bloated by victory in the Gulf Vz, it dispatched troops 
to Somalia, threatened Haiti, and also has assumed 
arrogant airs on the Bosnia-Her zegovina issue. However, 
the development of the situati in is not that smooth, and 
it seems that the blueprint for “peace” in Bosnia- 
Herzegovina conceived by Clinton has been rebuffed by 
the realities. 


First, the Bosnian Serbs do not show respect for it. 
Taking a recent example, the peace plan proposed and 
the ultimatum sent by the United States and four Euro- 
pean countries last August were resolutely resisted by the 
Serbs, who also set the West a problem regarding the 
terms laid by the peace plan. Afterward, the United 
States announced the unilateral suspension of the arms 
embargo imposed on the Bosnia-Herzegovina : jovern- 
ment (refers to the Muslim and Croatian Fee: ation), 
thus aggravating the Bosnia-Herzegovina civil war. The 
NATO air raids against the Serbs noi only have wors- 
ened relations between the Serbs and the peacekeeping 
forces, but also have prompted the Serbian Army to 
launch a massive offensive against the Bihac area. 
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Second, the NATO allies’ differences over the Busnia- 
Herzegovina issue have further widened. Following the 
Bosnian Serbs’ rejection of the peace plan, the United 
States and its allies had different views on how to break 
the deadlock and seek a solution. The United States 
suggested that further actions should be taken to isolate 
and weaken the Serbs, including calling off the arms 
embargs imposed on the Muslims and Croatians, and 
intensifying air raids against the Serbs so as to bring the 
latter to terms. Its Western allies, however, in order to 
materialize the peace plan, wished to meet some of the 
Serbs’ demands by amending the future constitution of 
Bosnia-Herzegovina and by revising the land-sharing 
plan. However, under circumstances in which the West 
had not reconciled their internal differences, the United 
States announced the unila*-ral suspension of the arms 
embargo imposed on the ! Auslims and Croatians, thus 
drawing strong resentment! irom the Western allies, such 
as France, Britain, and Germany. At an emergency 
NATO meeting held in russels on 24 November, the 
United States once agai: jut forward a proposal, which 
was about a “seven kr northward expansion of the 
safety haven in Bihac ai d continual NATO air raids,” 
but since they could not reach unanimity on the issue of 
sending more peacekeeping forces, this proposal too was 
shelved. 


The crux of the matter is that the United States, strongly 
in favor of striking a blow against the Serbs, still is not 
willing to dispatch its own peacekeeping forces. Hence, 
the British defense secretary keenly satirized the United 
States: “He who asks the international community for 
action should be as good as his word.” 


Of course, the United States also has its own difficulties. 
Initially, President Clinton frequently took a threatening 
posture towards various crises and conflicts in the world, 
thus tiring out the U.S. Marine Corps. The report of a 
new survey on naval operations reached a conclusion: 
The Marine Corps’ morale is much affected by too many 
overseas missions. In particular, the U.S. Army, instead 
of bringing about a reconciliation between various 
Somali factions through its military operations there, 
suffered casualties in its intervention i: the internal 
affairs of Somalia. Hence the United States, under the 
precondition of keeping its dominant position over 
Bosnia-Herzegovina affairs, tries by every possible 
means to distance itself from the military conflicts there, 
and so lets its allied troops be a cat’s paw. 


At present, Bosnia-Herzegovina has become the new 
post-Cold War hot spot for the redistribution of interests 
among the countries and nations concerned, but it seems 
that the United States, which is attempting to shape a 
new pattern there to its own advantage, is somewhat 
unable to gain what it wants. Therefore, the White House 
announced on 28 November a decision to work for the 
reopening of the talks on the future of Bosnia- 
Herzegovina, while at the same time acknowledging that 
the past U.S. decision to unilaterally call off the arms 
embargo imposed on the Muslin»: “is unattractive.” 
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Defense Cuts Reduce U.S. Military Readiness 


OW05 12002394 Beijing XINHUA in English 2350 
GMT 4 Dec 94 


{[FBIS Transcribed Text] Washington, December 4 
(XINHUA)—U:.S. military readiness is sagging across all 
the armed services because of deep cuts in defense 
expenditures, according to an assessment report released 
today. 


“Our forces are suffering through the early stages of a 
longer-term systemic military readiness problem that is 
not confined to any one quari.t of a fiscal year or portion 
of the force,” said Republican Congressman Floyd 
Spence, who prepared the report. 


“The damaging effects of this readiness problem are 
being felt all year long, throughout the force and in every 
service,” said Spence, who is set to become chairman of 
the House Armed Services Committee. 


The report said a survey found Army tank crews forced 
to pretend they were driving their tanks during training 
exercises, 28 Marine and Navy tactical air squadrons 
were forced to ground half their planes. 


Readiness refers to the ability of the Armed Forces to get 
into battle quickly and fight effectively and is measured 
through a complex formula that takes into account a 
unit’s equipment, inventory of spare parts, level of 
training and other factors. 


The report disputed Clinton Administration claims that 
below-par military preparedness has turned up only in 
isolated instances. 


Two weeks ago the Pentagon announced that three of 12 
army combat divisions are far below par. 


The report blamed what it calls a “downward readiness 
spiral” on the defense cuts of the Clinton Administra- 
tion. 


wo Assassin Arrested During 1989 Bush 
t 


HK05 12043894 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0825 GMT 4 Dec 94 


{FBIS Translated Text] Beijing, 4 Dec (ZHONGGUO 
TONGXUN SHE)—A signed article in the local maga- 
zine QIAOYUAN [0294 0954—OVERSEAS CHINESE 
GARDEN] reveals that during the February 1989 visit to 
China by then U.S. President George Bush, the Chinese 
police successfully arrested an American citizen, Moli 
Auerfu [7817 6849 3421 1422 1133], who tried to 
assassinate Bush in Beijing and Shanghai. 


On 15 February 1989, Air Force One landed at the 
Beijing airport, and Bush, the 41st President of the 
United States, began his visit to China. In the past, Bush 
had worked with the U.S. Embassy in China, so he knew 
Beijing very well. When the motorcade passed 
Tiananmen Square from the airport on the way to the 
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Diaoyutai State Guest House, Bush's car stopped, and he 
stood out the car door, waving his hand to the on-looking 
Beijing residents on the square. Bush did not suspect that 
an American citizen, Moli Auerfu, was trying hard to 
squeeze through the Chinese police’s guard line at that 
moment in order to move closer to the U.S. President’s 
car. 

Two hours after President Bush arrived in Beijing, the 
U.S. police issued an urgent request via Interpol. When 
the U.S. police watched the satellite-transmitted news 
vedio, they found Moli Auerfu in the crowd. An inter- 
national want rating Class II] with a red bar was rapidly 
sent to China’s Public Security Ministry. The Chinese 
police tightened their alert in Beijing, and began to seek 
Auerfu. 

After Auerfu’s failure in Tiananmen Square, he knew 
that he would have no opportunity in Beijing, so he 
decided to find an opportunity to assassinate Bush in 
Shanghai. 

Two hours after Auerfu left his residence, the Chinese 
police arrived. The Beijing Public Security Bureau, 
which failed to catch the assassin, immediately con- 
tacted the Shanghai Public Security Bureau, which then 
found that Auerfu had arrived at the Shanghai Airport. 


When Auerfu took a taxi from the airport to the urban 
district, he found that he was followed by another car. He 
tried to seize the wheel from the taxi driver, but the 
Chinese taxi driver defended himself. Auerfu stabbed 
the driver severai times with a knife he had bought from 
a market. With the assistance of the taxi driver, who 
risked his life, the Chinese police finally caught the 
American citizen Auerfu, who was trying to assassinate 
the U.S. President. 


a ee ae Oe oon 
uest 


OW0412145394 Beijing XINHUA in English 1356 
GMT 4 Dec 94 

{FBIS Transcribed Text] Beijing, December 4 (XIN- 
HUA)—Cheng Siyuan, vice-chairman of the Standing 
Committee of China’s National People’s Congress 
(NPC), met with and hosted a dinner here today in honor 
of Robert Iger, president of the ABC Company from the 
United States. 

In the meeting, Cheng and Iger discussed ways for 
Chinese and American partners to co-produce cartoons 
of Chinese characteristics. 


Central Eurasia 
Russia Refuses To Sign NATO Partnership 
Agreement 


OW0212154494 Beijing XINHUA in English 1457 
GMT 2 Dec 94 


{FBIS Transcribed Text] Brussels, December 2 (XIN- 
HUA)—Russian Foreign Minister Andrey Kozyrev sur- 
prisingly refused to sign two documents Thursday [1 
December] night on Russia's individual partnership pro- 
gram with NATO. 
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Local media immediately described Kozyrev’s move as 
“a dramatic blow” to NATO, designed to show Russia's 
resentment over NATO's effort to bring some Central 
and East European countries into the alliance. 


The two documents, one on Russian-NATO military 
cooperation under the “Partnership for Peace Prog” 
and the other on regular consultations between the . -o 
sides, were scheduled to be signed last night when 
Kozyrev met with NATO foreign ministers. 


Kozyrev told a news conference after the meeting that he 
has yet to study the statement adopted by NATO foreign 
ministers at their regular biannual meeting Thursday 
afternoon. 


The statement needs some clarification and “further 
discussion” if NATO’s strategy on enlargement has 
changed, he said. 


Kozyrev objected in particular to a timetable set out in 
the statement which announced a one-year study on the 
mechanics of preparing for East European countries to 
enter the Western alliance. 


He said that the partnership NATO was offering Russia 
was “reduced to being an auxiliary mechanism to an 
already adopted decision about enlargement of NATO”. 


At the news conference, however, NATO Secretary- 
General Willy Claes denied any change in NATO's plans 
to bring Eastern Europe into the alliance. 


Russia s . fusal will possibly have some negative impacts 
on a NATO conference with 23 East European nations 
today, the local reports said. 


Yeltsin on Course for Dispute With West Over 
CSCE 


OW0412110394 Beijing XINHUA in English 1027 
GMT 4 Dec 94 


[“News Analysis” by Zhang Tiegang] 


[FBIS Transcribed Text] Moscow, December 4 (XIN- 
HUA)}—Russia and the West are on the verge of a row 
over how to keep peace in Europe when the summit of 
the Conference on Security and Cooperation in Europe 
(CSCE) opens in Budapest on Monday [5 December]. 


President Boris Yeltsin, who is scheduled to head for 
Budapest this afternoon to address the opening cere- 
mony of the CSCE’s first summit in two years, cannot 
avert a quarrel with the West. 


However, both sides have predicted the December 5-6 
summit in the Hungarian capital as a turning-point for 
Europe. 


Yeltsin plans to press the more than 50 hcads of state 
during the two-day summit to accept Russia’s idea that 
shall play “the central role” in ensuring security 
bility in Europe. He is also expected to sign a 
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document declaring no “real future” for the North 
Atlantic Treaty Organization (NATO). 


Moscow based this on “‘a comprehensive European secu- 
rity model” role it has designed for the CSCE to play in 
the 21st century, but many Western leaders including 
U.S. President Bill Clinton say this is unacceptable. 


NATO will remain “the number one organisation from 
our point of view, but we certainly want t increase the 
role of the CSCE in dealing with the kind of problems 
that concern the Russians,” said a senior administration 
official in Washington. 


Late last year, Clinton tried to please all parties with his 
Partnership for Peace program to bring states into the 
alliance without full membership. Moscow signed up in 
exchange for promises of special consideration of its big 
power status by the West. 


But Russian Foreign Minister Andrey Kozyrev broke 
ranks on Thursday after a NATO meeting in Brussels 
ordered a year long study on future full membership for 
some countries. 


His refusal to formally endorse the program startled 
alliance ministers, calling into question the success of the 
West’s—and Clinton’s—approach to integration with its 
former Cold War enemy. 


NATO fired back on Friday, accusing Kozyrev of pos- 
turing and saying that he had been aware of the plan in 
advance. But the Russian foreign minister stood firm 
later during a closed meeting in Brussels. 


Moscow has long bristled at the West’s strategy to 
expand NATO onto former Soviet turf in Eastern 
Europe. While most former Warsaw Pact states openly 
welcome the prospect, Moscow has other ideas. 


At issue is the balance of power in post-Cold War 
Europe, with NATO pushing to the east and Russia 
struggling to re-establish influence in the region Moscow 
had dominated for 45 years. 


Officials of the Russian Foreign Ministry say that Yeltsin 
will use the summit in Budapest to press for the trans- 
formation of the CSCE from an obscure Cold War 
holdover into the main mechanism for solving political- 
military problems on the European continent. 


“1995 should not be a year of setting up new, exclusive 
clubs,” the ministry’s spokesman Nikita Matkovskiy 
told reporters on Thursday. He called for a “full-fledged 
regional character” for CSCE in order to “develop a 
model of security for the 21st century.” 


The realization of the CSCE peacekeeping role is 
expected to become another hot topic at the summit. 
Experts believe that special attention during the discus- 
sion will be paid to the roles of the CSCE and Russia in 
peacekeeping missions on the territory of the former 
Soviet Union. 
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Yeltsin may also quarrel with the Western leaders over 
such issues as the redoubling of peacekeeping efforts in 
troubled spots ranging from Bosnia to Nagorno- 
Karabakh, a disputed enclave of Armenia in Azerbaijan. 


On the one hand, Moscow supports an expansion of the 
CSCE’s peacekeeping functions, but on the other hand, it 
proposes to go slow with the Karabakh operation. 
Moscow sees the conflicting region as one of its spheres 
of influence. 


“Russia wants a mandate for permanent peacekeeping” 
in Karabakh, said Western diplomats here. “We think 
that the West will be against that.” 


Observers here doubt the upcoming CSCE summit 
meeting will yield any tangible results on the main issues 
on its agenda due to the gap between Russia and the 
West. 


Kozyrev on Goals at CSCE Summit 


OW05 12025894 Beijing XINHUA in English 0223 
GMT 5 Dec 94 


{[FBIS Transcribed Text] Moscow, December 4 (XIN- 
HUA)—Russian Foreign Minister Andrey Kozyrev said 
here today that Russia is seeking to achieve two major 
goals at the upcoming summit meeting of the Conference 
on Security and Cooperation in Europe (CSCE). 


He also stressed the need to establish a new European 
security system in the 21st century. 


Before departing for Budapest this afternoon with Pres- 
ident Boris Yeltsin to attend a two-day CSCE summit, 
Kozyrev told reporters that Russia is seeking “to make 
the CSCE a more effective organization and to start 
dialogue on a European security mode in the next 
century.” 


He hoped the CSCE summit to be held on Monday [5 
December] “should lay the foundation for a new security 
system of Europe in the 21st century.” 


Russia has been cagerly pursuing an expansion of the 
power of the CSCE in order that it could adopt specific 
decisions such as protecting ethnic minorities and con- 


ducting peacekeeping operations, Kozyrev said. 


“What we have struggled for all these three years may 
come true at last,” he said. 


Referring to Russia’s stand on cooperation with the 
North Atlantic Treaty Organization (NATO), Kozyrev 
said that Russia “wants to enter into a fair, equal and 
clear partnership with NATO.” 


But it will be formed on the whole European level to 
develop a new European security mode, he stressed. 


“We are seeking to build a new European security system 
gradually and definitely and this system should unite its 
members instead of dividing them.” he said. 
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On relations betweer Russia and the European Union 
(EU), the minister noted, “The agreement signed in 
Corfu in June by the EU and Russia is an important step 
towards stability in Europe.” 


He expressed the hope that Russia can become “a full 
member of the Council of Europe next year.” 


China Issues Statement on Ukraine's Security 


OW0412133894 Beijing XINHUA in English 1323 
GMT 4 Dec 94 


[FBIS Transcribed Text] Beijing, December 4 (XIN- 
HUA)—The Chinese Government issued a statement 
here today on security assurance to U*rzine. The full 
text of the statement reads as follows: 


The Chinese Government welcomes the decision of 
Ukraine to destroy all nuclear weapons on its territory, 
and commends the approval by the Verkhovna Rada of 
Ukraine on November 16 of Ukraine's accession to the 
treaty on the non-proliferation of nuclear weapons 
(NPT) as a non-nuclear-weapon state. 


China fully understands the desire of Ukraine for secu- 
rity assurance. The Chinese Government has always 
maintained that under no circumstances will China use 
or threaten to use nuclear weapons against non- 
nuclear-weapon states or nuclear-weapon-free zones. 
This principled position also applies to Ukraine. The 
Chinese Government urges all other nuclear-wearon 
states to undertake the same commitment so 7s to 
enhance the security of all non-nuclear-weapon siates 
including Ukraine. 


The Chinese Government has been constantly against 
the practice of exerting political, economical or other 
pressure in international relations. It maintains that 
disputes and differences be settled peacefully through 
consultations on equal footing. Abiding by the spirit of 
the Sino-Ukrainian joint communique on the establish- 
ment of diplomatic relations on January 4, 1992, the 
Sino-Ukrainian joint communique on October 31, 1992 
and the Sino-Ukrainian joint statement on September 6, 
1994, China recognizes and respects the independence, 
sovereignty and territorial integrity of Ukraine, and 
stands ready to further develop Sino-Ukrainian friendly 
and cooperative relations on the basis of the five princi- 
ples of peaceful co-existence. 


Northeast Asia 


Leaders Hold Talks With Japanese Trade 
Delegation 


Li Lanqing Meets Delegation 
OW0112131094 Beijing XINHUA in English 1136 
GMT | Dec 94 


{[FBIS Transcribed Text] Beijing, December | (XIN- 
HUA)—Chinese Vice-Premier Li Lanqing met with a 
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delegation sent by the Japan Association for the Promo- 
tion of International Trade at the Great Hall of the 


Peop's here today. 
The delegation is led by Yoshio Sakurauchi, chairman of 
the association and a member of the Japanese House of 
Representatives. 


Li extetided a welcome to the delegation, which is the 
23rd sent ty the association to China. Li said the 
association had mad<e remarkable contributions to pro- 
moting Sino-Japanese relations, particularly economic 
cooperation and trade ties. 


Li and the guests exchanged views on economic cooper- 
ation and trade between the two countries and other 
issues of common interest. 


Sakurauchi and his party are here as guests of the China 
Council for the Promotion of International Trade 
(CCPIT). 


CCPIT Chairman Zheng Hongye was present at the 
meeting. 


Comments on 1995 Goals 


OW03 12134294 Beijing YiNHUA in English 1323 
GMT 3 Dec 94 


[FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA)—Chinese Premier Li Peng said here today that 
the overall goal for China in 1995 is to continue tc 
maintain sustainable, rapid and healthy development of 
the national economy. 


He said that China enjoys political and social stability as 
well as momentum in its rapid economic growth this 
year, and the financial, taxation, foreign trade, foreign 
exchange, investment, pricing and circulation reforms 
have progressed smoothly and earned good results. 


The premier’s remarks came while receiving a delegation 
of the Japan Association for the Promotion of Interna- 
tional Trade this afternoon in the Great Hall of the 
People. 


China has accumulated a wealth of experience in han- 
dling relationships amidst an atmosphere of reforms, 
development and stability throughout this year, Li said. 


The National Conference on Economic Work, which 
closed on Thursday [1 December], offered a thorough 
and suitable analysis of China's situation and outlined a 
plan for national economic development in 1995. 


The delegation, led by Yoshio Sakwrauchi, chairman of 
the association and a member of the Japanese House of 
Representatives, are here as guests of the China Council 
for the Promotion of International Trace. 


Li praised the efforts the aiyocietion has made in pro- 
moting bilateral trade and iw:''«: understanding 
between the two peoples. 
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Qiao Shi Receives Delegation 
OW03 12143094 Beijing XINHUA in English 1357 
GMT 3 Dec 94 


{[FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA)—Qiao Shi, chairman of the Standing Committee 
of the Chinese National People’s Congress, said today 
that more efforts will be devoted next year to solving 
problems faced by the country’s large and medium-sized 
enterprises. 


Qiao made the remark in a meeting today with a 
delegation sent by the Japan Association for the Promo- 
tion of International Trade. 


This year has witnessed great changes in China's reforms 

and process of opening up, and remarkable achieve- 
ments have been made as a result, Qiao told the Japanese 
. it 


He said that next year, the state “will make greater 
endeavors to tackle inflation and money-losing state 
enterprises both large and medium-sized.” 

In the meantime, agriculture will remain at the top of the 
government work agenda, Qiao added. 


The delegation, led by Yoshio Sakurauchi, chairman of 
the association and a member of the Japanese House of 
Representatives, are here as guests of the China Council 
for the Promotion of International Trade. 


The Japanese business circle wants to cooperate with 
China in even greater fields, Sakurauchi said. 


Official on Curbing Inflation 


OW0412105794 Tokyo YOMIURI SHIMBUN in 
Japanese 3 Dec 94 Morning Edition p § 


[By Hiroyuki Sugiyama] 


[FBIS Translated Text] Beijing, 2 Dec—Gan Ziyu, a vice 
minister of the PRC State Pianning Commission said: 
“China wants to curb its inflation rate to under 20 
percent next year.” This remark came at his meeting 
with the Japan Association for the Promotion of Inter- 
national Trade delegation (led by association Chairman 
Yoshio Sakurauchi) on 30 November, a delegation 
source disclosed on 2 December. 


An official goal of the Chinese Government was to curb 
the inflation rate to under 10 percent. However, his 
remarks could indicate China's actual view on the eco- 
nomic situation that it may again suffer from an infla- 
tion rate of around 20 percent. In addition, while com- 
Te on the economic growth rate, the vice minister 

ina’s continuing development into the next 
year. He said: “We expect an 8 percent gro-vth rate, but 
nine may be possible.” 


China now faces a record high inflation rate and con- 
sumer prices in October measured 27.7 percent above 
that of a year before. Therefore, dealing with inflation 
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was noted as the most important task at the national 
economic work conference ending on 1 December. 


Gan said: ““We can take bold anti-inflation measures, but 
they may produce side effects that could cause major 
chaos.” After expressing his concerns over a possible 
economic stall caused by restraint pciicies, he stressed 
the importance of a “soft landing” for the economy. The 
vice minister said that China will make efforts to halt a 
further increase in inflation next year and then gradually 
curb the rate starting in 1996, according to the source. 
Vice Premier Li Langing, who also met with the delega- 
tion on | December, said: “It is impossible to solve the 
problem within the next year.” 


Foreign Bank Branches Approved 
OW0412145794 Tokyo MAINICHI SHIMBUN in 
Japanese 4 Dec 94 Morning Edition p 9 


[By Koji Kamimura] 


[FBIS Translated Text] Beijing, 3 Dec—A visiting dele- 
gation ot the Japan Association for Prorzotion of Inter- 
national Trade gave a news conference in Beijing on 2 
December. A delegation speaker quoted Chen Yuan, 
vice governor of People’s Bank of China [PBC], as telling 
the delegation that: “The Chinese Government gave 
official approval to foreign banks’ opening of their 
branches in Beijing, Wuhan, Chongqing, and Chengdu. 
If there are foreign banks which want to set up branches 
in these cities, they can submit their applications to the 
local branches of the PBC.” 


— 


SK"312011894 Tianjin TIANJIN RIBAO in Chinese 23 
Nov 94 pl 


{FBIS Translated Text] On the afternoon of 22 
November at the hall for honored guests, Mayor Zhang 
Lichang met with Pak Song-yong, president of the 
Korean-Chinese Friendship Association and president 
of the Kumho Group of the ROK. Amid a cordial and 
frank atmosphere, both the host and the guest held talks 
on cooperatively producing radial tires and synthetic 
rubbers and also reached an agreement. Both sides 
defined: Kumho Group and the municipal radial tire 
plant will make a joint investment to build a radial tire 
production project. The annual production capacity of 
the first-phase project is 3 million sets of tires. The total 
investment is $130 million. The final scale of the project 
is to produce 10 million sets of tires annually. The 
municipality will organize and send a special group to 
the ROK to conduct inspections and sign the agreement. 


Kumho Group is a famous large enterprise in the ROK. 
It occupies the first 10 places in the world in terms of tire 
production and ranks seven in the world in terms of 


rubber production. It is also the largest passenger trans- 
portation company in the ROK. It has many subordinate 
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expressed welcome to Pak Song-yong and his party. He 
said: Tianjin and ROK's large companies and financial 
groups are developing their cooperative ties at a higher 
level and orienting them in a larger scale. This com- 
pletely conforms to the common interests of both sides. 
In regard to the specific items, Zhang Lichang said: 
Tianjin is one of Ch.aa’s vehicle production bases, as 
well as a state-defined petrochemical industrial base. 
Tianjin itself has great marketing potentials for building 
tire and rubber projects. Simultaneously, Tianjin has 
convenient land, sea, and air communications; and has 
conditions for importing and exporting raw materials 
and finished products. We hope that through the con- 
certed efforts of both sides, the country’s largest and 
technologically most advanced tire production base will 
finally be built. 
Pak Song-yong expressed thanks to the Tianjin Munic- 
ipal government for its support to Kumho Group and 
Asiana Airlines. He said: Through the contacts and 
cooperation between both sides, | have a profound 
impression on Tianjin. We are extremely willing to make 
investment in Tianjin. He expressed that it is necessary 
to accelerate the progress of the work to make an earlier 
success in the cooperation project. 
Also present at the meeting were Chen Ho .gjiang, 
peo secretary general of the municipal government; 

and responsible persons of the municipal foreign com- 
mittee for foreign economic relatixns and trade, the 
municipal economic committee, the municipal chemical 
industrial bureau, and the municipal civil aviation 
administration. 

Southeast Asia & Pacific 

Indonesian Trade Minister Budiarjo Visits Beijing 


Li Lanqing Meets Budiarjo 
OW0312125594 Beijing XINHUA in English 1230 
GMT 3 Dec 94 


{[FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA)—Chinese Vice-Premier Li Langing met here this 
evening with visiting Indonesian Trade Minister Satrio 
Budiarjo Joedono and his party, exchanging opinions on 
issues of common concern. 

At the invitation of the Chinese Minister of Foreign 
Trade and Economic Cooperation, Wu Yi, Joedono and 
his party are here to attend the third meeting of the 
China-Indonesia Joint Commission on Economy, Trade, 
and Technology. 


Wu Yi, Budiarjo Holds Talks 


OW0212120594 Beijing XINHUA in English 1127 
GMT 2 Dec 94 


{[FBIS Transcribed Text] Beijing, December 2 (XIN- 
HUA)—Chinese foreign trade minister Wu Yi and vis- 
iting Indonesian Trade Minister Satrio Budiarjo Joe- 
dono here today voiced their common wish to expand 
bilateral trade and technological co-operation. 
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Wu and Joedono expressed the wish while presiding over 
the third meeting of China-Indonesia Joint Commission 
on Economy, Trade and Technology. 


Wu said that since China and Indonesia restored their 


diplomatic ties in 1990, bilateral trade and technological 
cooperation have entered 2 new era. 


She continued that the bilateral trade volume las! year 
reached a record of 2.14 billion U.S. dollars-worth; and 
the figure during the first nine months of this year 
amounted to 1.69 billion U.S. dollars-worth, repre- 
senting a trade deficit for China of 267 million U.S. 
dollars. 


While she pointed out that the Chinese Government will 
not resort to limitation of imports in seeking a trade 
balance, she emphasized that China holds that the bal- 
ance can be reached through further development. 


She noted that China and Indonesia, two large countries 
in the Third World having nch resources and big popu- 
lations, enjoy a high economic complementarity, and she 
said she was full of confidence about the broad prospects 
for bilateral trade and technological cooperation. 


Joedono said that his country hopes to increase its 
exports of oil, coal, liquefied natural gas, plywood and 
palm oil to China, as well as its imports of cement and 
traditional Chinese medicine from China. 


He added that Indonesian entrepreneurs are keen on 
cooperating with their Chinese counterparts in investing 
in third-country markets. 

Both sides also exchanged opinions on issues of common 
concern such as cooperation in sea and air transporta- 
tion. 

Joedono and his party are here at guests of Wu Yi. 
PRC Leaders Send National Day Greetings to 


BK0212121794 Beijing China Radio International in 
Lao 1230 GMT I Dec 94 


[FBIS Translated Text] Following is the greetings mes- 
sage from Comrade Jiang Zemin, general secretary of the 
CPC Central Committee and president of the PRC to 
Comrade Khamtai Siphandon, chairman of the Lao 
People’s © olutionary Party [LPRP] Central Com- 
mittee; Comrade Nouhak Phoumsavan, president of the 
Lao People’s Deracratic Republic [LPDR], Vientiane: 


On the occasion of the 19th anniversary of the LPDR, I 
would like to convey warm greetings to the LPRP, the 
LPDR, and the Lao people. 


Over the past year, new steps of advancement have been 
achieved in the Sino-Lao relations. The two countries 
have fruitfully cooperated in all fields. We have attached 
most attention to this development and pledge to further 
make efforts to expand the good-neighborly relations 
and cooperation with Laos on the basis of mutual 
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benefit. We are convinced that the traditional friendship 


We wish the LPDR prosperity and wish the Lac people 

happiness. 

[Signed] Jiang Zemin, general secretary of the CPC 
Central Committee and president of the PRC 

[Dated] Beijing, 30 November 1994. 

Following is the greetings message from Comrade Li 

Peng, premier of the State Council of the PRC to 

Comrade Khamtai Siphandon, prime minister of the 

LPDR, Vientiane: 

On the occasion of the 19th anniversary of the LPDR, I 

would like to express wholehearted greetings to the Lao 

Government and people. 


Over the past year, the good-neighborly relations of 


Chinese Government and people have attached utmost 
importance to the traditional relations with Laos. We are 
convinveed that with the joint efforts by both sides, the 
friendly relations and cooperation between the two 
countries will be certainly expanded on the existing 
basis. 

We wish the Lao people ever greater success in the 
restructuring and construction cause. 


May the friendly relations and cooperation between 
China and Laos be securely consolidated and increas- 
ingly expanded! 


[Signed] Li Peng, premier of the PRC State Council 
[Dated) Beijing, 30 November 1994. 


Following is the greetings message from Comrade Qiao 
Shi, chairman of the National People’s Congress of the 
PRC to Comrade Saman Vi-gnaket, chairman of the 
National Assembly of the LPDR, Vientiane: 


On the occasion of the 19th anniversary of the LPDR, I 
would like to extend wholehearted greetings to the Lao 
National Assembly and the Lao peopie. 


China and Laos are good-neighborly countries that share 
mountain ranges and waterways. In recent years, the two 
countries have sincerely cooperated in all sectors and 
have won satisfactory achievements. We are pleased to 
make efforts together with the Lao side to and 
capand, both in depth and in width, the friendly rela- 
tions and cooperation between China and Laos. 

May the friendship between the two peoples of China 
and Laos be securely improved and incessantly devel- 
[Signed] Qiao Shi, chairman of the National People’s 
Congress Standing Committee of the PRC 


This report may contain copyrighted material. Copying and dissemination 
[is prohibited without permission of the copyright owners. 


16 INTEKNATIONAL AFFAIRS 


[Dated] Beijing, 30 November 1994. 


Following is the greetings message from Comrade Qian 
Qichea, vice premier of the State Council and minister 
of foreign affairs of the PRC to Comrade Somsavat 
Lengsavat, minister of foreign affairs of the LPDR, 
Vientiane: 

On the occasion of the 19th anniversary of the LPDR, I 
would like to convey warm greetings to you. | wish for 
the further development of the friendly relations and 
cooperation between the two countries—China and 
Laos. May the Sino-Lao friendship be enhanced with 
every passing day! 

ee yo vice premier of the State Council 
and minister of foreign affairs of the PRC 

[Dated] Beijing, 30 November 1994. 


NPC Delegation Meets Laotian Prime Minister 


OW05 12075494 Beijing XINHUA Domestic Service in 
Chinese 1118 GMT 1 Dec 94 


{By reporter Yu Zuncheng (0060 1415 2052) ] 


{[FBIS Translated Text] Vientiane, | Dec (XINHUA)}— 
In a meeting with a delegation of the Chinese National 
People’s Congress [NPC], headed by Wang Hanbin, 

NPC Standing Committee vice chairman, here today, 

Kharatai Siphandon, chairman of the Lao People’s Rev- 
olutionary Party and prime minister of the Lao Govern- 
ment, said: Laos is strengthening the constructiou of 
legal system and hopes that the Chinese NPC will 
increase contacts with the Lao National Assembly to 
exchange their experiences in legislation. 

Khamtai said: The Chinese NPC delegation has brought 
the Chinese people's friendship to the Laotian people 
along with its visit, and this will become an important 
contribution to the development of Sino-Laotian 
friendly and cooperative relations. 

Khamtai expressed the hope that Laos and China would 
continue to develop and strengthen their economic and 
cooperative relations. He hoped that the two countries 
would intensify their cooperation in the fields of invest- 
ment and credit and in developing northern Laos. He 
said this would benefit both sides. 


Khamtai added: The Laotian people feel very cheerful 
about China's achievements in reform and opening to 
the outside world; China’s tremendous achievements are 
a great encouragement to the Laotian people. 


Wang Hanbin said: During its visit, the delegation has 
received warm hospitality from the Lao party, govern- 
ment, and National Assembly, and profoundly experi- 
enced the Laotian people's friendship for the Chinese 
people. 

He said: As two neighbors linked by common mountains 
and rivers, Laos and China are drinking from the same 
rivers and sharing the same benefits. Therefore, the two 


understanding. The visit is a sucezss. 


The Chinese NPC delegation, headed by Vice Chairman 
Wang Hanbin, arrived here for a visit on 28 November 
at the invitation of Saman Vi-gnaket, chaiiinan of the 
Lao National Assembly. The delegation left Vientiane, 
the capital of Laos, for a visit to Vietnam this morning. 


ee ee ene re vee 


OW0S 12080494 Beijing XINHUA in English 0730 
GMT 5 Dec 94 


[FBIS Transcribed Text] Kuala Lumpur, December 5 
(XINHUA)—China continued to be the biggest buyer of 
Malaysian palm oil in September 1994 with the import 
volume exceeding | million tonnes for the first nine 
months of this year. 


China imported 144,251 tonnes of palm oil from 
Malaysia in September, or 25.6 percent of Maiaysia’s 
total exports of the commodity, according to statistics 
released by Palm Oil Registration and Licensing 
Authority (PORLA) here today. 


For the first nine months of this year, Malaysia, the 
world’s largest palm oil producer and exporter, exported 
ee 
PORLA 


Malaysia exported 563.113 tonnes of palm oil in Sep- 
tember, against mage A _— in August and 549,309 


Palm oil stocks in the country stood at 714,801 tonnes in 
October, compared with 627,288 tonnes in September 
and 1,111,801 tonnes in September 1993. 


On the production line, PORLA said Malaysia put out 
789,818 tonnes of crude palm oil in October, against 
750,014 tonnes in September and 771,242 tonnes in 
October 1993. 


However, total for the first ten months of this 
year declined to 5,885,959 tonnes, from 6,169,722 
tonnes for the same period last year. 
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Local crude palm oil price averaged a‘ 1,416.50 ringgit 
(about 544.80 U.S. dollars) ix October, against 1,453.50 
ringgit (559.04 U_S. ciollars) in September, PORLA said. 


Palm oil was widely forecast to be firm in the near future 
due to tight supplies and growing demand for vegetable 
oils worldwide. 


Li Peng Receives Thai Foreign Minister Thaksin 
BKO! 12141394 Beying China Radio International in 
Thai 1330 GMT 29 Nov 94 


[FBIS Translated Excerpt} Chinese Premier Li Peng said 
during his meeting with Police Lieutenant Colonel 
Thaksin Chinnawat, the new Thai foreign minister, in 
Beijing in the afternoon of 28 November that he 
expected to see a further development of the Sino-Thai 
friendly relations. Premier Li Peng welcomed Police Li. 
Col. Thaksin Chinnawat's official visit to China, saying 
that relations between the two countries have always 
been good since they first established diplomatic ties and 
added that more efforts must be made to further pro- 
mote diplomatic relationship between the two countnes 
on the occasion of its 20th founding anniversary on |! 
July next year. Premier Li Peng said that Foreign Min- 
ister Thaksin Chinnawat's trip is important to the Bud- 
dhist faith and the relations of the two countries because 
he will bring back to Thailand with him the relics of Lord 
Buddha for the Thai people to worship. 


Police Lt. Col. Thaksin Chinnawat said that Thailand 
and China established diplomatic relations nearly 20 
years ago and relations between the two countries have 
developed smoothly. Cooperation between the two coun- 
tries in various fields has proved successful. He said the 
Thai people are waiting for the relics of the Lord Buddha 
from China. He conveyed the regards of Prime Minister 
Chuan Likphai to Premier Li Peng and the latter asked 
him to convey his regards to Prime Minister Chaun 
Likphai. [passage omitted] 


NPC Vice Chairman Tian Jiyun Leaves for 
Thailand 


OW0212123194 Beijing XINHUA in English 1213 
GMT 2 Dec 94 


{[FBIS Transcribed Text] Beijing, December 2 (XIN- 
HUA)}—Tian Jiyun, vice-chairman of the Standing 
Committee of China's National People’s Congress 
(NPC), left here this afternoon for a goodwill visit to 
Thailand at the invitation of the Thai Government. 


During his visit, Tian will attend the celebrations of the 
birthday of the king of Thailand. 


a 


OW0212152294 Beijing XINHUA Domestic Service in 
Chinese 1437 GMT 1 Dec 94 


[By Reporter Zhang Jiaxiang (1728 0502 4382)} 
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[F 31S Translated Text] Hanoi, | Dec (XINHUA)-- At 
the invitation of Nong Duc Manh, chairman of the 
Vietnamese “ati 412! Assembly, a Chinese National Peo- 
ple’s Congress [NPC} delegation headed by Wang Han- 
bin, vice chairman of its standing committee, arrrived in 
Hanoi by plane today +o start an oficial good-will visit to 
Vietnam. 

Wang Hanbin and his party were warmly greeted at the 
airport by Vo Meo [name as transliterated}, director of 
the General Office o/ the Vietnamese National Assembly 
2xd Chinese Ambassador to Victnam Zhang Qing. A 
Vietnamese girl dressed in national costume and a young 
woman from the Chinese Embassy presented flowers to 
Vice Chairman Wang Hanbin. 

Vice Chairman Wang Hanbin issued a written statement 
at the airport. He said: China and Vieinam are two 
socialsit neighbors linked by common mountains and 
rivers. The peoples of the two countries have long- 
standing traditional friendship. In the three years after 
China and Vietnam normalized their relations, their 
friendly cooperation in various fields have quickly 
resumed and The Chinese NPC and Viet- 
namese National Assembly have also maintained 
friendly exchanges. They have played a positive role in 
promoting mutual understanding and friendship 
between the two countries and in consolidating and 

strergthening their good-neighborly, friendly relations. 

Wang Hanbin said he hoped that the delegation and its 


cooperation between China and Vietnam on the basis of 
the five principles of peaceful coexistence. 


This afternoon Nguyen Ha Phan, Politburo member of 
the Vietnamese Communist Party Central Committee 
and vice chairman of the Vietnamese National 
Assembly, cordially met with Wang Hanbin and his 
. Later, the Chinese NPC delegation held talks with 
a a_ delegation of the Vietnamese National Assembly 

headed by Nguyen Ha Phan. Both sides briefed each 
other on their respective persistence in reform and 
opening up, promotion of economic development, 
improvement of a socialist legal system, and develop- 
ment of socialist democracy. Both sides said they would 
further strengthen friendly exchanges and contacts, 
improve understanding, learn from each other, learn 
from other's strong points to offset one anothers’ weak- 
nesses, and jointly promote friendly cooperation 
between the parliaments of the two countries to a new 
level. 


This evening, Nguyen Ha Phan hosted a banquet to 
warmly welcome Vice Chairman Wang Hanbin and his 
party. After the banquet, the Chinese guests watci:<d 
song, dance, and music programs staged by Vietnamese 
entertainers. 


ie 
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Wang Hanbin Meets SRV Leaders Vu Mao, director of Vietnam's National Assembly Gen- 

OW05 12082994 Beijing XINHUA Domestic Service in eral Office, and Chinese Ambassador to Vietnam Zhang 
Chinese 1444 GUT 2 Dec 94 Qing were present at the meetings and lunch party. 


[By reporter Zhang Jiaxiang 1728 0502 4382] 


[FBIS Translated Text] Hanoi, 2 Dec (CINKUA}— 
Vietnamese President Le Duc Ant 2:id National 
Assembly Chairman Nong Duc Manh this morning met 
separately and held cordial and friendly talks with a 
Chinese National *‘ cople’s Congress [NPC] delegation 
led ty Wang Hanbin, vice chairman of the NPC 
Standing Committee. 

During the meeting, Le Duc Anh expressed his satisfac- 
tion over the smooth progress of bilateral relations in 
recent years. He said: Following Premier Li Peng’s visit 
to Vietnam, Jiang Zemin, state president and general 
secretary of the CPC Central Committee, recently paid a 
friendly visit to Vietnam, thereby promoting further 
development of friendly and cooperaiive relations 
between the two countries. He felt that President Jiang 
Zemin’s visit is of utmost significance and a new mile- 
stone in bilateral friendly and cooperative relations. 


During the meeting, Nong Duc Manh said: Vietnam and 
China are linked by common mountains and rivers, and 
the two peoples have shared long and traditional friend- 
ship. The Vietnamese and Chinese peoples have shared 
sufferings and hardships together, as well as supported 
each other in the struggle for national liberation. Presi- 
dent Jiang Zemin’s recent and historic visit has opened 
up a new stage [xin jie duan 2450 7132 3008] in bilateral 
friendly and cooperative relations. The Chinese NPC 
delegation’s visit will make positive contributions 
toward enhancing understanding, exchanging experi- 
ences, and strengthening cooperation between the two 
congresses. 

Nong Duc Manh happily recalled his visit to China in 
the beginning of this year. He wished the Chinese people 
continuous, more tremedous, and new victories in the 
cause of building social'sm with Chinese characteristics. 
Le Duc Anh and Nrmg Duc Manh requested Wang 
Hanbin to convey their cordial greetings to NPC 
Chairman Qiao Shi. 

Wa,.g Hanbin conveyed Chairman Qiao Shi's friendly 
greetings to President Le Duc Anh and Chairman Nong 
Duc Manh. He told the two leaders: China attaches great 
importance to developing friendly and cooperative rela- 
tions with Vietnam in various fields. It is of major 
significance to develop bilateral frie-.dly and cooperative 
relations particularly under the currently complex [fu za 
1788 7177] international situation. He said: The Chinese 
NPC delegation’s visit to Vietnam and exchanges 
between the two sides on issues of common concern will 
promote continuous development of cooperation 
between the two congresses. 


Nong Duc Manh hosted a banquet at noon on a pleasure 
boat at the West Lake to welcome Wang Hanbin and his 
entourage. 


Chen Xitong Receives SRV Newspaper Delegation 
—_— Hanoi VNA in English 0710 GMT 3 
Dec 


[FBIS Transcribed Text] Hanoi VNA Dec 3—Mr. Chen 
Xitong, Politburo member of the Communist Party of 


DAN, now on a visit to China. 


The delegation is led by NHAN DAN'’s Deyuty Editor- 

in-Chief Hong Vinh. 

At the reception, Mr. emeffe vy Bes seseg: Pod 
between the 


sure at the fine of the relations 
Chinese daily RENMIN RIBAO and NHAN DAN, and 


process under the leadership of the Vieinamese party 
and government. 

Speaking about the traditional friendship between the 
Vietnamese and Chinese peoples, Mr. Chen Xitong said 
that the recent visit by Mr. Jiang Zemin, general secre- 
tary of the Communist Party and president of the 
People’s Republic of China, marked a new step in the 
development of the friendship and cooperation between 
the two parties and countries. 

On behalf of the delegation, Mr. Hong Vinh said that the 
delegation’s China visit was aimed at learning experi- 
ences of the Chinese people in their reform and open 
door process. 


RENMIN RIBAO's Deputy Editor-in-Chief Bao Yujun 
was also present ai the reception. 


SRV, Laos To Assist in Building Nature Reserve 


OW0312054494 Beijing XINHUA in English 0340 
GMT 3 Dec 94 


FBIS Transcribed Text] Kunming, December 3 (XIN- 

UA)}—China, Vietnam and Laos are combining their 
efforts to build a cross-border wildlife nature reserve in 
the Himalaya Mountains in northwest China. 


This was revealed at an international seminar on the 
study and protection of wildlife in the border regions 
near the Himalaya Mounta:«s, which closed this week in 
this capital of southwest China's Yunnan Province. 


Participants included government officials and wildlife 
specialists from India, Laos, Burma, Vietnam, Thailand, 
Nepal, Bhutan and China. They reached agreements on 

many subjects of cooperation for the protection of wild- 
life there and on exchange of information in this regard. 
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According to an agreement reached between China, 
Vietnam and Laos, China is to run training courses for 
Vietnamese and Laotian environmental protection 
workers. 


In addition, China and Vietnam are to start a joint 
investigation on the distribution of wild ¢)«nts and 
animals in the border areas in the Himaiayas in the near 
future. 


Sino-Australian Science, T-chnology Meeting 
OW0S5 12053894 Beijing XINHUA in English 0523 
GMT 5 Dec 94 


[FBIS Transcribed Text] Canberra, December 5 (XIN- 
HUA)}—The Chinese and Australian ministers today 
stressed the importance of science and technology coop- 
soatian ta tis Clietendl eiisiiona, Habla to pach Tereasé 
such cooperation to a higher plane. 


The second meeting of the Sino-Australia Joint Science 
and Technology Commission (JSTC) began here this 
morning to explore opportunities for the further expan- 
sion of cooperation in science and technology in the next 
three years. 


Song Jian, Chinese state councilor and ministe: in charge 
of the State Science and Technology Commission and 
head of a Chinese government science and technology 
delegation visiting here since December 2, attended the 
meeting. 


The two-day mecting will also review the process of 
science and technology cooperation between the two 
sides since 1991 when the first JSTC meeting was held in 
Beijing, China. 

Australian Minister for Science and Technology Peter 
Cook said in an opening speech that today’s meeting 1s of 


“Collaboration in science and indusu , research provides 
an effective way to build relationships and trust,” he 
said. 


He also said that “we are building on our strength and 
working with others to achieve shared goals and mutua! 


He hoped that the current meeting would push forward 
the mutual cooperation into a new phase. 


Song said that the science and technology cooperation 
constitutes an important part in the growing develop- 
ment of relationship between China and Australia. 


He pointed out that science and technology have played 
a more and more major role in the economic develop- 
ment, social progress and the environmental protection. 
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The further increase of such ae said, will be 


GMT 4 Dec # 


that will go down in the history of the peace negotiations 
between the Israelis and Palestinians, as both sides will 
have to find ways to remove a stumbling block on their 
path to <he second phase of Palestinian autonomy, or 
simply start a new beginning. 

The Israeli cabirzi is due to debate the strategy today, 
two days before talks are scheduled to resume in _airo 
Tuesday [6 December]. 


The central problem during the next phase cf the peace 
process is how to reconcile two provisions of the Oslo 
accord: The Israeli Army withdrawal from Palestinian 
population centers throughout the Palestinian territones 
— continued existence of all Jewish settlements 


A number of ministers believe the 120,000 Jews in the 
West Bank would not be safe when the troops leave on 
the eve of Palestinian elections, as stipulated by the Oslo 
accord. 


A heated discussion has developed among officials as 
well as academic elite. In assessing alternatives to the 
predicament, three options have been raised publicly by 
ee 
Prime Minister Yitzhaq Rabin essentially called for 
dropping redeployment of the military forces altogether 
except for the three days of the Palestinians elections. 


However, after the Palestinianc rejected the idea as a 

violation of the Oslo accord, Rabin retracted, saying that 

everything was open to negotiation. 

But his suggzstion was endorsed by Knesset (Isracl's 
Committee 


parliament) Foreign Affairs and Defense 
Chairman Ori Orr, and won a backhanded boost from an 
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of over | billion shekels (about 333.3 million U.S. 
dollars), sources say that the move would create “frag- 
pep bomapn Mee ‘gamed making ultimate territo- 
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Then, to advance trough “package deals,” both sides 
must know what they are giving and, equally important, 
what they will be getting. 

On defining the objecuive, he said, a majority of Israclis 
know that the process will end in a sovereign Palestinian 
state. So let's spell it out now. 


Perhaps in response to all the comments, the Palestinian 
National Authority (PNA) demanded Saturday that 
troops redeployment. 

At a cabinet meeting in Gaza, the PNA discussed Pales- 
tinian negotiating positions and came out strongly 
against renegotiating the framework of the agreement. 


“Israel must implement everything it has agreed upon 
with the Palestinians,” Information Minister Yasir 
Abed-Rabbo told reporters after the meeting. “Rede- 
ployment and holding elections are at the top of the 
Palestinian agenda.” 


Lebanese Primz Minister Cancels Visit to China 


XINHUA Cites Beirut Report 


OW0212231994 Beijing XINHUA in English 1816 
GMT 2 Dec 94 


[FBIS Transcribed Text] Beirut, December 2 (XIN- 


The visit was originally scheduled for next week. 

“The official visit of Prime Minister Rafiq al-Hariri to 
China, which had been decided to be started next 
Monday, is canceled,” a statement issued by Lebanon's 
state-run NATIONAL NEWS AGENCY (NNA) said. 
The statement noted that the Chinese embassy in Beirut 


Mibpistry on Reason for Cancellation 


OW03 12084094 Beijing XINHUA in English 9813 
GMT 3 Dec 94 


FBIS Transcribed Text] Beijing, December 3 (XIN- 
UA)}—Prime Minister of the Official vist to. China 
Rafiq al-Hariri has canceled his visit to China 
due to domestic reasons, sources from the 
Foreign Ministry said here today. 


i 


[This report may contain copyrighted material. me 
is prohibited without permission of the copyright owners. 
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The Lebanese prime minister’s China trip was originally 
scheduled to start from December 5. 


Trade Fair Opens in Saudi Arabia 


OW05 12085294 Beijing XINHUA Domestic Service in 
Chinese 1106 GMT 1 Dec 94 


[Saudi personal names as transliterated] 


[FBIS Translated Text] Kuwait, 1 Dec (XINHUA)— 
News from Riyadh: The China Trade Fair jointly held by 
the China Chamber of Commerce for International 
Trade and China Council for the Promotion of Interna- 
tional Trade was solemnly opened in Riyadh, the capital 
of Saudi Arabia, on the evening of 30 November. 
Prince Saddam, vice governor of Riyadh Province cut 
ribbon at the openirg ceremony. Over 300 people, 
including Angoli, mayor of Riyadh City; Galis, chairman 
of Saudi Arabian Federation of Industry and Commerce; 
officials from Saudi Arabia’s Ministries of Commerce 
and Foreign Affairs; personages from the country’s 
banking and business circles; and diplomats of various 
countries in Saudi Arabia, attended the opening cere- 
mony. 


Addressing the opening ceremony, Xu Dayou, vice 
chairman of the China Council for the Promotion of 
International Trade, said: Sino-Saudi trade and eco- 
nomic ties have developed significantly in recent years. 
Governments of the two countries have signed agree- 
ments on economic, trade, investment, and technolog- 
ical cooperation, and the total bilateral trade volume has 
increased from $240 million in 1989 to $697 million in 
1993. He noted: The two countries have a bright future 
in trade and economic ties and cooperation. Xu Dayou 
invited personages from Saudi business circles to estab- 
lish joint ventures in China. 


Some 100 companies from China’s 18 provinces, cities, 
and autonomous regions are taking part in this fair. On 
display are petrochemical products, oil exploration tech- 
nology and equipment, automobiles, machine-building 
and metallurgical equipment, electronics products, tele- 
communications equipment, electric appliances, textiles, 
handiwork, and others. 


The China Trade Fair, which covers 2,500 square meters 
in space, will last for eight days and close on 8 December. 


Labor Exports Are Mainstay of Bangladesh 
Economy 


OW0512121994 Beijing XINHUA in English 1120 
GMT 5 Dec 94 


(“Roundup” by Pan Xiaozhu] 


{[FBIS Transcribed Text] Dhaka, December 5 (XIN- 
HUA)—Manpower export has became a mainstay of the 
country’s economy as the foreign exchange remittance is 
increasing rapidly. 
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According to official statistics, the foreign exchange 
remittance is likely to rexch 1.2 billion U.S. dollars 
during the current fiscal year as a result of increase in 


overseas employment of Bangladeshis. 


The country earned 32.6 billion U.S. dollars from remit- 


tances during the last three years-and-a-half against 6.75 
billion during the past decade-and-a-half. 


Between 1991 and 1992, earnings from remittances of 
185,277 Bangladeshi workers abroad were 848 million 
dollars. It increased to 944 million dollars from remit- 
tances of 235,311 workers in 1992-93 and earnings from 
240,000 Bangladeshis abroad reached 1.05 billion dol- 
lars in 1993-94. 


The overseas employment of Bangladeshi workers will 
increase significantly this year due to opening up of new 
manpower markets. 


According to the Bureau of Manpower Employment and 
Training under the Ministry of Labor and Manpower, 
the recruitment of Bangladeshi skilled and semi-skilled 
workers to Malaysia, South Korea, the Middle East 
countries, the Gulf states, Canada and South Africa 
would be comparatively higher this year. 


Malaysia has already agreed to recruit 50,000 Bang- 
ladeshi workers this year, while recruitment to Middle 
East countries and Gulf states will continue at the 
current rate. 


In Bangladesh, a densely populated country in the world, 
the number of unemployed laborers now stands at 12 
million. Owing to low payment and limited employment 
opportunities at home, a large number of them have 
gone over to foreign countries. 


At present, a reverse flow of trained manpower has 
commenced with those who have been abroad as 
unskilled workers returning home with some skills and 
savings. This has generated a positive impact on the 
economy and is likely to gather further momentum in the 
days ahead. 


During the period between 1976 and April 30, 1994, a 
total of 1.466 million Bangladeshis had been employed 
in foreign countries with government approval. 


As the manpower export is becoming more and more 
important for the economy, the government  f Bang- 
ladesh has made great efforts to help its nationals find 
job abroad while 355 government-approved manpower 
agents throughout the country are working in this regard. 


Meanwhile, the government has also decided to seek 
financial and technical assistance of the international 
organization of migrants to overcome the language prob- 
lems of Bangladeshi workers seeking jobs abroad. 


The knowledge of Malay, Korean and other languages of 
manpower importing countries could help double the 
volume of manpower export of Bangladesh, the poor 
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south Asian country whose export earning amounts to 
only 2,383 million U.S. dollars in 1992-93. 


Nepalese Prime Minister on Relations With PRC 


OW05 12125794 Beijing XINHUA in English 1213 
GMT 5 Dec 94 


{[FBIS Transcribed Text] Kathmandu, December 5 
(XINHUA)}—Man Mohan Adhikari, new Prime Min- 
ister of Nepal, expressed his belief that the traditional 
friendship between Nepal and China is bound to be 
further developed in the days to come. 


The prime minister made this remark while meeting 
with visiting 6-member Chinese delegation of the Fed- 
eration of China literary and art circles at his office here 
this afternoon. 


This is the first Chinese delegation which came here on 
December | for a 13-day visit to Nepal at the invitation 
of the Royal Academy after the CPN-UML government 
set up on November 30. 


Expressing his welcome to Chinese visitors, Adhikari 
said, “our uninterrupted traditional friendship, just like 
sun and moon which would never be divided, would be 
further developed with increasing political and cultural 
exchanges in the future.” 


He also expressed his appreciations of China which 
always treated Nepal equally and friendly in its contri- 
butions to Nepal’s development and economic construc- 
tion including water projects and highways. 


He hoped that these economic cooperation would be 
increased and strengthened. 


Delegation head Liang Huangdi expressed his delega- 
tion’s warm congratulations to Adhikari for his assump- 
tion of premiership on November 30. 


Reportage on Pakistani President Leghari’s Visit 


Pre-Arrival Interview 


BK0212112194 Beijing China Radio International in 
Urdu 1600 GMT 1 Dec 94 


[FBIS Translated Text] President Farooq Ahmad Khan 
Leghari of Pakistan is due to arrive in China. He has said 
that further development of Pakistani-PRC bilateral 
relations and cooperation is very important in view of 
the current changing international situation. He 
expressed the hope that his proposed state visit to China 
will help to promote the friendly relations between the 
two countries in various fields. Leghari said this while 
giving a joint interview to our correspondent and other 
Chinese press correspondents in Islamabad prior to his 
week-long visit to China, which begins on 2 December. It 
will be President Leghari’s first visit to China since 
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assuming office, and it will also constitute the highest- 
level contact between the leaders of Pakistan and China. 
This is why the media of the two countries are paying 
great attention to the visit. 


President Leghari said that the visit assumes great sig- 
nificance. He said that China is a close friend of Pakistan 
and a neighboring countr,. Relations between the two 
countries in political, economic, diplomatic, cultural, 
and defense sectors have always been very good. The 
government and the people of Pakistan consider China 
their most dependable friend and ally. Therefore, leaders 
of the two countries should continue their high-level 
exchanges of visits. 


Noting that development of economy assumes (?top- 
most) priority in contemporary international relations, 
Leghari emphasized the urgent need to further 
strengthen the economic and trade relations between the 
two countries. He said that China is one of the fastest 
growing economies of the world, and rapid changes are 
taking place in that country. Its economic system is 
{words indistinct]. Foreign investments in China are 
increasing. Private industrial and trade organizations are 
playing a far greater role than in the past. As a friend and 
neighbor, Pakistan is very happy with this development. 


President Leghari said that there is immense potential 
for Pakistan’s progress and development in the eco- 
nomic sphere. He said that a macroeconomic stability 
has been established in Pakistan in a very short time as 
a result of the economic policies of the present govern- 
ment. What is especially noteworthy is that the total 
investments secured in the last six months exceeds the 
amount during the past 47 years. This is a welcome 
development. President Leghari expressed the hope that 
Pakistan and China will further consolidate their coop- 
eration in economic and trade spheres. The president 
also expressed the hope that the two countries will 
cooperate closely in opening up the trade route from 
Pakistan to various Central Asian countries through the 
Chinese autonomous region of Xinjiang, which will 
positively contribute to the development of the econo- 
mies of this region. Leghari felt that the two countries 
should also strengthen their cooperation to safeguard 
and promote peace and stability in the region. 


Referring to Pakistan's foreign policy, President Leghari 
said that Pakistan's foreign policy is based on peace and 
stability. Pakistan has been wholeheartedly striving for 
peace, security, and stability in the region and at the 
global level. It has been the position of Pakistan that all 
countries, whether small or big, rich or poor, are equal. 
The president believes that Pakistan is situated at a 
meeting point of the Chinese, South Asian, Middle 
Eastern, and West Asian civilizations, and therefore, 
Pakistan's geographical position assumes a strategic 
importance. Pakistan can play an important role 
throughout the world and the region. 


President Leghari expressed his concern over the 
Kashmir issue, which is affecting South Asian stability. 
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He believes that Pakistan and India should peacefully 
resolve the Kashmir issue in accordance with relevant 
UN resolutions. Simultaneously, he also expressed the 
hope that China will play a positive role in the peaceful 
resolution of the Kashmir issue, thereby reducing the 
existing tension in the relations between Pakistan and 
India and the chances of confrontation between the two 
countries. Resolution of the Kashmir issue will thus 
enable the two countries to mobilize their resources and 
carry forward the economic reconstruction of their coun- 
tries and raise the living standards of their respective 
peoples. 


Referring to the Afghan issue, President Leghari said 
that Pakistan will adhere to its stand of neutrality and 
continue to wholeheartedly support the UN efforts for a 
peaceful resolution of the issue. He said that peace and 
stability in Afghanistan can be ensured only on the basis 
of respect for the interests of all Afghan communities 
and rival factions. He also opposed the use of force 
among Afghan factions. 


Leghari Arrives in Beijing 
OW0212144694 Beijing XINHUA Domestic Service in 
Chinese 1242 GMT 2 Dec 94 


[By reporter Chen Yonghong (7115 3057 4767)] 


[FBIS Translated Excerpt] Beijing, 2 Dec (XINHUA)— 
At the invitation of President Jiang Zemin, Pakistani 
President Farooq Ahmad Leghari arrived in Beijing 
today to begin a seven-day state visit to China. 


This afternoon, President Jiang Zemin presided over a 
ceremony to welcome Leghari and his party at the Great 
Hall of the People. 


Vice Premier Li Langing; Ni Zhifu, vice chairman of the 
Standing Committee of the National People’s Congress; 
Liv Jiang, head of the Chinese Government Reception 
Committee and minister of agriculture; Ding Shisun, 
vice chairman of the Central Committee of the China 
Democratic League; and Liu Huagiu, director of the 
Foreign Affairs Office under the State Council, also 
attended the welcoming ceremor y. [passage omitted on 
Jiang meeting Leghari, invitation to visit Pakistan] 


Jiang Zemin Welcomes Leghari 


OW0212131694 Beijing XINHUA in English 1300 
GMT 2 Dec 94 


{[FBIS Transcribed Text] Beijing, December 2 (XIN- 
HUA)—Pakistani President Farooq Ahmad Leghari 
arrived here today as guest of his Chinese counterpart 
Jiang Zemin, starting a seven-day state visit to China. 


This afternoon, President Jiang presided over a cere- 
mony welcoming Leghari and his party. 


At a meeting after the ceremony, Jiang and Leghari 
expressed their satisfaction over the sustained develop- 
ment of friendly relations between China and Pakistan 
in recent years. 
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Leghari said that in addition to frequent exchanges of 
visits between leaders of the two countries, the friend- 
ship between the two peoples also takes deep roots, 
referring to many Chinese technicians and workers 
working in Pakistan, who are making concrete contribu- 
tions to bilateral friendly ties. 

The Pakistani president again invited Jiang to visit his 
country. Jiang expressed his thanks and accepted the 
invitation. 

After the meeting, Jiang hosted a banquet in honor of 
Leghari and his party. 


Jiang, Leghari Hold Talks 
OW0312092994 Beijing XINHUA in English 0900 
GMT 3 Dec 94 


[FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA)—Chinese President Jiang Zemin said here today 
that the Chinese Government and people are ready, 
along with the Pakistani Government and people, to 
further expand Sino-Pakistani traditional good- 
neighborly relations. 


Jiang made the remarks during his talks with visiting 
Pakistani President Farooq Ahmad Leghari here this 
morning at the Great Hall of the People. 


An officia! {rom China’s Foreign Ministry who took part 
in the talks said that the talks were conducted in a 
cordial, friendly and harmonious atmosphere. 


Jiang said that China and Pakistan are two close and 
friendly neighbors and the traditional friendly relations 
between the two countries have attained overall devel- 
opment during the past few decades with the efforts of 
the two peoples and leaders of the two sides of several 
generations. 


He added that the two countries are carrying out fruitful 
and comprehensive co-operation and exchanges in poli- 
tics, economy, trade, science, technology and culture, 
and “‘we are satisfied and pleased at the developments”. 


Jiang quoted a Chinese saying thai “as distance tests a 
horse’s strength, so time reveals a person’s heart” in his 
description of Sino-Pakistani friendly relations and 
cooperation, which are based on the five principles of 
peaceful coexistence and have stood the test of time, in 
his words. 


He noted that during the past few years, no matter what 
happens in the world situation, bilateral relations have 
never been affected and the two sides have always 
understood, sympathized with, trusted and supported 
each other. 


Jiang pointed out that the Chinese people treasure highly 
their traditional friendship with the Pakistani people, 
and it is the unswerving principle of the Chinese Gov- 
ernment to maintain and develop Sino-Pakistani tradi- 
tional good-neighborly relations. 
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The Chinese Government and people are ready, along 
with the Pakistani Government and people, to further 
expand Sino-Pakistani traditional good-neighborly rela- 
tions, said Jiang. 

Jiang said he believes President Leghari’s current visit to 
China will further push forward the development of 
bilateral relations. 


Expressing his agreement with Jiang, Leghari said that 
Pakistan pays great attention to its relations with China, 
holding that such relations have been progressing 
unswervingly despite changes in the world situation, and 
have set an example for state-to-state relations. 


He voiced the opinion that Pakistan will make every 
effort to safeguard and continuously expand such rela- 
tions. 


On bilateral economic and trade relations, Jiang noted 
that Sino-Pakistani economic and trade cooperation has 
developed smoothly. 


In the past few years bilateral trade has beek on the rise 
with the joint efforts of the two sides and Pakistan has 
become China’s largest trade partner among the South 
Asian countries, according to Jiang. 


Jiang continued that both sides have also conducted 
fruitful cooperation for mutual benefit in constructing 
some large projects which have achieved satisfactory 
results. 


Pointing out the considerable potential for bilateral 
economic and trade cooperation, Jiang voiced the 
opinion that Cuaina is willing to gradually solve problems 
in bilateral economic and trade cooperation and explore 
new areas for such cooperation with the Pakistani side 
= the principle of mutual benefit and in various 
orms. 


He said the two governments can encourage and support 
their leading enterprises to study the possibilities of 
expanding economic cooperation in Pakistan. 


Leghari expressed his satisfaction over the comprehen- 
sive development of bilateral relations. 


He said he hoped that the two sides would explore the 
cooperative potential in their mutually-complementary 
economies, and further expand their cooperation in 
science, technology and trade, so as to push bilateral 
relations to a new height. 


Touching on regional anc international issues, Jiang said 
that China and Pakistan share common or similar views 
on many major issues, adding that the present world is in 
a deeply and complicatedly changing situation, which is 
quickly moving toward a structure of multi-polarization. 


The economic factors are getting more and more impor- 
tant in international relations, Jiang said, adding that 
promoting detente and seeking development have 
becoming the world’s mainstream trends. 
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The Chinese president stressed that in recent years 
countries in South Asia have been carrying out economic 
reforms and searching for the proper models for their 
development, and therefore their economies have seen 
sustained development. 


Being a close neighbor of the South Asian nations, Jiang 
said, China supports their efforts to conduct regional 
cooperation and is in favor of the view of establishing a 
nuclear-free zone in the region. 


China wants to see the South Asia region maintain 
peace, stability and development, Jiang said, and China 
also hpes that the countries in the region will, on the 
basis of the five principles of peaceful coexistence, 
develop good-neighborly relations for common progress. 


Leghari briefed Jiang on the situation in the South Asian 
region and Pakistan's policies. He said that Pakistan 
needs a peaceful and stable regional situation, for it is 
facing the tasks of developing its national economy and 
raising its people’s living standards. 

Pakistan is willing to develop friendly relations with all 
countries, Leghari said, adding that it will continue to act 
as a factor for peace in the region. 


The two presidents also briefed each other on the 
domestic situations of their respective countries. 


Jiang expressed his appreciation for Pakistan’s efforts to 
develop its national economy, safeguard stability and 
overcome its difficulties. 


The Chinese president also expressed his appreciation 
and thanks to Pakistan for its just position on the issues 
of Taiwan, Hong Kong and Tibet, as well as on human 


rights. 


Islamabad Radio Version of Talks 


BK0312161394 Islamabad Radio Pakistan Network in 
Urdu 1500 GMT 3 Dec 94 


[FBIS Translated Text] President Farooq Ahmad Khan 
Leghari held extensive talks on a number of subjects with 
Chinese President Jiang Zemin in Beijing today. This 
was followed by high-level talks attended by senior 
officials of the two countries. Besides bilateral relations, 
various international and regional issues, including 
Kashmir, came up during the talks. President Leghari 
laid emphasis on expanding Pakistan-PRC economic 
cooperation. The cooperation between the two countries 
in other fields is already satisfactory. The two countries 
are in complete coordination on major international 
issues. 

The president stressed the expansion of bilateral trade 
and pointed out that the China needs the items which are 
being manufactured or produced by Pakistan. However, 
exports of these items to China fall short of the demand. 
The Chinese president gave an assurance that his gov- 
ernment will encourage big Chinese companies to 
increase imports from Pakistan. The two sides expressed 
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the hope that their bilateral trade will expand as a result 
of the current talks and there will also be an increase in 
the border trade. The president of Pakistan emphasized 
starting joint ventures, coproduction, and expansion of 
relations between the two countries under sub{zaili}- 
agreements. 


Prime Minister Li Peng also met the president in Beijing 
today and exchanged views on bilateral and regional 
issues of mutual interest and expressed the hope that the 
economic cooperation between the two countries will be 
expanded. The defense ministers of Pakistan and China 
held a meeting during the lunch when views were 
exchanged on matters of bilateral interest. 


Islamabad TV on Talks, Activities 


BK0312145594 Islamabad PTV Television Network in 
English 1300 GMT 3 Dec 94 


[FBIS Transcribed Text] President Farooq Ahmad Khan 
Leghari held talks with his Chinese counterpart, Mr. 
Jiang Zemin, in Beijing today. This was followed by 
high-level talks attended by officials of Pakistan and 
China. PTV correspondent Abdul Waheed says interna- 
tional and regional issues, including Kashmir, came 
under discussion. 


President Farooq Ahmad Khan Leghari has described 
the long-standing Kashmir issue as the greatest single 
potential threat to world peace. Addressing dignitaries 
and students at Beijing University, the president said: 


[Begin Leghari recording] The Kashmir dispute which 
[as heard] is the direct consequence of the flagrant 
violation of the principles on which the subcontinent 
was to be divided in 1947 into two successor states. The 
Kashmir issue constitutes the greatest single potential 
threat to peace in our part of the world. It has of late 
assumed serious dimensions because of the reign of 
terror let loose on the people of that unfortunate land. 
Their only crime is that they demand what is sanctified 
in the United Nations Charter as the inalienable right of 
all peoples and what was pledged to them by the inter- 
national community through resolutions of the United 
Nations Security Council. While we are committed to 
the promotion of peace and stability in South Asia and 
would continue to work earnestly for it, we cannot 
remain indifferent to the sufferings of the Kashmiri 
people, nor indeed to the denial of their inalienable right 
which was repeatedly promised to them both bilaterally 
and at the international level. [end recording] 


Stressing the need for economic cooperation between 
Asian countries, President Leghari said the post-Cold 
War period has increased the need for realization to join 
the process of globalization. [sentence as heard] PTV 
representative Qamar Muhiuddin says the president 
touched most of the issues, including promotion of 
peace; resolution of disputes; economic ties among 
China, Pakistan and the Central Asian states; problems 
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of developing nations; trade liberalization; and Paki- 
stan’s economic policy. Earlier, the president of Beijing 
University, Mr. Wu Shuging, in his welcome address 
referred to the historic relations between Pakistan and 
China. He underlined the need for still greater 
exchanges, especially in the field of culture and educa- 
tion. 


The president visited today the Mao Zedong Memorial 
Hall to pay his respect and tribute to a great leader of the 
century. Mao Zedong’s body lies in state. President 
Farooq Ahmad Leghari observed silence as a mark of 
respect to the leader whose liberation struggle and vision 
enabled the Chinese people to turn their country into a 
modern progressive state. Writing in the visitors book, 
President Farooq Ahmad Khan Leghari paid tributes to 
the great Chinese leader. He wrote: Chairman Mao 
Zedong was a great leader not only of the Chinese 
people. He is also revered all over the world for his 
struggle for the downtrodden. He will live for ever in the 


memory of all struggling people. 


The president also visited the historical Tiananmen 
Square in Beijing and laid a wreath at the monument to 
the people’s heroes. On arrival, the president was wel- 
comed by the administrator of the Tiananmen complex 
an other Chinese officials. The memorial carries a couple 
of replica [as heard] written by Mao Zedong himself as a 
tribute to the people’s heroes. The inscription reads: 
Salute to the national heroes, may they live for ever. The 
president accompanied by the members of his entourage 
had a round of the mausoleum completed on | May 
1958. 


Li Peng Meets Pakistani President 


OW0312142794 Beijing XINHUA in English 1414 
GMT 3 Dec 94 


[FBIS Transcribed Text] Beijing, Decer oer 3 (XIN- 
HUA)—Chinese Premier Li Peng today said that China 
attaches great importance to its neighborly relations with 
Pakistan and will continue to make efforts in the devel- 
opment of bilateral cooperation in various fields. 


The premier made the remark while meeting with vis- 
iting Pakista? President Farooq Ahmad Leghari at the 
Diaoyutai state guesthouse. 


He said that Chinese President Jiang Zemin held a 
fruitful meeting with President Leghari this morning, 
and said that he was also pleased to meet President 
Leghari and believed that the Pakistani president's visit 
would further strengthen the existing traditional friend- 
ship between the two countries. 


Leghari extended his thanks for having the opportunity 
to visit China for the first time and for being warmly 
received. He also conveyed to premier Li Peng greetings 
on behalf of Pakistani Premier Benazir Bhutto. 


Premier Li Peng expressed his thanks and mentioned the 
happy memories he has of his visit to Pakistan in 1989, 
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and wished the Pakistani Government greater success ia 
leading the people of Pakistan in building their own 
country. 


The Chinese premier said that the friendly cooperation 
between China and Pakistan had withstood the test of 
time and should be considered a good example neigh- 
borly relations between nations. Pakistan and China 
have shared similar views on many international issues 
and have always understood and helped each other. 


He said that he appreciated Pakistan’s position on 
human rights and on the restoration of China’s status in 
the General Agreement on Tariffs and Trade (GATT) 
and the Taiwan issue. 


President Leghari agreed with Premier Li Peng, and said 
that Pakistan pays a great deal of attention to its rela- 
tions with China and expressed admiration for China’s 
sticking to its principles, its policy of maintaining inde- 

, and in its initiative in its own policies. He 
believes that the mutual trust between China and Paki- 
stan wil! continue to develop. 


Premier Li Peng also briefed guests about China's cur- 
rent domestic situation at the request of President 
Leghari, especially the important spirit of the recent 
national meeting on economic work. 


Both sides also exchanged opinions related to strength- 
ened cooperation in agriculture, science, technology, the 
economy and trade. 


Li Ruihuan Meets Pakistani President 


OW0312162794 Beijing XINHUA in English 1520 
GMT 3 Dec 94 


{[FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA)—Li Ruihuan, chairman of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC), met with visiting Pakistani Pres- 
ident Farooq Ahmad Leghari and his party here this 
evening. 


Li said that China and Pakistan have enjoyed a special 
and profound friendship since the establishment of dip- 
lomatic ties between the two countries, and they have 
understood each other and coordinated international 
affairs. Even in the most difficult periods, they were able 
to maintain mutual trust and to support each other. 


He described the two countries as being friends in 
adversity and said that China will redouble its efforts to 
nurture friendly bilateral ties, which are not easy to 
achieve. 


Over the past few years, he said that high-ranking 
officials of the two countries have exchanged visits 
frequently, which, he said, is not only a symbol of 
bilateral friendship, but also represents favorable condi- 
tions for the enhancement of such a relationship. 
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Noting the amicable contacts between the CPPCC and 
the Pakistani Senate for many years, Li said that main- 
taining their close links will play a positive role in 
furthering their ties. 

During the meeting, Li reviewed the highlights of his 
visit to Pakistan last December, saying that he was 


deeply impressed by the warm reception that he had 
received from the Pakistan Government and the people. 


He said that he was very pleased that he had the chance 
to meet with President Leghari again. He asked him to 
convey his greetings to Wasim Sajjad, chairman of the 
Pakistani Senate. 

Leghari said that Pakistan values its friendship with 
China highly. No matter what may happen, Pakistan 


will, as always, maintain and develop its friendly ties 
with China. 


Leghari Delivers Address in Beijing 
OW0312135194 Beijing XINHUA in English 1320 
GMT 3 Dec 94 


[FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA)—Visiting Pakistani President Farooq Ahmad 
Khan Leghari met with representative Chinese entrepre- 
neurs, delivering a speech here this afternoon. 
President Leghari introduced the ideas of economic 
development, reform policies, and investment opportu- 
nities in Pakistan to the China Council for the Promo- 
tion of International Trade and officials from more than 
20 big companies. 


He expressed hope that more Chinese enterprises will 
cooperate with Pakistan in various ways in the future. 
Pakistan is in fact China’s biggest trading partner in 
South Asia. Trade volume between the two countries in 
1993 reached 849 million U.S. dollars, an increase of 32 
percent over the previous year. 

Before meeting with Chinese entrepreneurs, President 
Leghari delivered a speech on Pakistan-China relations, 
the political, economic and security situation in post- 
Cold War Asia, as well as issues concerning economic 


growth in the developing countries. 


Leghari said that, in facing the new world order after the 
Cold War, Asian countries should be fully aware of the 
need to join the globalization of the economy. He 
believes that China will play a “pivotal” role in the 
development of the Asian economy and reiterated that 
Pakistan will support China’s re-entry into the General 
Agreement on Tariffs and Trade. 


The chairman of the Chinese Government reception 
committee and Minister of Agriculture, Liu Jiang, and 
the president of Beijing university, Wu Shuqing, as well 
as more than 500 students were among those who 
attended. 
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Leghari on Bilateral Ties, Stability 
BK0412163594 Islamabad Radio Pakistan Network in 
English 1600 GMT 4 Dec 94 


[FBIS Transcribed Text] President Farooq Ahmad Khan 
Leghari has said Pakistan, with its unique geographical 
position in South Asia and its closeness with China, 
Central Asia, and the Gulf Arab states, can play an 
important role in achieving peace and stability in the 
whole region. 


He was speaking at a reception dinner hosted by the 
Pakistan ambassador in Beijing this evening. Describing 
Pak-China ties as exemplary, the president said China’s 
rapid economic development has more chances for for- 
eign industrialists, including Pakistanis, to enter into 
profitable business. Referring to his talks with Chinese 
leaders and business leaders, the president said there has 
been encouraging response from them. He also men- 
tioned the fruitful cooperation and assistance extended 
by China to Pakistan in various fields. About the 
recently held conciliation talks in Islamabad between the 
government and the opposition parties of Tajikistan, the 
president said it reflected the confidence in Pakistan by 
both sides. 


Hopes To See PRC Play Bigger Role 


OW04 12140594 Beijing XINHUA in English 1344 
GMT 4 Dec 94 


{By Yang Guojun (and) Chen Yonghong] 


[FBIS Transcribed Text] Beijing, December 4 (XIN- 
HUA)—Visiting Pakistani Prvsident Farooq Ahmad 
Khan Leghari has described his ongoing visit to China as 
“rewarding,” saying he hopes to see China play a bigger 
role in the affairs of the world, in particular Asia. 


Leghari made the remarks in an interview with 
XINHUA over the weekend after he met with a range of 
top Chinese leaders, including President Jiang Zemin, 
Premier Li Peng and Li Ruihuan, national committee 
chairman of the Chinese People’s Political Consultative 
Conference. 


““We were able to reiterate the friendship between Paki- 
stan and China, which is based cn not only mutual 
interests, but (also) on the principles rejecting hege- 
monism and creating peace and harmony both at the 
global and regional levels,” Leghari said. 


Pakistan and China enjoy very solid foundations for 
bilateral relations, and share common perceptions and 
objectives, he stressed at the 30-minute interview. 


Facing the changing world economic scenario along with 
changes in their respective economies, the two countries 
need to put greater emphasis on establishing Pakistan- 
China joint ventures, on co-production of major prod- 
ucts, and on identifying specific areas of complemental- 
ities, he said, pointing to “a vast scope” for expanding 
bilateral economic relationship. 
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nomic aids in various fields, such as machine tools, road 
construction and other areas of infrastructure, he noted. 
With changing strategies, he said, the economies of the 
two countries are opening up and moving more or less 


toward the same objectives, thus creating greater oppor- 
tunities for enhancing investment ties between them. 


On China’s role in the international arena, the president 
said China has a major role to play in east and south-east 
Asia as well as the whole Asia and the world. 


“We hope that China will be readmitted to GATT, and 
be a founding member of the world trade organization,” 
the president said, “‘because any effort to keep China out 
of the such an important world trading body is an 
unfortunate effort, and it will hurt GATT itself.” 


On the question of “China threat”, the president said “I 
do not see any threat from China either to the world or 
to the Asia-Pacific region.” 

The Chinese interests, ever from the great revolution, 
have been the seeking of emancipation and social and 
economic progress for its own people, he said. 


The world understands today that China is more inter- 
ested in the economic development for its people, and 
China has stood for peace in the past and its importance 
in this regard would increase in the century to come, the 
president said. 

“I do not know why people should subscribe to the view 
(of ‘China threat’),” he said, adding that he believes 
China has “an enormous ability and role to play for 
peace, and not for aggression.” 


Comments on Success of Visit 


OW05 12110194 Beijing XINHUA in English 0933 
GMT 5 Dec 94 


[FBIS Transcribed Text] Beijing, December 5 (XIN- 
HUA)—Pakistan President Farooq Ahmad Khan 
Leghari said here today that his current visit to China 
has been “most successful and constructive.” 


“I am most satisfied with the results of my discussions 
during my sojourn in Beijing,” the president told a press 
conference here before his departure for east China's 
Shanghai city. 

“I am confident that my visit will contribute to further 
reinforcing the ties of friednship and cooperation t’:at so 
happily exist between Pakistan and China,” Le hari 
He said he had “useful talks” with President Jiang 
Zemin, Premier Li Peng and other Chinese leaders, and 
the talks were held “in a spirit of complete under- 
standing and trust which is reflective of the historic and 
time-tested friendship between Pakistan and China.” 
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His talks with the Chinese leaders covered a wide range 
of subjects and the two sides reviewed various aspects of 
bilateral relations with a view to “adding further sub- 
stance to them,” Leghari said. 


“We agreed on the need to further strengthen our coop- 
eration through balanced trade, joint ventures, co- 
production and transfer of technology,” he said. 

On the “important regional and international issues,” 
Leghari said he was “happy to state” that the two sides 
“shared the same appreciation” of those issues. 
Leghari told the press conference that he briefed the 
Chinese leaders on the Kashmiri situation in their dis- 
cussions on regional issues. 

Concerning the rest of his current visit, which includes 
Shanghai, Hangzhou and Xian, the president said he 
hoped to “gain first hand knowledge of the tremendous 
eo eS ee oe ee 
ields.” 


‘Most Satisfied’ With Talks 


BK05 12114894 Islamabad Radio Pakistan Network in 
English 1100 G?4T 5 Dec 94 


[FBIS Transcribed Text] President Farooq Ahmad Kiian 
Leghari has said China and Pakistan are both opposed to 
international or regional hegemony. Addressing a press 
conference in Beijing today before leaving for Shanghai, 
he said the two countries have a common perception on 
the emerging new international order. Both advocate 
that the order should be based on sovereign equality of 
states, adherence to the United Nations Charter, nonin- 
terference in the internal affairs of each other, and a 
more equitable and just international economic regime. 
The president described his current visit and talks with 
Chinese President Jiang Zemin and Premier Li Peng as 
most successful and constructive. He said his discussions 
with the Chinese leaders were held in a spirit of complete 
understanding and trust which is reflective of the historic 
and time-tested friendship between the two countries. 
He said they carried out a thorough review of bilateral 
relations, particularly in the fields of economy and 
commerce, and agreed on the need to further strengthen 
cooperation through balanced trade, joint ventures, 
coproduction, and transfer of technology. Cultural 
exchange program between the two countries has also 
been finalized. 


The president said he was most satisfied with the results 
of his discussions with the Chinese leaders and was 
confident that his visit would contribute to further 
reinforcing the ties of friendship and cooperation. 
East Europe 
NPC Delegation Ends Visit to Albania, Croatia 
OW0212094894 Beijing XINHUA in English 0926 
GMT 2 Dec 94 
[FBIS Transcribed Text] Beijing, December 2 (XIN- 
HUA)—A delegation from the Chinese National Peo- 
ple’s Congress (NPC) led by Buhe, vice-chairman of the 
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NPC Standing Committee, wound up its successful 
pope —— and returned here 
air ; 


pe oe vane Coals Canes oY ee 


OW05 12122294 Beijing XINHUA Domestic Service in 
Chinese 0408 GMT 3 Dec 94 


[FBIS Translated Text] Prague, 3 Dec (XINHUA)—A 
Chinese Supreme People’s Court delegation led by Wang 
Jingrong, the court's vice president, visited the Czech 
Repub.ic from 27 November to 3 December. 

During the visit, Czech Deputy Prime Minister Kalvoda 
and Deputy Parliamentary Speaker Kasaer [name as 
transliterated] had separate meetings with the delega- 
tion. Kalvoda noted that the Czech Republic and China 
should foster exchanges and cooperation in the judicial 
realm to promote the further development of bilateral 
relations. 

The delegation also held discussions with officials from 


the Czech Supreme Court, Constitutional Court, 
Supreme Procuratorate, and Justice Ministry. 


Romanian Envoy, Vice Minister Attend Exhibit 


OW0112073894 Beijing XINHUA in English 0703 
GMT I Dec 94 


{[FBIS Transcribed Text] Beijing, December 1 (XIN- 
HUA)}—A Romanian landscape paintings exhibition 
opened here today. 


A total of 74 Romanian paintings are on display in the 
ten-day exhibition, which coincides with the National 
Day of Romania. 

About 100 people including Liu Deyou, Chinese vice- 
minister of culture, and Romulus loan Budura, Roma- 
nian ambassador to China, attended the opening cere- 
mony. 


Latin America & Caribbean 
Hu Jintao Receives Cuban Political Bureau 
Member 


OW0212164094 Beijing XINHUA in English 1627 
GMT 2 Dec 94 


{FBIS Transcribed Text] Beijing, December 2 (XIN- 
HUA)}—Hu Jintao, a Standing Committee member of 
the Chinese Communist Party's Politburo, met here 
today with Pedro Ross, member of the Political Bureau 
of the Cuban Communist Party Central Committee. 


Hu said that friendship between the Chinese and Cuban 
peoples has stood long historical test. 


The Chinese people respect the Cuban people for their 
struggle under the Communist Party of Cuban to safe- 


guard national independence and state sovereignty, as 
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well as for the achievements they had made in persisting 
in socialism and developing their country, he said. 
“We believe that the Cuban people will push toward 


Hu, also a member of the secretariat of the party central 
committee, briefed Ross and his party on China's reform 
and opening to the outside world. 

Ross said that the Cuban people have the same willing- 
ness to develop friendly ties with China. 

China has made great achievements in reform and 
opening to the outside world, and there are good expe- 
riences that Cuba could learn from China, Ross added. 


“We are also seeking a road with Cuban characteristics,” 
he said. 

Ross and his party have been here as guests of the 
All-China Federation of Trade Unions. 


Trade Union Chief Meets Counterpart 


OW301115 1494 Beijing XINHUA in English 1142 
GMT 30 Nox 94 


{[FBIS Transcribed Text] Beijing, November 30 (XIN- 
HUA)—Wei Jianxing, president of the All-China Feder- 
ation of Trade Unions (ACFTU), met with his Cuban 
counterpart "edro Ross here today. 

Ross, general secretary of Cuba’s central trade unions, 
and his party are on a five-day visii here as ACFTU's 
guests. 


The visit is designed to learn about China's reform and 


opening up process and to explore ways of further 
ee 
sources 


After the meeting, Wei hosted a banquet in honor of 
Ross and his party. 


PRC Envoy Arrives in Mexico for Transfer 
Ceremony 


OW0212140994 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 30 Nov 94 


[From the “News and Current Events” program] 


(FBIS Translated Text} At the invitation of the Mexican 
Government, Sun Jiazheng, special envoy of the Chinese 
Government and minister of radio, film, and television, 
and his party arrived in the Mexican capital on the 
afternoon of 29 November. 

The special envoy of the Chinese Government was 
invited to visit Mexico and attend the power transfer 
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ceremony for the newly-elected and outgoing Mexican 
presidents. In response to Mexican reporters’ 

at the airport, special envoy Sun Jiazheng said: The 
Chinese Government's sending a special envoy to attend 
the power transfer ceremony shows 


if 
un 
i 
| Hh 
Tiel 


Chi Haotian Meets Uruguayan Defense Minister 


OW0412140194 Beijing XINHUA in English 1333 
GMT 4 Dec 94 


{[FBIS Transxribed Text] Beijing, December 4 (XIN- 
HUA)—Chizese State Councillor and Defense Minister 
Chi Haotian Held talks here today with Uruguayan 
Minister of Defense Daniel Hugo Martins and his party. 


Extending warm welcome to Martins, Chi called his visit 
a “major event” in the relations between the two coun- 
tries and two armed forces. 

“We are ready to further augment the friendly ties of 
cooperation with Uruguay,” said Chi, who paid a visit to 
Uruguay last April. 

Describing bilateral ties as “very good” in recent years, 
Martins expressed the belief that the new government of 
Uruguay will continue to push forward such relations. 


After the talks, Chi hosted a banquet in honor of 
Martins, who had toured Shanghai and Hangzhou in east 
China before coming to Beijing. 
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Political & Social national conference on organizational work in which he 
stressed that at present, and for some time to come, it is 
Sen Says Deng Xiaoping in ‘Good Health’ essential that we accomplish two strategic tasks in 
building the ranks of cadirs: First, we should raise 
Answers Questions From Reporters : 


HK04 12084294 Guangzhou Guangdong People's Radio 
Network in Mandarin i000 GMT 3 Dec 94 


{FBIS Translated Text] According to YANGCHENG 
WANBAO, while attending a ceremony yesterday 


i 
! 
i 


everything.” His remarks evoked warm applause. Deng 
Pufang continued: “He is concerned with state affairs as 
well as reform and opening up.” Those present again 
responded with thunderous applause. 


Further on Deng 


HK03 12022394 Hong Kong TA KUNG PAO in Chinese 
3 Dec 94 p 2 


China. Every Chinese can deeply feel the great achieve- 
ments of reform and opening up. The fact that Deng 
Tas dhcanad co of 74 bs cas Gk, ee 


at the advanced age of 75 is truly admirable. Today, 
more than 10 years later, the general architect of China's 
reform and opening up is 90 years old. But he is 


still 
concerned with state affairs and with China's reform and 
opening up. 


Jiang Zemin Speaks at National Work Conference 


Stresses Building Ranks of Cadres 


OW0212142394 Beijing XINHUA Domestic Service in 
Chinese 1437 GMT 2 Dec 94 


{[FBIS Translated Text] Beijing, 2 Dec (XINHUA)}— 
Jiang Zemin, General Secretary of the CPC Central 
Committee, delivered an important speech today at the 


Jiang Zemin said: The Fourth Plenary Session of the 
14th CPC Central Committee is a very important 
meeting convened at a crucial time of China's reform, 


line, we must consistently place the party's ideological 
building in first place and broaden and deepen, among 
all party members, the study of Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics, with the focus on the basic question of what is 

socialism and how it should be built. We must make 
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Jiang Zemin stressed: After a correct political line is 
established, brining up a contingent of cadres who firmly 
and efficiently implement the party's line will be a 
decisive factor in the smooth progress of our undertak- 
ings. Implementing the policy of making the ranks of 


party's theory on the strengthening of ranks of cadres, 
and giving us profoundly precise and thorough exposi- 
tions on the guiding ideology, goals, requirements, basic 
policy, methods, rules and regulations for building up 
the ranks of cadres and leading bodies in the new period 


writings ir: order to get a thorough understanding of his 
ideas, and under their guidance, make a greater success 
in the important task of training and groorning leading 
sional competence and strengthening leading bodies. 

Jiang Zemin said: To implement the tasks of selecti<g 
and grooming exemplary young cadres, we need to lay 
down some compulsory requirements for a certain 
period of time. Localities and departments must, in 
accordance with the relevant central requirements and 
their respective actual conditions, formulate their own 
work plans, set clear goals, and carry them out in a 


Discussing the work of training and educating cadres, 
Jiang Zemin pointed out: Education is the foundation 
for developing talents and resources and the prerequisite 
for bringing up, selecting, and using high-quality talented 
people. Party committees should assume all-round 
responsibilities in managing cadres by doing a good job 
in such links as discovering, training, selecting, 
i ising cadres. It is nec- 
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the quality of leading cadres of the party and knowledgeable, well-versed. and competent experts in 
at county and above levels in an all-around way; 3) _—‘their own field but, most of all, to become statesmen who 
stz2pping up efforts to promote outstanding young cadres are loyal to Marxism, adhere to the road of building 
and striving to cultivate a large umber of leading socialism with Chinese characteristics, and are capable 
personnel who can assume heavy tasks in the next of administering party and state affairs. They must pay 
century: 4) adhering to and perfecting the system of _ particular attention to enhancing their poiitical acument 
umpiementation of decisions and policies, and giving full dling questions from a political perspective, always 
play to the pooled function of leading bodies; 5) acceler- maintaining sobriety and steadfastness and unswerv- 
ating the pace of reforming the cadre system, and grad- _ingly upholding the party's basic theory and basic line on 

forming a personnel system which is full of vitality questions concerning the overall situation, political ori- 
and conducive to showing the of talents by outstanding —_—entation, and the fundamental principie; and in the face 
people; and 6) party committees at various levels must of complex contradictions and various interferences and 


improve the work of training 
and promoting leading cadres and of strengthening the 
building of leading bodies. 


snote leading cadres who have both ability and political 
integrity is an overall issue for which our party and 
Comrade Deng Xiaoping have shown great concern for 
more than a decade. Now, our country’s cause of reform, 
opening up, and modernization is at a crucial juncture 
when we are carrying forward the tasks pioneered by our 
predecessors and forging ahead into the future. Seizing 
the next five to six years to do a good job in various work 
and ensuring that we can initially establish a socialist 
market economy and realize the seconc step strategic 
goal of enabling the people to lead a fairly comfortable 


on 
advancing road and in doing a good job in China's 
affairs. To a great extent, this also depends on the 
situz tion of leading party and government cadres at the 
county level aru above. 


After giving a comprehensive analysis of the current 
situation of the party's work seiated to cadres and of the 


by the Central Committee's requirements, especially 


conviction in building socialism with Chinese character- 


istics, an! make cadres do their work further in line with 
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Second, we should further emanci- _ establish and observe a strict and scientific performance 
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Forces; and other people attending the conference have 
enhanced their u.derstanding of organizational work 
and unified their thinking on the importance and 
urgency of raising the quality of leading cadres’ as a 
whole and of training and selecting young and out- 
standing cadres studying the decision of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee, a series of Comrade Deng Xiaoping’s scientific 
expositions on the construction of the ranks of cadres 
and leading bodies, and central leading comrades’ 
important speeches at the conference. They have also 
clearly defined the objective, mission, and guiding prin- 
ciples and have enhanced the sense of responsibility and 
mission for properly proceeding with the great project of 
party building. 


In his report, Zhang Quanjing noted five important 
matters in the organizational work for 1995: 1) Clearly 
understand the requirements of the objective, stress the 
main work points, and earnestly cultivate and select 
young and outstanding cadres. 2) Raise the quality of 
existing leading cadres as a whole with educational 
training, toughening through practice, and stricter 
administration as the principal measures. 3) Improve 
cadres ideologically and in workstyle, perfect the struc- 
ture of leading bodies, and strengthen the construction of 
leading bodies at various levels. 4) Strengthen and 
improve the construction of grass-roots party organiza- 
tions by giving them guidance according to their respec- 
tive conditions. 5) Strengthen the organization depart- 
ments in line with the requirements of the new situation 
and missions. 


Zhang Quanjing stressed: To cultivate and select young 
and outstanding cadres, we should start from a higher 
point with more foresight and a bolder attitude. We 
should uphold the policy of making the ranks of cadres 
more revolutionary, younger in average age, better edu- 
cated, and professionally more competent, placing the 
requirement of making cadres more revolutionary in 
first place, along with the principle of stressing both 
ability and political integrity. We should fully realize 
cadres’ attitudes and performance in carrying out the 
party’s basic line, as well as their basic political positions 
and inclinations, ideology, workstyle, professional levels, 
and organizational and leading ability, so that the cadres 
trained and selected are not only young enough to carry 
their important leadership responsibility into next cen- 
tury, but also are qualified in ability and political integ- 
rity to meet the requirements of continuing the develop- 
ment of the party’s causes in the next century, and thus 
make sure the cause of socialism with Chinese charac- 
teristics will be carried forward generation after genera- 
tion. He noted: We should open up a variety of channels 
so that leading cadres will enrich their experiences and 
increase their ability in the course of toughening them- 
selves tirough practice. We should intensify the 
exchanges of cadres and expand the scope of exchanges 
so as to train and discover capable personnel in the 
course of exchanges. 
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leading cadres at all levels attach importance to the 
entiously organize activities for party members to study 
the theory of building socialism with Chinese character- 
istics and the CPC Constitution; concentrate efforts on 
rectifying and properly building up rural party branches 
in a state of weakness, slackness, and paralysis; 
strengthen and improve party building in 

enterprises in the course of establishing a modern enter- 
prise system; make efforts to recruit more young and 
female party members; and improve and strengthen the 
administration of floating party members. 


Also attending today’s meeting were Wei Jianxing, 
member of the Political Bureau and Secretariat of the 
CPC Central Committee; Lu Feng; Hou Zongbin; Chen 
Zuolin; Wang Weicheng; Wang Jialiu; Chen Fujin; 
Zheng Keyang; and other responsible comrades of rele- 
vant central departments. 


Hu Jintao at Commencement for Party Study 


OW0212143694 Beijing XINHUA Domestic Service in 
Chinese 1148 GMT 29 Nov 94 


[FBIS Translated Text] Beijing, 29 Nov (XINHUA)— 
Speaking at a commencement ceremony for the Central 
Party School’s 17th-term study class for cadres at the 
provincial and ministerial level, Hu Jintao, member of 
the CPC Central Committee Political Bureau Standing 
Committee, member of the Secretariat, and president of 
the Central Party School, emphasized that Comrade 
Deng Xiaoping’s theory cf building socialism with Chi- 
nese characteristics has pointed the way in strengthening 
party building under a new situation. It represents a 
mighty ideological weapon and guidance for us to suc- 
cessfully implement a new, great project. According to 
the decision of the 14th CPC Central Committee's 
Fourth Plenary Session cn strengthening party building 
in an all-round manner, we should earnestly study and 
gain a profound understanding of Comrade Deng Xiaop- 
ing’: theory on building the ruling party in a new era, so 
as to use the theory to guide our work. 


There were 82 leading comrades in all, from various 
provinces, autonomous regions, and municipalities and 
relevant central ministries and commissions, partici- 
pating in this three-month study class; and they gradu- 
ated today. At today’s commencement ceremony, stu- 
dent branch secretaries Xu Zhijian and Qin Yugin and 
student representatives Liu Heng and Ouyang Wenan 
delivered reports on their studies. 


Hu Jintao pointed out: In implementing the objective of 
party building in a new era, our priority task is to arm the 
entire party with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. This is a 
fundamental issue needed to be resolved in imple- 
menting the new, great project of strengthening party 
building in an all-round manner. With this issue 
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resolved, our party can be further united and consoli- 
dated and its cohesiveness and combat effectiveness be 
further enhanced. Our party can always take the lead in 
our times and undergo tests of all risks, carry out better 
the new mission entrusted by history, serve people 
better, and become an ever stronger Marxist political 
party under the new historic conditions. 

Hu Jintao said: Affirming the correct political line and 
ensuring the thorough implementation of the political 
line are the basic issues of the party’s political consiruc- 
tion. To strengthen the party’s political construction in a 
new historic era, we should arm the entire party with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics. With the improved theoret- 
ica’ level of the entire party members and improved 
capability to apply theory to resolving practical issues, 
especially the capability of handling complicated contra- 
dictions and to take on everything, we can better guar- 
antee the thorough implementation of the basic line and 
do a better job. We should strengthen the party's orga- 
nizational construction; implement the principle of 
making the contingent of cadres more revolutionary, 
younger, better educated, and more competent, with 
both professional ability and political integrity; and 
select the right persons and use them fairly. To uphold 
and perfect democratic centralism, invigorate inner 
party activities, and effectively maintain unanimity in 
politics and aciion in the whole party, we should guide 
our work and arm party members’ and cadres’ minds 
with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. Under the condi- 
tions of being in power and carrying out reform and 
opening up, we should strengthen the building of party 
workstyle and a clean government and take arming party 
members and cadres with Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
as a permanent measure. In a word, arming the entire 
party with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics is the most funda- 
mental construction in implementing this new, great 
project of party building. Party committees at all levels 
should pay attention to and have a good grasp of this task 
of fundamental importance and should not relax at all. 


Hu Jintao said: In studying and applying Comrade Deng 
Xiaoping’s theory on building the ruling party in a new 
era to guiding our work, we should uphold the principle 
that party building serves to strengthen and improve 
party leadership and raise the levels of leadership and 
administration so as to meet the requirements of new 
tasks under a new situation. We should persist in 
building the party by closely following the party's basic 
line, carry out party building while revolving around 
economic construction, make a success of party building 
to promote economic development, and organically inte- 
grate the resolving of party building issue under a new 
situation with the resolving of conspicuous problems in 
reform, development, and stability. We should resolutely 
make a success of system construction, so that there will 
be rules to follow in every aspect of inner party activities 
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and every link in leadership work and so that we can 
establish a complete scientific system and guarantee 
mechanisms step by step and pave the way for building 
the party by relying on systems. We should adhere to the 
principle of being strict with our party members. In the 
course of implementing the guidelines of the CPC Cen- 
tral Committee’s Fourth Plenary Session, we should 
earnestly reflect on the demand of being strict with our 
party members and make new progress in party building 
through solid work. 


In his speech, Hu Jintao called for party organizations 
and leading cadres at all levels to implement the central 
authorities’ arrangement on work related to the whole 
situation and party building, to persist in taking comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and party's basic line as guidance, to 
have the new reality in perspective, to be concerned 
about the development and changes in the objective 
situation, and to carry out our work in a pioneering way 
with a reform spirit. In exploring and resolving new 
problems, we should continue our efforts to push for- 
ward the new, great revolution of reform and opening up 
and the new, great project of strengthening party 
building. 

Central Party School Vice President Wang Jialiu pre- 
sided over today’s commencement ceremony. Present at 
the ceremony were Wei Jianxing, member of the CPC 
Central Committee Political Bureau and member of the 
Secretariat; and persons in charge of relevant central 
departments, including Zhang Quanjing, Liu Yunshan, 
Chen Fujin, Su Xing, Gong Yuzhi, Liu Shengyu, Liu 
Haifan, and Yang Chungui. 


Li Peng Chairs State Council 27th Executive 
Meeting 


OW0312120094 Beijing XINHUA Domestic Service in 
Chinese 1026 GMT 3 Dec 94 


{[FBIS Translated Text] Premier Li Peng presided over 
the State Council’s 27th Executive Meeting today. The 
meeting discussed and adopted in principle the “(draft) 
Law on People’s Police of the PRC” and the “(draft) 
Negotiable Instrument Law of the PRC,” deciding to 
submit these two draft laws to the National People’s 
Congress Standing Committee for examination and 
approval, in accordance with procedures and after fur- 
ther revision of the two laws. 


While discussing the “(draft) Law on People’s Police of 
the PRC,” the meeting felt that since the Third Plenary 
Session of the 11th CPC Central Committee, China’s 
political, economic, and social situations have under- 
gone great changes. In the new situation of reform, 
opening up, and the establishment of a socialist market 
economy, the people’s police have played an important 
role in safeguarding national security and social stability, 
managing social order, and confronting many new situ- 
ations. It is necessary to formulate the People’s Police 
Law in accordance with the constitution to safeguard 
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national security and social order, to protect citizens’ 
legitimate rights, to ensure the people’s police perform 
their duties according to law, and to ensure smooth 
progress in reform, opening up, and the socialist mod- 
ernization drive. 


The meeting held that, with the development of a 
socialist market economy in China, the negotiable 
instrument has become an important means of payment 
in social economic activities for legal entities and citi- 
zens who want to liquidate capital. It is necessary to 
formulate the Negotiable Instrument Law to regulate the 
handling of negotiable instruments, to ensure their 
normal use and circulation, to protect the legitimate 
rights of bill litigants and other parties concerned, to 
maintain economic order in society, and to promote the 
development of a socialist market economy. 


Propaganda Organs Urged To Obey Party Line 
HK0212130794 Hong Kong AFP in English 1145 GMT 
2 Dec 94 


{[FBIS Transcribed Text] Beijing, Dec 2 (AFP)—An 
official Chinese newspaper called Friday for propaganda 
organs to stay within narrow state-set confines and avoid 
sensitive or sleazy topics that may harm public opinion. 


“In our propaganda work, we must actively support and 
develop correct public opinions while seriously changing 
and overcoming irresponsible public opinion and reso- 
lutely abolishing and banning negative and harmful 
public opinion,” the Press and Publishing Journal said. 


While China’s authoritarian leadership is by no means 
yet faced with a hostile independent media, economic 
reforms have undermined its ability to dictate fully the 
content of numerous publications that are not under its 
direct control. 


In the past decade thousands of new titles have 
appeared, many of which are unable to rely on official 
subsidies and must therefore try to attract readers by 
looking beyond state propaganda for real stories. 


The journal said that no reports that “run counter to 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics or to the party’s basic line” should be 
allowed, urging propaganda organs to distinguish 
between issues that should be dealt with internally and 
externally. 


The report, entitled ““Guide People With Correct Public 
Opinions,” called for a clampdown on unauthorised 
stories that revealed details of the work and “‘love lives” 
of national leaders, recklessly printed “hearsay” on 
important issues, or violated party and state policy on 
nationality or religion. 


“In political tendencies, some serious mistakes have 
emerged, which have led to incorrect political guidance 
of readers, revealed party and state secrets, opposed 


NATIONAL AFFAIRS 37 


foreign policy, and spread false science and feudal super- 
stitions in the name of studying traditional culture,” the 
report said. 

“More papers are publishing low-quality and even por- 
nographic stories to attract readers,” it added. 


The newspaper quoted President Jiang Zemin as saying 
that “we must create public opinion that is advantageous 
to... helping people distinguish between right and wrong, 
adhere to reality, kindness, and beauty while guarding 
against falseness, evil and ugliness.” 


Ambassador Refutes Organ Transplant 
Allegations 


MS05 12132894 London THE TIMES in English 5 Dec 
94 p 19 


{Letter from Ma Yuzhen, Ambassador of the People’s 
Republic of China: “Transplants in China’’] 


(FBIS Transcribed Text] Sir, I would like briefly to add 
to your report (November 24) [not filed] from Beijing on 
my Government's rebuttal of the BBC’s television pro- 
gramme on October 27 and of Sue Lloyd-Roberts’s 
article on the subject (October 26). 


The corpses or organs of prisoners on death row are used 
for transplants only in rare instances in China. Medical 
and scientific research institutions may use the corpse or 
organs of a death-row prisoner, for humanitarian pur- 
poses, only if the prisoner has signed his agreement on a 
voluntary basis or with the consent of the prisoners 
family. Approval of the public health administration and 
judicial department concerned is also required, after 
strict examination. 


China imposes very stringent restrictive regulations on 
the use of capital punishment. It is a slander to say that 
the execution of criminals in China is for obtaining 
transplant organs and to suggesi, as did your article, that 
the number of executions on that account has increased 
sharply. 


The official investigation that you reported on 
November 24 shows that for one or two months before 
and after the visit by Harry Wu and Sue Lloyd-Roberts 
to the No. | Hospital in Chengdu, there were no patients 
from Hong Kong, Taiwan or overseas present in its 
urological department, and that neither did the depart- 
ment perform any organ transplant operation. 


Dissident Wang Dan Files Harassment Suit 
Against Police 


HK0512084694 Hong Kong AFP in English 0822 GMT 
5 Dec 94 

[FBIS Transcribed Text] Beijing, Dec 5 (AFP)—Former 
Chinese dissident leader Wang Dan filed a suit Monday 
against the Beijing Public Security Bureau (PSB) for 
alleged police harassment and damage to his reputation. 
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In a formal complaint—copies of which were faxed to 
the international media—the 1989 pro-democracy 
leader said he had been living under virtual police siege 
at his apartment for the past six months. 


“There are always police and police cars outside my 
apartment and whenever I go out I am followed,” Wang 
said in his suit, mailed Monday to the Beijing People’s 
Intermediate Court. 


“I believe the Beijing PSB has invaded my privacy in 
contravention of my rights, thereby directly or indirectly 
harming my reputation and limiting my personal free- 
dom.” 


Wang, 25, has been under continual police surveillance 
since the fifth anniversary on June 4 of the Tiananmen 
Square massacre and was twice picked up for ques- 
tioning in August after attempting to file a similar 
complaint with the court over police harassment. 


At that time, Wang said the police had assured him he 
would receive a clear answer within a matter of days to 
his request that the surveillance be called off. 


“However, this issue has not been settled and I am still 
being followed,” his suit said. 


Contacted by telephone, Wang said he had decided to 
seek legal redress again after the police surveillance 
around his apartment was stepped up last Friday. 


“December 10 is World Human Rights Day, and I find 
the fact that the police have chosen this time to increase 
their activities an extremely provocative act,” he said. 
Arrested during the crackdown that followed the brutal 
suppression of the 1989 democracy movement, Wang 
was sentenced to five years’ imprisonment, but was 
released in early 1993 as part of a charm offensive to 
bolster Beijing’s bid to host the 2000 Olympic Games. 


In his suit, Wang stipulated that he had photographs and 
written testimonies from witnesses to back up his harass- 
ment claims. 


While recognising there was “‘little hope” that his suit 
would be accepted, Wang said he would be satisfied with 
a “concrete reason” for why it should be rejected. 


“I hope that you can accord me the dignity of the law,” 
the suit said in an appeal to the judicial authorities. 


Circular To ‘Tighten Controls’ on Cultural Market 


OW0312104894 Tokyo KYODO in English 1014 GMT 
3 Dec 94 


{[FBIS Transcribed Text] Beijing, Dec. 3 KYODO— 
China has moved to tighten controls on the management 
of its cultural market, including publications, movies, 
music and audio-visual products, XINHUA NEWS 
AGENCY reported Saturday [3 December]. 
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The news agency said the move was revealed in a circular 
issued jointly by the Central Committee of the Chinese 
Communist Party and the government. 


“Strengthening management of the cultural market is 
aimed at promoting the and healthy devel- 
opment of the market so that it will better serve the 
reform and economic construction, foster traditional 
culture and promote Sino-foreign cultural exchanges and 
meet people’s cultural demand,” the notice was quoted 
as saying. 

The step came on the hecis of a crackdown on porno- 
graphic publications and copynght piracy. 


XINHUA said the Chinese people are “strongly resentful 
toward ithe unhealthy developments in the cultural 
market, such as publications with too much descriptions 
of sex, violence and superstition, political mistakes and 
copyright piracy.” 

The notice called on government agencies concerned to 
tighten management of imported publications and 
audio-video products and implement measures to stamp 
out copyright piracy, pornographic publications and 
smuggling, the agency said. 


No new printing houses or reproduction lines of audio- 
video products will be approved in the coming two years, 
it said. 

Joint movie production with foreign countries and par- 
ticipation in international film festivals will be subject to 
government approval in advance, it said. 


Commentary Calls For Nationwide Ban on 
Kickbacks 


OW05 12133194 Shanghai JIEFANG RIBAO in Chinese 
24 Nov 94 p 2 


{“Economic Commentary” by Ge Wenyao (5514 2429 
5069): ““Kickbacks’ Should Be Clearly and Definitely 
Banned”) 


{[FBIS Translated Text] The term “kickbacks” in this 
article refers to cash expenses which do not require the 
receivers to sign receipts and which payers can enter into 
their expense accounts without any proof. They do not 
include the discounts which are given during buying and 
selling and duly recorded in business accounts. In today’s 
market economy environment, kickbacks no longer play 
a promoting role in economic activities, and they only 
create a breeding ground for economic crimes. There- 
fore, it is time tc clearly and definitely ban kickbacks. 


The beginning and development of kickbacks in eco- 
nomic activities have both historical and economic 
causes. During the early stage of reform and opening up, 
village and town enterprises enjoyed rapid development, 
but they could neither obtain state-allocated raw mate- 
rials nor easily enter the normal commercial channel. So 
their only option was to use kickbacks in competition 
and sales promotion so as to survive. During the latter 
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part of the eighties, state-owned enterprises began to feel 
the pressure of kickbacks used by village and town 
enterprises. Since about 1987 state-owned enterprises in 
Shanghai have been permitted to pay kickbacks. Now, 
with the market competition mechanism becoming 
much more mature than before, enterprises may obtain 
production factors (includin, manpower, materials, and 
capital funds) under roughly the same conditions. While 
kickbacks might have played some lubricating role in the 
past, they are becoming negative and harmful today. 


To continue to tolerate kickbacks will give rise to fol- 
lowing drawbacks: 


—Since the market economy is governed by the legal 
system, market competition should play the role of 
selecting the superior and eliminating the inferior, but 
kickbacks, usually being the origin of unfair competi- 
tion, yield the opposite results. In developed Western 
countries where the market competition mechanism is 
sound, enterprises keep developing themselves and 
raising their technological level, and new enterprises 
must make technological breakthroughs in order to 
offset the advantages enjoyed by oldtimers in terms of 
scale of operation and market share. This is why the 
enterprises in those countries can keep making 
progress during the course of market competition. At 
present, almost all the enterprises in China’s pro- 
cessing industry have the problem of surplus produc- 
tive capacity; and some new enterprises with a low 
technological level can manage to survive while some 
superior enterprises cannot. There are many causes for 
the problem, including the investment system (such as 
the policy decision of the administrative department, 
the barriers between regions, etc.), local protectionism 
(protecting backward enterprises), and kickbacks. 
Kickbacks are the main cause for the survival of 
inferior and even fake goods (another cause for the 
survival of inferior and fake goods being deceptive 
advertisements). As a result, the interests of both the 
state and the consumers are being infringed upon. 


—Under market competition conditions, enterprises 
should emphasize the final sale in marketing, but the 
present practice of promoting sales with kickbacks 
creates many false impressions. In recent years, enter- 
prises have given commercial departments kickbacks 
to promote sales during order-placing meetings with a 
multitude of names, but the goods will long remain in 
the hands of various commercial links. Such a prac- 
tice, tying up a large amount of capital funds, will 
eventually cause such problems as a the inability to 
collect payment for goods, or having goods returned to 
the seller, and it is also the main cause for debt chains. 
Industrial enterprises, treating such sales as the pro- 
ceeds of the current season, will usually make an 
actual loss appear to be profit. An even greater 
problem of kickbacks is that they create false impres- 
sions. Some enterprise leaders attribute the unsal- 
ability of goods to insufficient kickbacks and inflexible 
sales practices. So, they turn their attention to offering 
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kickbacks to promote sales, instead of making efforts 
to improve the quality of products; and while the 
efforts are made improperly, the quality of the enter- 
prises will not improve. Some departments in charge 
of economic work also believe in offering kickbacks to 
promote sales. In fact, kickbacks can no longer play a 
positive role in improving the economic situation of 
enterprises. 

—Legally speaking, there exists a double standard—it is 
permissible to offer kickbacks, but it violates the law 
to accept kickbacks. Such a double standard creates 
ideological confusion. Since someone is giving kick- 
backs, there must be a taker. So kickbacks create a 
breeding ground for crimes and their existence 
obstructs the anticorruption struggle and the efforts to 
build a clean and honest government. 


—Since kickbacks are paid without any proof, they 
create a loophole in the accounting system of enter- 
prises, as well as a hidden danger to the reform of the 
fiscal and taxation systems. | 


The “kickbacks problem” cannot be resolved by any 
locality alone. The only way to solve the problem is to 
ban kickbacks by forma) decree, nationwide. I suggest 
that both the central and local governments attach 
importance to the “kickbacks problem” in economic 
activities and clearly and definitely ban “kickbacks” 
after conducting an investigation and study. Enterprises 
should improve their internal management, carry out 
reform to invigorate their operational mechanisms, and 
apply advanced technology to enhance the competitive 
power of their products. 


CPC Plans To Nurture ‘Revolutionary Nature’ 


HK05 12075594 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Dec 94 p 1 


[By Willy Wo-lap Lam] 


[FBIS Transcribed Text] The Chinese Communist Party 
has revealed new plans to boost its ideological control 
over cadres and the general populace. A national meeting 
on party organisation, which ended in Beijing at the 
weekend, recommended that nurturing a “revolutionary 
nature” in officials should be a top priority. And a 
just-announced draft law on the police will facilitate 
their work in safeguarding state security. 


The five-day meeting was presided over by Politburo 
Standing Committee member Hu Jintao and the new 
head of the party’s Organisation Department, Zhang 
Quanjing. 

Mr Zhang, 63, a member of the fast-rising Shandong 
faction within the leadership, spelled out various tasks 
aimed at tightening control over cadres next year. These 
include “boosting management” of officials; improving 
their “style of thinking”; perfecting the structure of 
leadership corps; and strengthening the party's grass- 
roots organisation. 
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Mr Zhang, believed to be a protege of conservative elder 
Song Ping and President Jiang Zemin, made it clear that 
when assessing cadres, the quality of “being revolution- 
ary” was to be regarded more highly than the qualities of 
“being young, knowledgeable and professional.” He gave 
instructions on how to strengthen “party construction” 
in the face of unprecedented changes in the economy. 


Mr Zhang stressed that party cells involved in enter- 
prises must be given more authority. The party should 
tighten its control over those members who were part of 
the fast-expanding migrant populations along coastal 
China. Party sources said the fact that numerous meet- 
ings had been held in the past year to promote ideolog- 
ical purity was an indication of the enormity of the 


problem. 


Meanwhile, the State Council passed draft legislation at 
the weekend relating to the People’s Police. The Chinese 
press quoted statements that, with the development of 
the socialist market economy, police would play a bigger 
role in “maintaining state security, social stability, and 
the management of law and order”. 


The officials pointed out that the new legislation was 
needed to “safeguard the right of the police to exercise 
their professional functions in accordance with the law.” 


While details have not been disclosed, analysts say the 
law will legitimise cracking down on “remnant class 
enemies” such as dissidents and spies. 


TV Runs Lectures on Implementing Central 
Guidelines 


OW0212144394 


[FBIS Editorial Report] Beijing Central Television 
{CCTV] Progran One Network in Mandarin at 0925 
GMT on 30 November broadcasts the first in a lecture 
series on studying and implementing the guidelines of 
the Fourth Plenary Session of the 14th CPC Central 
Committee, which is sponsored by the CPC Central 
Committee’s Organization Department, China Radio 
International, and CCTV. Reception is good. 


After showing a caption reading “Special Series of Lec- 
tures on Studying, Implementing the ‘Decision’ of the 
Fourth Plenary Session,” the video opens with a close 
shot of Zhang Quanjing, identified by an on-sceen cap- 
tion as “the director of the CPC Central Committee's 
Organization Department.” Zhang, speaking from a 
script in a studyroom and dressed in a dark Western suit 
and tie, begins his lecture by saying that he would like to 
present a few thoughts concerning ways for effective 
study and implementation of the guidelines of the deci- 
sion adopted by the Fourth Plenary Session. Hailing the 
overall far-reaching significance of the Fourth Plenary 
Session convened at a crucial moment of China’s reform 
and opening up, he urges party organizations, leading 
cadres, and party members at large to seriously study and 
implement the decision’s guidelines by taking a firm and 
effective grip of work related to party building. In 
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studying and implementing the guidelines, he points out, 
it is necessary, first, to study the decision thoroughly and 
achieve unity in thinking and understanding based on 
the spirit of the decision; second, to study the guidelines 
in conjunction with the study of Deng Xiaoping’s 
selected works and to use Deng’s theory of socialism with 
Chinese characteristics to guide party building; third, to 
persist in studying and implementing the decision guide- 
lines regularly and repeatedly; and fourth, to integrate 
theory with practice and carry out the guidelines to the 
letter. He concludes by calling on all party members to 
rally closely around the party Central Committee “with 
Comrade Jiang Zemin at the core” and, “guided by 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and by the party's basic 
line,” work hard and in a down-to-earth way 10 accom- 
plish the task of party building in the new period. 


As Zhang finishes his eight-minute lecture, the video cuts 
to show a close shot of Lu Feng, attired in a jacket and 
speaking from a prepared script in an emptied confer- 
ence room. While Lu speaks, a crawl on the screen gives 
the title of his speech as ““Paying Close Attention to 
Training and Selecting Outstanding Young Cadres’ by 
Comrade Lu Feng of the CPC Central Committee's 
Organiz?* on Department” (according to bureau 
records, Lu is the director of the department). He opens 
his speech by underlining the importance of bringing up 
a large number of cross-century leadership personnel for 
carrying forward the magnificent task toward the 21st 
century, adding that the success of this strategic task can 
provide an effective organizational guarantee for devel- 
oping a socialist market economy and socialist democ- 
racy and for building socialist spiritual civilization. In 
selecting qualified cross-century builders of socialism, it 
is essential to promote cadres with both political integ- 
rity and ability, he points out. He cites Deng Xiaoping’s 
remarks on criteria for selecting young cadres and on the 
need to make the ranks of cadres more revolutionary, 
younger, better educated, and professionally more com- 
petent. Noting ideological shackles obstructing the pro- 
motion of outstanding young cadres, he calls for further 
emancipating the mind and boldly selecting young 
cadres with meritorious services in reform and opening 
up for promotion to leading posts. He also calls for 
efforts to organize young cadres to study Marxism- 
Leninism-Mao Zedong Thought, with Deng’s theory of 
socialism with Chinese characteristics as the core, as well 
as basic knowledge on the socialist market economy and 
modern sciences. Winding up his speech, Ls sys. 
“Through the implementation of the guidelines of 1’. 
decision adopted by the Fourth Plenary Session a. 
through meticulous training by party organizations at all 
levels, one batch after another of leading cadres with 
both political integrity and ability will certainly emerge 
among the younger generation.” 


The program ends at 0950 GMT. 
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CPC, State Council Issue Circular on ‘Cultural 
Market’ 


OW0312045994 Beijing XINHUA in English 0437 
GMT 3 Dec 94 


{[FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA)—The masses of the people in China are strongly 
resentful toward the unhealthy developments in the 
cultural market, such as publications with too much 
descriptions of sex, violence and superstition, political 
mistakes and copyrights piracy, according to a circular 
issued jointly by the general offices of the Central 
Committee of the Communist Party of China and the 
State Council. 


The circular noted that the markets of publications and 
audio-video products have been expanding in line with 
people’s demand since the reform and opening drive 
started. However, many problems still exist because 
these markets are at their primary stage, legislation in the 
field is lagging and management is poor, the circular 
pointed out. 


The circular asked party committees and governments at 
all levels to enhance their understanding of the signifi- 
cance in strengthening and improving management of 
the cultural market, implement Deng Xiaoping’s theory 
of “fostering both material progress and ideological and 
cultural development,” and strengthen administration of 
the cultural market out of their responsibilities toward 
the country, the people and the next generations. 


Strengthening management of the cultural market is 
aimed at promoting the prosperous and healthy devel- 
opment of the market so that it will better serve the 
reform and economic construction, foster traditional 
culture and promote Sino-foreign cultural exchanges and 
meet people’s cultural demand, the circular explained. 


Regulations concerning publications, film and TV and 
music creations should be worked out respectively by the 
Press and Publication Administration, the Ministry of 
Radio, Film and Television and the Ministry of Culture. 
All major policies or measures concerning the manage- 
ment of the cultural market must be reported to the State 
Council for approval, it said. 


In view of the fact that producers and dealers of publi- 
cations, TV plays and audio-video products have devel- 
oped too fast these years and many of them are not up to 
requirements, new printing houses and new reproduc- 
tion lines of audio-video products will not be approved 
in the coming two years, according to the circular. 


To strengthen the management of the publications 
market, the sources of the publications must be checked 
and their distribution channels cleared, the circular said. 


The circular demanded that all localities earnestly carry 
out “the stipulations concerning the management of 
audio-video products”, which was recently publicized by 
the State Council. 
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It called on the Administration of Press and Publication, 
the Ministry of Radio, Film and Television, the Ministry 
of Culture as well as the Customs to tighten up manage- 
ment of imported publications and audio-video prod- 
ucts. 


Effective measures must be taken to fight such crimes as 
copyright piracy, pornographic publications and smug- 
gling, the circular said. 

China will carry out an overall licence sysiem about the 
production, distribution and sales of publications and 
audio-video products. At the same time, China is 
speeding up the drafting of laws and regulations con- 
cerning the management of the cultural market and the 
punishment of criminal activities in the field, according 
to the circular. 


Sixteen Studios Permitted To Distribute Films 
Overseas 


HK0312022694 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1027 GMT 16 Nov 94 


[By reporter Xie Zuan (6200 9449): “China Adopts Less 
Stringent Policy of Distributing Films Overseas”] 


[FBIS Translated Text] Hong Kong, 16 Nov (ZHONG- 
GUO TONGXUN SHE)—Tsai Ming, general manager 
of Hong Kong’s Wah Man Films and Video Company 
Limited, revealed that China recently has adopted a less 
stringent policy of distributing films overseas, by 
extending to 16 film studios the China Fiim Distribution 
Corporation’s exclusive power to distribute Chinese 
films overseas. He thought that this is a measure condu- 
cive to actively promoting the entrance of Chinese films 
into the international market, but he also pointed out 
that for various reasons, a great deal of work has to be 
done, and that it will take time to let Chinese films 
occupy a place in the overseas market. For this reason, 
the relevant business establishments are working hard to 
prepare for marketing and promotion work. 


Tsai Ming said to a reporter from this news agency today 
that in the long run, the prospect for Chinese films to be 
distributed on the overseas market is optimistic, but in 
the near future, a great deal of work has to be done. He 
thought that in terms of content, production, and han- 
dling method, Chinese films gradually must conform to 
the international market, and then—plus extensive and 
thorough propaganda and marketing work over a long 
period of time—progress is likely. 

Tsai Ming pointed out that amid the economic reform 
and opening up in China, the mainland’s film depart- 
ment is relatively prudent in its pace. As the film 
industry belongs to ideology and superstructure, the 
import and export of films have always followed more 
stringent rules than those for economic activities. The 
fact that this time the central authorities have delegated 
the power to distribute films to various studios, and have 
adopted a less stringent policy, indicates that reform in 
the area of the film industry has taken a big step forward. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


NATIONAL AFFAIRS 


Country To Publish First Book on Homosexuality 
HK0412023594 Beijing ZHONGGUO XINWEN SHE 
in English 1217 GMT 2 Dec 94 


{FBIS Transcribed Text] Tianjin, December 2 (CNS)— 
How the gays fare in China is little known to outsiders. 
Now the first book on this issue will soon be published. 
The 260,000-character book, entitled Homosexuality in 
China, is written by Mr. Fang Gang, a reporter of the 
Tianjin Worker Newspaper, based on his many years’ 
collection of materials and investigation in person. 
Since early this year, Mr. Fang began to mix himself with 
gays and conducted interviews in capacity of a reporter 
an’ social worker, acquiring a large volume of first-hand 
information. He also exchanged views extensively with 
judicial departments and experts in research and treat- 
ment of homosexuality. 


To Fang’s most anzoyance, he had often been misunder- 
stood by gays as one of <\eir own, even had been 
approached for courtship or, worse still, hinted for sex. 
He had to solemnly declare that he was motivated by a 
sense of social responsibility and that was why he 
indulged in the research work of homosexuality and 
conducted interviews, he himself was by no means a gay. 


Fang Gang’s manuscript of this book had already 
aroused strong response from some sociologists of 
China. They held what Mr. Fang's had done was what 
should be done earlier but no body dared to do it. 


Public Health Minister on AIDS Prevention, 
Control 


0W0412144194 Beijing XINHUA Domestic Service in 
Chinese 1553 GMT 1 Dec 94 


{By reporter Zhang Youhao (1728 2589 3185)] 


{[FBIS Translated Text] Paris, 1 Dec (XINHUA)}— 
Addressing a government leaders conference on AIDS 
control here this afternoon, Chinese Public Health Min- 
ister Chen Minzhang said the Chinese Government has 
taken the impact and harm of AIDS seriously and that a 
series of prevention and control measures have been 
unfolded. 


FBIS-CHI-94-233 
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Chen Minzhang said: From 1985, when the first AIDS 
case was discovered, through the end of October 1994, 
there were 1,550 reported HIV carriers and AIDS 
patients in China, of which 43 were AIDS patients (22 
died). Chen Minzhang pointed out: Although the current 
rate of HIV carriers in China is comparatively low, the 
impact and harm of AIDS has aroused the high attention 
of the Chinese Governmen: with the adoption of a series 
of countermeasures in accordance with China’s condi- 
tions. 


He said: China has established the State AIDS Preven- 
tion and Control Committee and the Venereal Diseases 
and AIDS Prevention and Treatment Association, a 
nongovernment body. These two organizations have 
played an important role in promoting, organizing, and 
coordinating participation among governments at var- 
ious levels, as well as various sectors of the society. 


He said that the Chinese Government has been active in 
launching educational propaganda on AIDS prevention 
and treatment, attaching great importance to protecting 
women and children from being infected with AIDS, and 
paying high attention to international experience on the 
application of condoms to check and reduce the spread 
of the AIDS virus. Regular screening of blood transfu- 
sions against the AIDS virus has also been set up to 
ensure blood safety at the source. 


Chen Minzheng said: The Chinese Government has been 
making serious efforts to prevent discrimination against 
HIV carriers and AIDS patients and to protect their 
human rights and dignity. Relevant laws and regulations 
and policies suiting China’s conditions will be estab- 
lished and improved. 

He pointed out that the Chinese Government has all 
along been supporting global activities on AIDS preven- 
tion and control. To intensify efforts in this respect, he 
put forward three suggestions to the meeting on behalf of 
the Chinese Government: 


—With support from the developed nations, to hold 
regular high-level meetings for government and non- 
government organizations in designated areas and 
developing countries to coordinate their joint actions 
in AIDS prevention and treatment; 


—To promote transregional and international coopera- 
tion in AIDS prevention and control, giving greater 
attention and support to developing countries in 
implementing relevant programs by extending the 
necessary financial and technical aid; 


—To support adjacent countries in promoting regional 
cooperation projects on AIDS prevention and control; 
to enhance the ability of nations in implementing their 
middle and long-term AIDS prevention and control 
programs; and to step up training and exchange of 
international professional personnel. 


Concluding his speech, Chen Minzhang said: “To meet 
challenges posed by AIDS, the Chinese Government has 
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done a lot in both prevention and control, thus slowing 
down its spread in China. However, the dangerous 
factors for its spread in China still remain.” He indicated 
that the Chinese Government will “take full advantage 
of its current low AIDS infection rate, stick to its key 
strategies, work harder to secure international coopera- 
tion and support, and try its very best to prevent the 
spread of the disease among its |.2 billion people, and 
thus make positive efforts and contributions toward the 
world strategy on AIDS prevention and control.” 


AIDS, Other STDs Spreading; Blood Testing 
Urged 


HK0212130294 Beijing CHINA DAILY in English 1 
Dec 94 pl 


[By Zhu Baoxia: “Activities Help Raise Awareness of 
AIDS” ] 


{[FBIS Transcribed Text] The country has been mobi- 
lized this week for activities aimed at curbing the spread 
of acquired immune deficiency syndrome (AIDS) which 
is Causing growing concern in China. 

Activities have been carried out nationwide in advance 
of today’s World AIDS Day, whose theme is “AIDS and 
the family.” 


Data from the Ministry of Public Health show that 1,453 
people have tested positive for HIV, the virus linked to 
AIDS, since the first case was detected in China in 1985. 


HIV-positive cases have been reported in 22 of the 
country’s 31 provinces, autonomous regions and munic- 
ipalities. 

Of the HIV carriers, 1,174 are Chinese, and more than 
70 per cent were infected through intravenous drug use. 


Of 23 new people who have tested positive in Beijing this 
year, eight are foreigners. 


A total of 1.13 million patients with sexually transmitted 
diseases have been reported nationwide over the past 17 


years. 


In the first quarter of this year, 28 provinces, autono- 
mous regions and municipalities reported 64,000 cases 
of sexually transmitted diseases, a rise of 39 per cent 
compared with the same period last year. 


The increase in Beijing is about 95 per cent. 


Although China is still among the countries with a low 
incidence of AIDS, the disease could spread rapidly in 
the next decade if preventive measures are not taken 
immediately, according to experts attending an interna- 
tional symposium yesterday in Beijing. 

HIV testing of blood donors was a major topic at the 
symposium, on the social and economic impact of AIDS. 
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Scme Chinese and foreign researchers appealed to the 
government to tighten up examinations of blood for 
clinical use to curb the spread of AIDS in the country. 


The Ministry of Public Health asked local health depart- 
ments to strengthen the management of blood products 
last spring. 

Medical units across the country have been asked to test 
pe a ae See Cee Caney Coy we 


So far, such testing has been carried out only in Beijing, 
Shanghai, Guangzhou and Yunnan Province. 


Three blood donors in Beijing and Shanghai have been 
found to be carrying the virus. 


A report from the Beijing Information Research Institute 
estimates that some 196 blood donors across the country 
have been carriers of the virus. 


If blood testing is not carried out immediately, some 
3,000 to 7,000 people will be infected in the next decade, 
the report says. 


Another study by the institute found that most people 
are willing to pay for HIV testing when they receive 
blood transfusions. 


Institute experts at the symposium suggested that the 
State offer grants and loans for local districts to set up 
laboratories for blood testing. 


Experts also called for a nationwide inspection of the 
management of blood products and for mass publicity 
campaigns to inform the public of the importance of 
blood testing in AIDS control. 


In other AlDs-related activities, a Chinese delegation 
headed by Health Minister Chen Minzhang left Beijing 
yesterday to attend a global summit on AIDS, which 
opens today in Paris. 


A three-day national workshop on AIDS control ended 
yesterday in Beijing. 

This afternoon, a seminar targeted at young people will 
be held in Beijing Medical University. 

The Beijing Health Bureau will offer advice on a televi- 


sion programme tonight and AIDS-related activities will 
be held at the major hospitals in the capital. 


Paper on Ministry's ‘Help-the-Peor’ Program 
OW05 12041694 Beijing XINHUA in English 0233 
GMT 5 Dec 94 


{[FBIS Transcribed Text] Beijing, December 5 (XIN- 
HUA)—China has achieved considerable success in 
helping poverty-stricken areas develop agriculture 
during the previous nine years, “FARMERS’ DAILY” 
said. 


This report may contain copyrighted material. Copying and dissemination 
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than 68 million yuan (7.9 million U.S. dollars), with 265 
agricultural projects having been set up. 


The ministry has also helped to train more than 600 
cadres at town- or tcwnship-level as well as more than 
70,000 technicians over the nine-year period. 


A food and clothing project was also implemented in 
1989 in poor areas in 16 provinces and regions. A main 


Sau oft alia aaale $7 adie ted cana 


million yuan (7.9 million U.S. dollars). 


Some 11! million yuan (1.28 million U.S. dollars) has also 
been invested in setting up agro-technology centers in 48 
major poor counties, while more than 40 poor counties 
have had high-quality agro-products bases established. 


This has in turn helped lure foreign investment, totalling 
1.14 billion U.S. dollars, into more than 400 poverty- 
stricken counties. 


The ministry has attached great importance to applying 
new scientific technology in the process. Since 1986 it 
has organized a force of nearly 4,000 technical experts 


ince, in the eastern Jiangsu Province, in the southern 
Guangdong Province, in central China's Hunan and 
Hubei provinces, and in the northwest’s Shaanxi Prov- 
ince and southwest’s Sichuan and Guizhou provinces. 


The move has mude great contributions to the import 

and use of high-quality strain varieties, to transforming 

medium- and low-yield fields, and to developing new 

products and carrying out the comprehensive use of 

en valleys, all of which have brought remarkable 
its. 


At the same time, poverty-stricken state farms and 
pastoral areas have also benefitted from the program. 


The ministry has been noting down every effort at 
improving basic production conditions for nearly 500 


5) aap egeeceronaphen ge 7h rsdn papier nema 
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The statement said that COC has long opposed the use of 
banned substance in competitive sports and supported 
the provisions of the International Olympic Committee 
and the international individual sports organizations. 


“COC made clear its tough line on drug taking as early as 
in 1989, and in the same year, the China Doping Control 
Center was set up and clarified by the IOC. And the 
Anti-Doping Commission was established in 1992,” said 
the statement. 


In spite of the strict prohibition and severe punishment, 
some athletes in the world as well as in China still take 
the risk to use drugs in competitions. 


The statement noted that it is clear to all the excellent 
performance of most Chinese athletes were achieved 
thre sgh longterm, hard and scientific training, and their 
performances could not be totally denied. 


Although the positive results are the acts of individuals, 
COC took the matter seriously and has requested every 
individual sport association to strengthen the rules 
against the use of drugs, added the statement. 
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Views Stimulant Use 
Commentary Among 


HK0)12151694 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1103 GMT I Dec 94 


{Commentary by reporter Li Xiaozhun (2621 1321 
6150): “Thoughts on Sounding Alarm on Drug Taking 
Among Athletes on tiie Mainland”] 


{FBIS Translated Text] Hong Kong | Dec (ZHONG- 
GUO TONGXUN SHE)—Recently 


taking 

herbs which contain traces of banned drugs, the undeni- 
able fact is that the damage done by the drugs scandal 
China's reputation as a sporting power defending the 
“purity” of world sport should not be underestimated. 


track and field athlete, a cyclist, a rower, and a canoe- 
ist—had tested positive. Should the Asian Games 
- ide to di - - 
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Wu Shaozu, the State Physical Culture and Sports 
mission minister, has on several occasions reiterated 
China resolutely implements the policy of “being stri 
with banning, testing, and sanctioning” i 
who use stimulants in violation of the rules, and he said 
“China will not regret the loss of a few world 

i ips” over this matter. Last June or July, the 
State Physical Culture and Sports Commission 
announced, for the first time in history, a list of 24 drug 
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Commission should draw a lesson from the objective evil 
consequences of such “cancerous” stimulants infiltrating 


OW0S5 12022194 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 4 Dec 94 


[From the “News and Press Review” program) 


{[FBIS Translated Text] This year, public ity and 
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cally clamped down on trafficking in fake currency. 


Statistics show that from January to September, public 


Circular Calls For Protection of Law Personnel 


OW0212121394 Beijing XINHUA Domestic Service in 
Chinese 1207 GMT | Dec 94 


{FBIS Translated Text] Beijing, 1 Dec (XINHUA)—The 


Silent tik es ann oi 


their personal safety is threatened, public security and 


plinary-breaching 
and investigated. Stern criticism and education as well as 
organizational disciplinary action must be taken against 
those perpetrate the retaliatory actions. All levels of 
Aieciplinary inspection and supervision organs, public 
ourity and judicia! organs, and law supervision deyart- 
sents must pay high attention to, undertake cscs in a 
timely manner, and mobilize manpower ‘o promptly 
verify facts and handle reported cases in a serious 
manner. Judicial organs will mete out severe punishment 
according to law to those personnel whose retaliatory 
acts have constituted a crime; public eecurity organs will 
appropriately punish those who viol. ¢ the regulations 
on public order, discipline inspection and supervision 
organs will sternly deal with those who breach party and 
government discipline. To serve as a warning to others, it 
is necessary to selectively make public the handling of 
typical cases which produce a wide impact on and pose 
great dangers to society. 
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The circular stressed the need to give clear cut support to 


Giant Pandas Set Breeding Record 


HKO0512111694 Beijing ZHONGGUO XINWEN SHE 
in English 0952 GMT 5 Dec 94 


and Chongqing Zoo each saw one panda born there. 


There were 93 giant pandas born between 1963 and 1988 
with 28 out of them surviving or a mere survival rate of 
30 percent. Establishment « f the committee for breeding 
technique in 1989 boosted research on the breeding of 
the animal. During a five year period a total of 47 giant 
pandas were born with 33 of them surviving or a survival 
rate of 70 percent, 40 percent up over the previous five 


E 


About 90 researchers and experts from various zoos at 
home and protection areas for giant pandas as well as 
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those from the United States, Japan and South Korea 
attended the three-day meeting. 


Yunnan Arrests Elenb-at Hunters, Ivory 
Smugglers 


HK04 12023394 Beijing ZHONGGUO XINWEN SHE 
in English 1111 GMT 2 Dec 94 
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patched to trace the criminals. A fund of RMB 200,000 
[renminbi] was raised for the action. Some 25 vehicles 
loaded with the task force entered the deep forest. After 
three months investigation, it successfully captured all 
those criminals who had committed violations on 19 
counts of killing Asian elephants in the latter half of last 
year. 11 tusks, one tractor, one automobile, one semi- 
automatic rifle and one submachine-gun as well as RMB 
60,000 were seized. i6 Asian elephants had been killed 


nessmen. They smuggled, resold and hun:ed elephants to 
profiteer. 


Oriental Ethics Research Institute Launched in 
Beijing 


OW0312055394 Beijing XINHUA in English 0533 
GMT 3 Dec 94 


ea Transcribed Text] Beijing, December 3 (XIN- 
A)}—Among growing calls for boosting the moral 
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Beijing Youth Political College and the Capital 
Teachers’ University. 


Central, State Organs’ Archives Work Conference 


OW0312112094 Beijing XINHUA Domestic Service in 
Chinese 0710 GMT 30 Nov 94 


[By reporter Liu Siyang (0491 1835 2254)] 


This reporter learned from the archives work conference 
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archival work. As of the end of last year, those units kept 
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the General Office of the CPC Central Committee, 
curator of the Central Institute of Archives, and director 
of the State Bureau of Archives, called on various central 


Zou Jinhua Inspects CIMS Research Center 


OW 90S 12092494 Beijing XINHUA Domestic Service in 
Chinese 0835 GMT 3 Dec 94 


[By reporter Yang Ning (2799 1337) and correspnxcient 
Ji Zhiyuan (1518 2535 3293)] 


FBIS Translated Text] Beijing, 3 Dec (XINHUA)}— 
efficiency and successful experience have 
computer-integrated 


been obtained in popularizing the 
manufacturing {CIMS] technology—one of the 
main themes China's “863” Plan—among state- 


great 
technology. Since 1989, China has popularized this tech- 
nology in |! large- and medium-sized enterprises, where 
conditions permit, throughout the country and has 
scored major progress. Last year, it popularized this 
technology at the selected Chengdu Aviation Industrial 
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Company, Shenyang Air-Blower Plant, and Beijing No. | 
Machine Tool Plant; and made the tackling of the 
problems, which seriously affect enterprises’ production 
and operation, the objective of the task. After one-year 
effort, these three plants, where experimentation has 
been conducted, have made breakthrough progress, 
raising their management levels, increasing market com- 
petitiveness and adaptability, and exploring a way to 
successfully carry out technical innovation in state- 
owned large- and medium-sized enterprises by applying 
high technology. 


Zou Jiahua inspected the state CIMS research center at 
the Qinghai University recently. He congratulated the 
center on its winning a grand global award—the 
“Advanced University Award.” He said: Under a 
socialist market economy, enterprises should be respon- 
sible for their own decisions about their operation and 
expansion and actively compete in the international and 
domestic markets. It is quite necessary to create condi- 
tions for popularizing the CIMS technology in enter- 
prises. At present, this technology is being applied 
mainly in some enterprises where conditions permit and 
excellent achievements have been scored. In the future, 
we should select enterprises with greater difficulties as 
experimental points; however, we must select enterprises 
with a solid management body. By applying this tech- 
nology, we should help some enterprises remove difficul- 
ties gradually, improve their adaptability in the market 
and overall technology and management levels, and help 
them turn losses into profits. 


China will double its efforts to popularize the CIMS 
technology in the future within a short time, including 
applying this technology in enterprises with poor eco- 
nomic performance. 


Intel Begins Seminars for Software Industry 


OW03 12040794 Beijing XINHUA in English 0217 
GMT 3 Dec 94 


{[FBIS Transcribed Text] Xian, December 3 (XIN- 
HUA)—A seminar on “Intel and China’s Software 
Industry” has been held in this capital of northwest 
China’s Shaanxi Province. 


Initiated by Intel, the world’s largest semiconductor chip 
manufacturer, the seminar is the first of five such meet- 
ings to be held in five Chinese cities. 


At the seminar, senior management and software experts 
from Intel explained the present state and development 
prospects of the world’s computer industry as well as 
Intel’s development strategy in China and the world as a 
whole. 


An Intel spokesman said that the seminar is designed to 
explore possibilities to get Chinese-language software in 
line with international standards and eventually help 
China upgrade its software industry with international 
computer technology. 
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General manager of Intel’s Shanghai branch, Deng Yan- 
ping, said that he believed that China’s computer 
SOY War Sin 0 MY ONE © Chins ein ety 

absorb world-advanced technology and experience in the 
sector. 


Intel, whose sales reached 8.7 billion U.S. dollars last 
year, has been attaching increasing attention to the 
Chinese market in the past few years. It has set up an 
office in Beijing and a branch in Shanghai. 


Nationwide Satellite Telecom Network 
Established 


OW03 12094894 Beijing XINHUA in English 0923 
GMT 3 Dec 94 


[FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA)—A nationwide satellite telecommunications net- 
work has been established, enabling the nation to com- 
municate directly or indirectly with more than 200 
countries and regions across the world. 


Satellite ground stations have been established in every 
corner of the country, with some 8,000 international 
lines. Satellite transmission has now become the leading 
means of international communication for China, offi- 
cials said. 

Officials said the network is now offering services for a 
dozen departments including television and radio broad- 
casts, public telegrams and telephone calls, fax, and 
special service for oil, weather and coal departments. 


Satellite Communications Network Develops 

*Rs »idly’ 

OW05 12021194 Beijing XINHUA Domestic Service in 
Chinese 0409 GMT 3 Dec 94 


[By report Jia Yuping (6328 3768 1627) and correspon- 
dent You Xin (1429 2946)] 


[FBIS Translated Text] Beijing, 3 Dec (XINHUA)— 
China’s satellite communications work is rapidly devel- 
oping. An advanced satellite communications network 
covering the whole country has been established. 


Ground stations of China’s satellite communications 
network, which are scattered throughout the country, 
have opened up nearly 8,000 international communica- 
tion lines to directly link up with the communications 
networks of 48 countries. These stations can indirectly 
communicate with more than 190 countries and regions 
in the world. Satellite communications have become 
China’s principal means of international communica- 
tions. 


The development of China’s domestic satellite commu- 
nications started 10 years ago. In the beginning, China 
leased transmission rights from international satellites. 
In 1988, China successfully launched two practical com- 
munications satellites to transmit the two programs of 
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the Central Television Station and the Central Educa- 
tion Television Station, as well as 30 broadcast channels 
of the Central People’s Broadcasting Station. In addi- 
tion, they also provided services for official telegraph, 
telephone, and fax transmissions of the Ministry of Posts 
and Telecommunications, and data transmissions for the 
Ministry of Petroleum Industry, the State Meteorolog- 
ical Administration, the Ministry of Coal Industry, and 
other departments. 


China's satellite ground stations 1\ow possess advanced 
world technology of the early 90’s and use digital chan- 
nels for main communication lines to raise the quality of 
satellite communications. In recent years, the Ministry 
of Posts and Telecommunications has expanded ground 
stations in Beijing, Guangzhou, Urumgi, Hohhot and 
Lhasa, and also built 14 new satellite ground stations and 
a mobile satellite ground station to provide services for 
the urgent needs for international communications in 
some provinces and cities, and television and radio 
transmissions. 


To promote economic and sucial development in the 
remote regions, our country built satellite communica- 
tions systems in Hailar, Yining, Kashi, Shannan, Ngari 
and Qamdo as early as 1989. Now, satellite ground 
stations can provide direct international and domestic 
telephone services for more than 40 counties in Tibet. 


a Bay Nuclear Plant Hits Target ‘Ahead of 
me’ 


OW03 12094994 Beijing XINHUA in English 0920 
GMT 3 Dec 94 


[FBIS Transcribed Text] Shenzhen, December 3 (XIN- 
HUA)—The Daya Bay nuclear power plant in south 
China’s Guangdong Province has hit the year’s produc- 
tion target 29 days ahead of time, generating ten billion 
kWh of electricity by December 3, this year, according to 
local officials. 


The plant includes two 900,000-kW nuclear generating 
sets, which were put into operation February | and May 
8 this year, respectively. 


According to the officials, the average load factor of the 
first fuel furnace of these generating sets reached 88 
percent and the second set accomplished a record safety 
operation of 211 days with a utilization ratio of 99 
percent and a load factor of 95 percent. 


The officials attributed these achievements to improve- 
ments in the management and operation of the plant. 


Daya Bay Nuclear Plant Update To Cost 
‘Millions’ 


HK0512075894 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Dec 94 p 4 


[By Elisabeth Tacey] 


FBIS-CHI-94-233 
5 December 1994 


{[FBIS Transcribed Text] Cracks in a condenser that 
caused commissioning problems at the Daya Bay 
Nuclear Power Station will lead to a multi-million dollar 
addition of equipment at each of the two reactor units 
during this month’s refuelling. The 2 and 1/2-month 
shutdown of Unit One for removal of the radioactive 
fuel rods and replacement of the third of them that are 
spent will start on December 17. That shutdown is 
scheduled to end on February 26, before the shutdown of 
Unit Two for the same process on March 10. 


The condenser is in the electricity generating part of the 
station, not the nuclear section. It cools the steam which 
has passed through the turbine, where electricity is 
generated. 


The 40,000 tubes of the condenser are cooled using sea 
water. If there are any cracks in the tubes, sea water can 
get in, which can then corrode the pipes in the loop, says 
Hong Kong Nuclear Investment technical adviser 
Jacques Pretti. 


There were strict guidelines for the sodium content of 
the cooling water, he said. “Even if we have a very small 
ingress (of seawater) into the condenser we would exceed 
the criteria and would have to shut down the plant, or 
reduce the power and try to plug the leaking tubes,” he 
said. 

During commissioning, a damaged plate that holds the 
tubes in place had led to cracks forming in six of the 
condenser tubes, which are made of titanium. The 
sodium content of the water had exceeded the threshold 
and sea water had got into two pumps which had then 
failed to operate. 


The company decided then to buy an ion exchange 
column, or “polishing plant”—to “polish” the water by 
removing any salt in the form of sodiumions, said Dr 
Pretti. The company refused to give the exact equipment 
cost, saying only that it would be in the millions. 


The advantage of having the plant was that if there was 
a leak, a shutdown could be put off until a convenient 
time, such as low-demand times, he said. 


Pressurised water reactor designer and consultant Steven 
Sholly of California agreed. “‘A leaking condenser tube’s 
not a big problem, but if the leak’s big enough it will 
result in a shutdown of the plant, which causes loss of 
money,” he said. 


Scientists, Overseas Scholars Discuss Space 
Issues 

OW0212154694 Beijing XINHUA in English 1517 
GMT 2 Dec 94 


{FBIS Transcribed Text] Beijing, December 2 (XIN- 
HUA)—Nearly 100 Chinese scientists and overseas Chi- 
nese scholars attended a symposium on space science 
and technology, which opened here today. 
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Li Peiyao, vice-chairman of the National People’s Con- 
gress Standing Committee, spoke at the opening session. 


This is the second such symposium, the first of which 
took place in Hong Kong in 1991. 


The four-day event, sponsored by the China Space 
Science and Technology Studies Association, is aimed at 
stren’,ihening academic exchanges and cooperation 
betv.cen Chinese space technology study circles and 
overseas Chinese scholars, and at further promoting 
China’s space technology progress. 


In his address, Li called on Chinese and overseas Chi- 
nese researchers to increase their academic exchanges 
and technological cooperation in a bid to promote 
China’s space technology. 


Li also hoped that Chinese scientists will play a bigger 
role in world space technology research and better apply 
their academic results to the country’s economic and 
social development. 


Over the past 38 years, China has devoted major efforts 
in developing carrier rockets and satellites for various 
purposes as well as satellite application techniques. 


Officials from the Space Science and Technology Insti- 
tute said that to date, China has launched a total of 36 
man-made satellites, including the new ‘““Dongfanghong 
3” communications satellite. 


Those satellites mainly fall into three categories, the 
retrievable remote sensing satellites, communications 
satellites, and meteorological satellites, all of which have 
contributed greatly to China’s territorial surveys, min- 
eral resource exploration, environment monitoring, 
water conservancy projects, and telecommunications 
and broadcasting. 


The Chinese-made “Long-March” carrier rockets have 
been successfully launched 35 times, and their reliability 
in carrying satellites into orbit is widely acknowledged. 


They said that China will continue to give priority to 
space technology development. The country is scheduled 
to put another two communications satellites, ‘“Asia- 
Pacific No.1” and “Asia-Pacific No.2”, into operation in 
the coming two years. 


Meanwhile, China is planning to launch the meteorolog- 
ical satellites “Fengyun No.2” and “Fengyun No.3” 
around the year 2000. “Fengyun no.1” was put into orbit 
in 1990. 


The officials said that China will offer more satellite 
launching services for foreign satellite companies with its 
advanced “Long-March” carrier rockets. 


At the symposium, scholars from China, the U‘S., 
Canada, as well as Hong Kong, Taiwan and Macao will 
hold discussions on topics such as satellite manufac- 
turing techniques and application, carrying and prvpel- 
lant techniques, and manned space travel. 
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National Program To Develop Oases With 
Results 


OW0312083294 Beijing XINHUA in English 0800 
GMT 3 Dec 94 


[FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA)—China developed oases on 570,000 ha of desert 
this year. 


Desertification is one of the world’s top-ten environ- 
mental issues, and China is one of the countries where 
desert encroachment is a serious problem. 


Since 1991, the country launched a national program on 
desert-control. Over the past three years 2.24 million ha 
of deserts have been afforested through various means. 


Chinese forestry experts estimate the total area of deserts 
which can be transformed into arable land across China 
at 66 million ha. If 66,600 ha of deserts are transformed 
into farmland each year, the year will see an additional 
250 million kg of grain. Meanwhile, a number of forest 
farms, grazing grounds, orchards and fish ponds can be 
developed in the afforested areas, an expert said. 


Military 


Jiang Zemin Consolidates Army Support 


HK0212131294 Hong Kong KUANG CHIAO CHING 
in Chinese No 266, 16 Nov 94 pp 6-9 


[Article by Leng Mou (0397 4188): “Three People’s 
Libertion Army General Departments Pledge To Defend 
Jia.g’s Authority; Jiang Zemin Spares No Efforts To 
Consolidate the Army”’] 


[FBIS Translated Text] Jiang Zemin and Zhang Zhen 
Visit Military Regions To Implement New Directives 


In mid-October, Central Military Commission chairman 
Jiang Zemin and vice-chairman Zhang Zhen visited 
various military regions to implement the “fundamental 
policy” of the “Fourth Plenary Session of the CPC 
Central Committee.” Jiang Zemin repeatedly stressed in 
his meetings with officers at and above the level of 
divisional commander in the Chengdu and Guangzhou 
Military Regions: The fundamental policy has been laid 
down and now the important thing is to ensure its 
implementation. 


A Multipolar World Is to China’s Benefit 


According to Jiang Zemin, the trend of multipolar devel- 
opment in the world will be to China’s benefit. As to 
where China will stand in the future world, the decisive 
factor lies in China’s national strength, that is, China’s 
economic development, political stability, and diplo- 
matic success. In a nutshell, work over the next few years 
will be of crucial importance. 
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The Top Communist Echelon Is On the Alert Against 
Divisive Plots By the West 


Jiang Zemin warned: Some hostile Western forces do not 
want to see China strong and will do everything in their 
power to contain, interfere with, and obstruct China’s 
development. They will not give up their attempts to 
““Westernize”’ and “divide” China. The top echelon must 
be sufficiently aware of this and remain sober-headed. 


Coastal Units Ordered Not To Lower Their Guard 


Jiang Zemin is determined that “the party must com- 
mand the gun.” Although the principle of “the party 
exercising absolute leadership over the Army” has 
always been on the lips of every top military official, 
Jiang Zemin worries about the ability of “the party to 
command the gun.” In his 19 October meeting in Wuhan 
with cadres at and above the divisional level from 
People’s Liberation Army [PLA] Units in Hubei and 
from the People’s Armed Police Force [PAP], Jiang 
Zemin emphasized that on no account must decadent 
ideas and practices be allowed to corrupt the Army. 
Units in the coastal open areas in particular, must not 
lower their guard. 


Jiang Zemin Warned: We Must Be Mindful of 
Impending Disasters, Primarily Within the Party 


Jiang Zemin said: “We must be mindful of impending 
disasters, primarily within the party. Other problems are 
relatively easy to take care of but, if anything goes wrong 
with the party, it will be serious.” 


For this reason, Jiang believes that effective measures 
must be taken to ensure overall stability for reform and 
development and for the long-term peace and security of 
the country. 


J Zemin Resolves To Ensure That “the Party 
Contanade the Gan” 


Jiang Zemin, Zhang Zhen, and other top military offi- 
cials all called for efforts to carry forward the spirit of the 
“Gutian Meeting” and called on the Army to “build 
party branches on a company basis.” Jiang Zemin 
warned: Doing a good job in building grass-roots party 
branches is of crucial importance. It is an important 
principle for bringing about and strengthening the Com- 
munist Party’s absolute leadership over the Army. 


Deng Xiaoping pointed out: “If anything should go 
wrong in China, it will be within the Communist Party. 
We must soberly recognize this point.” 


Deng Xiaoping also gave the following instruction: 
“Whether or not companies do their work well depends 
primarily on the work done by party branches. When the 
party branches have done their work well, combat effec- 
tiveness will increase and close ties will be cemented 
with the masses. Only then will the political quality of 
the troops improve.” 


FBIS-CHI-94-233 
5 December 1994 


Grasp the Building of Grass-Roots Companies on Deng 
Xiaoping's Instruction 

Following Deng Xiaoping’s instruction, Jiang Zemin 
recently emphasized during his recent inspection of 
Chengdu Military Region that major efforts should be 
devoted to grasping the building of grass-roots compa- 
nies. 


Observers familiar with the Communist Army have 
noticed that the remarks made by Jiang Zemin during 
his recent visits to military regions have betrayed his 
worries about the ability of “the party to command the 
gun”: Will the regime fought and won by our revolu- 
tionary forerunners change color? Will the Army be able 
to maintain its political quality of plain living and hard 
struggle? Will the military leadership be able to stand the 
test of “feasting and revelry?” Will the officers and men 
be able to maintain a high level of vigilance against all 
kind of negative and decadent things? Can the tradi- 
tional spirit of the Red Army veterans in defying hard- 
ship, pressing forward, daring to risk their lives, and 
making sacrifices be maintained and carried forward? 
Can fundamental policies and military decrees and reg- 
ulations be translated into actual deeds by the ranks and 
file? All these questions are matters of concern to Jiang 
Zemin in the post-Deng era. 


Can the Armed Forces Stand the Test of Feasting and 
Revelry? 


An expert from the Air Force Political Department 
pointed out: Under the influence of the market economy, 
some party members among officers and men have 
lowered their demands on themselves and have not 
undergone rigorous tempering in party spirit. As a result 
of this and the corrosive influence of money worship and 
hedonism, some undesirable tendencies within the party 
have not been put right in time. Some individuals have 
even violated law and discipline and become degenerate. 
Some party branches have done a poor job in leading the 
comprehensive building of companies and cannot meet 
the needs of the new situation. 


M Conditions Worth Pondering in the 

“Post- Era” 

Summing up the present state of the armed force units, 
an officer in charge of ideological and political work 
said: “Soldiers look at their cadres, companies look at 
their party branches.” JIEFANGJUN BAO said in a 
commentator’s article on 19 October: In order to build 
strong party branches in accordance with Jiang Zemin’s 
instructions, the armed forces units must properly fit out 
the ranks of grass-roots level party branches. Fine young 
cadres who have a sense of responsibility and who 
cherish political work at the grass-roots level must be 
selected to fill leadership posts at the grass-roots level 
and given the necessary training. Attention must also be 
paid to ensuring the relative stability of this force. 


Jiang Zemin recently indicated that the purpose of 
organizing party branches on the company basis in the 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


When vice-chairman of the CMC, Zhang Zhen, was 
ee investigations and studies among PLA Units 
in Fujian 14 through 19 Octo*er, he pointed out in 
particular that, because grass-roots units and soldiers 
form the basis of the Army, it is important to strengthen 


z 
5 
| 


house will not be an, owe autiful it looks. 
Zhang Zhen Pv ~ <aeke” 
Zhang Zhen put ’ . / following seven tasks: 1) 


ducting 

which have no real substance, and oppose exaggeration 
and fraud. 6) Persist in going deep into the realities of life 
to conduct investigations and studies and refrain from 
divorcing from the masses and from reality. 7) Carry 
forward the fine tradition of respecting the cadres, cher- 
ishing the soldiers, supporting the government, and 
cherishing the people. 


authority of the CPC Central Committee and CMC with 
was 


Army. It is obvious that Jiang Zemin is stressing both 
tasks in his efforts to make the party better able to 
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General Fu Quanyou, director of the General 
Departmen 


party's absolute leadership over the Army, maintain the 

nature and aim of our Army, and fulfill the tasks 

entrusted to us by the party and the people.” 

General Yu Y , director of the General Political 

ne wher phe ly organized units under the General 
itical Department to pass on the spirit of the “Fourth 

Plenary Session of the Central Committee” after the 


the Fourth Plenary Session is to “strengthen part 
building in the Army, ensure that the People's Army wi 
never change its nature, ensure the party's absolute 
leadership over the Army, ensure that our Army reso- 
lutely the command of the party Central Com- 


mittee CMC with Comrade Jiang Zemin at the core, 
and truly restore and carry forward the fine tradition of 
Mn I Se hoch A mga ical and work 
st 1 


fine be str discipline, and 
meld fe Fatty 
This reveals an important message: Jiang Zemin will 
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take the “Outline on Grass-Roots Army-Building” (here- 
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A “Hot Topic” Within the Chinese Communist Army 


At present, implementation of the “Outline” has become 
the most basic activity for the Chinese Army in strength- 
ening its grass-roots units. How military organs should 
play an exemplary role and accomplish their tasks in the 
course of implementing the “Outline” has become the 
“hot topic” among Chinese Communist troops. 


The following contradiction exists between grass-roots 
units of the Army and leadership organs at various 
levels: On the one hand, some leadership organs are very 
busy and feel that they have not done their duty and have 
not accomplished much in grasping grass-roots army- 
building if certain things are left undone and certain 
things are left unsaid. On the other hand, many grass- 
roots units regret, and even regard as a burden, the fact 
that leadership organs have too many suggestions for 
them. They find that the upper levels have organized too 
many activities, that the upper levels do not look at real 
results when they come down to the grass-roots, and that 
_— and comparisons are made too fastidi- 


New Trends in the PAP 


Following the appointment of Ba Zhongtan, Jiang 
Zemin’s right-hand man, as commander-in-chief of the 
PAP, the PAP has recently promoted another batch of 
young generals. 


Jiang Zemin attaches great importance to the armed 
police. The armed force units recently put forward this 
call: In strengthening party building, the key lies in 
grasping the building of party committees at various 
levels, particularly the building of party committees of 
the “dragon heads,” that is, general units (full divisions). 


From 8 - 28 October, the PAP summoned the secretaries 
and deputy secretaries of general unit party committees 
to a seminar on party building to study Jiang Zemin’s 
speech at the “Fourth Plenary Session of the Central 
Committee” and the “Decision” by the Plenary Session. 


are getting nowhere in their work? Why is it that some 
party committee members are violating the law and 


First, change the situation wherein “education of those 
who educate others is insufficient” by keeping control 
over the mind. 

Second, change the situation whereby “management of 
those who manage others is ineffective” by doing a good 
job of managing organizational life. 

Third, change the situation where “those who hold 
power cannot exercise a firm hold” by strictly guarding 
the organs of power. 


According to new sources from the military, there will be 
new promotions and transfers of military leaders next 
year. Through arrangements made by Jiang Zemin, a 
group of young generals will be promoted. 


All-Army Units Undertake Study of Deng’s Work 
OW0212172194 Beijing XINHUA Domestic Service in 
Chinese 1003 GMT 30 Nov 94 


[FBIS Translated Text] Beijing, 30 Nov (XINHUA)— 
Since the publication of the second edition of the Vol- 
umes | and 2 of the Selected Works of Deng Xiaoping, 
all-army unites have promptly organized cadres to thor- 
oughly study the book, starting a new upsurge of 
studying the theory of building socialism with Chinese 
characteristics. 
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The Central Military Commission and general depart- 

ments of the People’s Liberation Army [PLA] attach 
great importance to organizing all-army units to study 
the second edition of the first and second volumes of the 
Selected Works of Deng Xiaoping. In October, with the 
approval of the Central Military Commission, the Gen- 
eral Political Department coordinated the reprinting of 
the second edition of the Volumes | and 2 of the Selected 
Works of Deng Xiaoping and distributed the books to 
cadres of all-army units. After receiving the books, 
various units immediately organized cadres to thor- 
oughly read and study these books. The General Political 
Department and the General Logistics Department 
made concrete study plans and set demands on the 
cadres of organs and units under the departments. The 
General Staff Department adjusted the plan for studying 
the theory of building socialism with Chinese character- 
istics for the fourth quarter of this year, concentrating 
the prescribed study days on the study of the second 
edition of the first and second volumes ofthe Selected 
Works of Deng Xiaoping. The Commission of Science, 
Technology, and Industry for National Defense not only 
organized study teams for party secretaries at all levels to 
study the book but also demanded units at army level to 
take the responsibility of organizing small study groups 
among leading cadres at or above regiment levels. Cen- 
tral members of the party committee of the Second 
Artillery Corps made efforts to study the book. Some 
cadres even tried hard to find time to study when they 
were off duty. Units of the North China Sea Fleet of the 
PLA Navy extensively made detailed study plans and 
demanded that leading cadres at or above regiment 
levels finish reading the book by the end of next March. 
The Standing Committee of the PLA Air Force Party 
Committee decided to combine the forming of study 
groups among central members of party committee with 
individual's self-study to finish the book by the end of 
next February. The Shenyang Military Region urged 
military region leaders and cadres to play their leading 
role and finish the book before the Spring Festival. To 
help cadres study thoroughly, various army-level units of 
Beijing Military Region organized central members to 
form study groups, demanded organs set up night classes 
for theoretical study, and urged self-study among indi- 
viduals. The military region organs held report meetings 
and invited comrades from the Central Party Literature 
Research Center to present reports as study guidance. 
The Jinan Military Region party committee demanded: 
Cadres at or above army level must finish the book by 
the end of next February, cadres at or above regiment 
level and cadres of military regional organs must finish 
the book by the end of next March, grass-roots cadres 
and professional and technical cadres must thoroughly 
study the book and combine the study with their annual 
political education. The Academy of Military Sciences, 
the PLA National Defense University, and the party 
committees in the Lanzhou, Nanjing, Guangzhou, and 
Chengdu military regions have especially conducted 
research in the study of the second edition of Volumes | 
and 2 of the Selected Works of Deng Xiaoping and asked 
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provide guidance for cadres of organs and troops 
according to their own study experiences. 

PLA Departments Issue Demobilization 
Instructions 

OW0212163794 Beijing XINHUA Domestic Service in 
Chinese 0514 GMT 1 Dec 94 


[By correspondent Zhang Yunpeng (1728 0061 7720) 
and reporter Zhou Zhifang (0719 1807 2455)] 


[FBIS Translated Text] Beijing, 1 Dec (XINHUA)—In 
pursuant to the unified plan of the State Council and the 
Central Military Commission, compulsory servicemen 
throughout the army, scheduled for demobilization this 
winter, began to return to their hometowns today. This 
morning, when the first batch of demobilized veterans of 
Army units stationed in the capital arrived at the Beijing 
Railway Station, they were given a warm sendoff by the 
units’ officers and men as well as local people, thereby 
beginning their return trip back home. 


To ensure a good job in this winter's demobilization 
work, the People’s Liberation Army [PLA] General Staff, 
Political, and Logistics Departments jointly issued an 
“instruction concerning earnest efforts to ensure this 
winter’s demobilization work,” which sets specific 
demands for ideological education, management, and 
transportation of demobilized veterans. Relevant 
departments under the General Staff and Logistics 
Departments also worked together with the Ministries of 
Railways and Communications in coordinating the 
transportation of veterans. In pursuant to the headquar- 
ters’ requirements, all major Army units have earnestly 
worked out plans for this winter's demobilization work, 
with the emphasis on strengthening the organizational 
leadership to ensure veterans’ smooth return to their 
hometowns. 


All Army units have conducted extensive ideological and 
political education, focused on “glorious traditions, the 
situation and policies, and observance of law and disci- 
pline.” They have utilized newspapers, radios, and exhi- 
bitions to carry out a great variety of lively publicity 
activities. All units also pay attention to helping veterans 
with difficulties in daily life and to solving ideological 
problems among them by ensuring good logisitics work 
and the delivery of funds and materials to them. 


All Army units have attached great importance to 
ensuring good coordination of work related to demobi- 
lized veterans in key areas. The headquarters have sent 
five coordinating teams to coordinate transportation in 
Beijing, Zhengzhou, Wuhan, Shaoguan, and Guangzhou 
where more troops are stationed and a comparatively 
large number of demobilized servicemen need to be 
transported. The General Staff Department's relevant 
departments recently convened a meeting to coordinate 
the transportation of demobilized servicemen of Army 
units stationed in Beijing and Tianjin. The meeting set 
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specific requirements to ensure the safe and smooth 
departure from the Army and return to their hometown 
of demobilized veterans in these two areas. All military 

concerned have actively coordinated with local 
civil affairs, public security, and communications 
departments to ensure a good job in transportation and 
logistic services. 


Head 
Guangzhou Military Inspects Railway 


HK03 12020894 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT | Dec 94 


[FBIS Translated Text] When inspecting the Guangzhou 
railway station yesterday afternoon, Major General 
Gong Gucheng, chief of staff of the Guangzhou Military 
Region, asked all armed forces units in Guangzhou to 
strengthen management over their vehicles and per- 
sonnel, and to go into and out of the railway station in 
good order and safely, adding that false soldiers specu- 
lating in train tickets must be resolutely curbed, as they 
are ruining the image of the armed forces. He stressed: 
Guangzhou soldiers and civilians have the duty to exer- 
cise good management over the railway station, and 
soldiers and transportation and security order in the 
Guangzhou Railway Station. 


Economic & Agricultural 
Zhu Rongji Efforts To Consolidate Position 
Viewed 


HK0312070894 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Dec 94 p 10 


[By Willy Wo-lap Lam] 


{FBIS Transcribed Text] Vice-Premier Zhu Rongi has 
won a temporary reprieve from his difficulties due to the 
endorsement that the National Work Meeting on the 
Economy gave to his recentralization measures. Sources 
close to Mr Zhu said he was trying to consolidate his 
hold over the fiscal system, which had long been a 
bastion of conservative planners such as former vice- 
premier Yao Yilin. 


The sources said the economic tsar was maneuvering to 
promote several of his aides and advisers. For example, 
Lou Jiwei, a head of department in charge of macro-level 
adjustment systems at the State Commission for the 
Reform of the Economic Structure since 1992, is tipped 
to be made a vice minister of finance early next year. 
Other up-and-coming Zhu proteges include his former 
secretary Li Jiange and Guo Shuqing, another commis- 
sion department head who last week proposed raising the 
interest rate for bank loans. Most of the cadres Mr Zhu 
has recently elevated are technocrats in favour of 
boosting Beijing’s adjustments mechanisms. 

The sources added that Mr Zhu had felt threatened by 
the recent promotion of former Shanghai party secretary 
Wu Bangguo and former Shandong party boss Jiang 


agriculture respectively. Political analysts in Beijing 
said, however, that the two had kept a low profile 
because of opposition from regional cadres to their 
“helicopter ride” to the top. 


Meanwhile, Mr Zhu has continued his attack 
liberal economists, who have repeatedly faulted him for 
reviving elements of the old diktat economy. 


The Chinese press yesterday quoted a recent speech in 
which the vice-premier lashed out at “the blind worship 
of Western economic theory”. Mr Zhu claimed that 
hyperinflation had cccurred because unnamed officials 
and economists had advocated “the thorough liberalisa- 
tion of the marketplace and letting it (the market) do 
whatever it likes”. 


The economic tsar said prices had spiralled not because 
of shortages but because of the refusal on the part of 
certain cadres and economists to discipline market 
forces. “In the past year, certain people in China's 
economic circles advocate guiding the economy through 
an invisible hand,” the Hong Kong China News Agency 
[ZHONGGUO TONGXUN SHEj quoted Mr Zhu as 
saying. “They blindly worship the spontaneous force (of 
the market), thinking that prices should entirely be 
formed by the marketplace”. He said that high levels of 
inflation had occurred in spite of sufficient supplies of 
most commodities and sufficient foreign currency hold- 
ings by the state. 


In the past few weeks however, free-thinking cadres and 
economists such as Zhu Houze, Li Yining and Xiao 
Zhuoji have continued to preach liberalisation in con- 
ferences. This is seen as evidence that the vice-premier 
has failed to silence his critics. 


ee 


OW0312144494 Beijing XINHUA in English 1433 
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[FBIS Transcribed Text] Guangzhou, December 3 (XIN- 
HUA)—China’s tourism needs further changes and 
broadening of its scope to promote economic growth, 
Vice-Premier Qian Qichen said today at a working 
conference on tourism held in this capital city of Guang- 
dong Province. 


A better tourism environment will attract more tourists, 

and as a result, more business people will come looking 

to make investments, Qian said at the eighth national 

= meeting attended by nearly 100 local tourism 
icials. 


More investment from the outside will, in turn, promote 
the development of local tourism, meaning growth and 
competition in the aviation industry, travel services, and 
hotels, the vice premier said. 
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With this in mind, all tourism development across the 
country should take into account the improvement of 
their work in the coming year, especially how to safe- 
guard tourist's safety, in order to help China's overall 
tourism to take on a new face, Qian said. 

encing many disputes and much turmoil, is generally 
well disposed toward this country’s tourism. 

It is the best time for China’s relations with neighboring 


cooperation 
America and the Southeast Asian nations is expanding, 
Qian said. 
Zou Jiahua Discusses Computer Education 
Network 


OW0212140394 Beijing XINHUA Domestic Service in 
Chinese 0800 GMT 30 Nov 94 


[By reporter Zhang Wuchun (1728 2976 2504)} 
(FBIS Translated Text] Beijing, 30 Nov (XINHUA)— 


the State Council, observed the China Education and 
Scientific Research Computer Network and gave a 
speech at Qinghua University today. 


resources, development of various undertakings, 


improving the people's living standards, clevating 
China's international status, and promoting world peace. 


Sisies fee lets teed 
concerted efforts to develop China's information 
pnngpendiathryitatapr prenyentiranses dagechneanss 


The general goal of the demonstration of the 


moting the construction of campus networks in these 
universities and exchanges and sharing of information 
resources; and linking Chinese networks with current 
international academic computer networks. 
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This project is sponsored by the State Education Com- 
mission and initiated by Qinghua University, Beijing 
University, Dongbei University, Dongnan University 
and six other universities and colleges. The network 
center is located in Qinghua University and its regional 
networks are set up in 


Deng Nan, vice minister in charge of the State Science 
and Technology Commission, and responsible comrades 
from the Electronics Industry Ministry and the State 
research network as well. 


US. Said ‘Main Obstacle’ to PRC GATT Reentry 


HK0412982194 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Dec 94 p 1 


[By Wang Yong: “Clock Ticks On GATT Re-entry”] 


[FBIS Transcribed Text] It is a sophisticated political, 
economic and psychological game that the United States 
plays when it imposes excessive demands on China's 
re-entry into the General Agreement on Tariffs and 
Trade (Gatt), said a Chinese trade researcher. 


“After prolonged negotiations of more than eight years, 
China’s Gatt access is entering a critical stage with the 
U.S. emerging as the main obstacle,” said Yu Peiwei, a 
researcher of the Ministry of Foreign Trade and Eco- 
nomic Co-operation. 
On the political front, there’s entrenched hostility 
against Communism among certain high-ranking offi- 
cials in the White House and on Capitol Hill alike. 
“Disregarding China’s market-oriented reforms, they 
insist that China's economy is still a planned one because 
the country is led by Communists.” 


This outmoded, biased attitude is reflected in the current 
Gatt re-entry negotiations, with U.S. officials attempting 
to force China into accepting the American political and 
economic system outright. 

The United States, for instance, wants to impose a 


special safeguard provision on China which runs counter 
to basic Gatt rules. 


Yu says the U.S. political overtone is not as easily 
perceived as that in earlier debates over whether to 
extend most-favoured-nation (MFN) status to China. 


In the case of MFN, even U.S. President Bill Clinton 
admitted that no country would like to do anything, even 
if it were righteous, under pressure from others. 


But the U.S. is much more adamant in the case of Gatt 
negotiations. It assumes an air of fairness and justice 
which hides complicated political considerations. 

On the economic front, the U.S. hopes to settle bilateral 
trade issues with China in the Gatt negotiations, Yu 
points out. 
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“The real purpose of the U.S. is to pry open Clina’s 


“It also wants China to adopt a high standard of intei- 
lectual property rights protection and to settle the alleged 
huge trade surplus with the U.S..” 

And areas the U.S. wants most from China are those in 
tage, such as the auto aid aircraft industries as well as 
trade in services. 

Yu noted that the U.S. has been applying similar policies 
in trade talks with Japan and the European Union. 


Yu points out that China's final reentry into Gatt will 
depend on how the two countries assess their strengths 
and interests. 

He stressed that China will not trade its fundamental 
interests for Gatt reentry. 

Looking forward to Sino-U.S. econornic co-operation, he 
said the prospect is bright if the two sides enhance 
mutual confidence and reduce tensions. 

Yu predicted that China will need over $90 billion worth 
of power generation equipment in the next 20 years, 


As the U.S. eases its technical export controls on Com- 
munist countries, Yu says China’s imports from the U.S. 
are likely to take off. 


country like China can accept,” said Yu. 

Another senior Chinese economist said the U.S. demand 
is simply contradictory: on one hand, the U.S. insists 
that China enter Gatt as a developed country; on the 
other, it says China is far from having a market economy 
in the real sense. 

Commission To Create 10 Special Industrial 


HK0412022994 Beijing ZHONGGUO XINWEN SHE 
in English 1353 GMT 2 Dec 94 
IS Transcribed Text} Beijing, December 2 (CNS)— 
close to authoritative departments says that 


China is drawing its programme on establishment of ten 
special industrial zones in the country. 
In order to make a better combination of the state's 


industrial zones. 
the Automobile Industrial Zone, 
Henan's Jiaozuo Special Industrial Zone, the Shanxi- 


Industrial Zone Proposal Analyzed 
HK0412023094 Hong Kong SOUTH CHINA 


MORNING POST in English 3 Dec 94 p 10 
[By Daniel Kwan] 


{[FBIS Transcribed Text] The State Planning Commis- 
sion (SPC) is flexing its muscle in proposing to set up 10 


on machinery. None 
of the prosperous coastal provinces like and 
Fujian was covered in the 10 zones. Also not included in 
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devoted to the car industry apparently to make use of the 
powerful domestic motor industry there. 

Sources said, although the SPC was now headed bv Chen 
Jinhua, the newly promoted Communist Party Secre- 
tariat member Wu Bangguo was likely to take charge of 
the plan. The rise of Mr Wu is expected to give the SPC 
a major boost. Soon after his promotion, Mr Wu, who 
was formerly the party secretary of Shanghai, made a 
visit to the three northeast China provinces extorting the 
value of state enterprises. 


Five-Part Plan for Restructuring Investment 
System 


HK05 12060194 Beijing ZHONGGUO XINWEN SHE 
in English 0549 GMT 3 Dec 94 


{FBIS Transcribed Text] Beijing, December 3 (CNS)}— 
China will focus its reform on investment system in five 
aspects in the near future, revealed relevant departmcnts 
in the country. 


—Construction items will be divided into three catego- 
ries of competitive ones with enterprises being the 
main investment bodies, infrastructural ones with 
their investment jointly shouldered by the central 
government, localities and enterprises, and public 
welfare ones which are mainly undertaken by the 
government. 


—A mechanism for regulating investment risk will be 
established. Enterprises will independently make deci- 
sions on their investment and also undertake risk from 
their investment. 


—A principle will be adopted in the macro adjustment 
and control over investment that policies and goals for 
such adjustment and control will be defined by the 
central authority while responsibility will fall on both 
the central and provincial governments. 


—Control over the gross investment will not merely rely 
on the implementation of the planned indicators but 
mainly through indirect regulation and control by 
economic means including the lever of capital. 

—Policy-oriented and commercial financing businesses 


will be separated. Systems for central policy-oriented 
investment and financing will be set up and the 


Country's First Private Bank To Be Established 


OW0312090694 Beijing XINHUA in English 9840 
GMT 3 Dec 94 


[FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA)-—-China will set up its first private bank next year, 
the “GUANGDONG-HONG KONG INFORMATION 


DAILY” reported today. 
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With a planned registered capital totalling two billion 
yuan, the Minsheng Bank will conduct its business 


nationwide, and provide loans mainly to private enter- 
pri *s. 

Accc rding to Jing Shuping, chairman of the Federation 
of Industry and Commerce, the management regulations 
of this private commercial bank have vet to be ratified by 
the People’s Bank of China, the country’s central bank. 


The management regulations include a iist of share- 
holders, board members and executives, and the sug- 
gested locale of the bank. 

Jing said the Minsheng Bank will! have limited number of 
shareholders in order to have high efficiency of manage- 
ment and decision making. 


Each of the shareholders, mainly from the private sector 
of the Federation of Industry and Commerce, will be 
restricted to owning less than five percent of the total 
stock of the bank. 


Central Bank Official on Money Supply 


HK0212132094 Beijing RENMIN RIBAO in Chinese 
29 Nov 94 p 2 


[Article by Dai Xianglong (2071 4161 7893), vice gov- 
ernor of the People’s Bank of China: “On the Money 
Supply Issue”’] 


[FBIS Translated Text} Not long ago, the People’s Bank 
of China announced a set of indicators for measuring 
and monitoring the money supply, and it has started 
publishing these figures quarterly since the third quarter. 
This marked a major improvement in the management 
of our macroeconomy. Let me now give my, perhaps, 
rather crude views on the issues about which we all are 
concerned. 


What Is the Money Supply 


The money supply is the amount of money existing 
throughout the country. It is the total amount of money 
in circulation and used for payment at a patticular time 
and place, and mainly includes the cash held by organi- 
zations, enterprises, and individuals, as well as such 
financial assets as the deposits they put in financial 
institutions. As long as the holders are willing, this cash 
and these deposits can be used to purchase goods and to 
pay for labor and services. Therefore, the money supply 
( in money terms, the overall demand situation of 
society. 
Depending on its degree of circulation, the moncy supply 
can be divided into different levels. Using common 
international principles as a guideline, and based on our 
country’s practical situation, the People's Bank of China 
has divided our money supply indicator into the fol- 
lowing four levels. MO: the cash in circulation; MI: MO 
plus the current deposits of enterprises, plus the deposits 
of organizations and armed forces, plus rural deposits, 
plus credit card-type deposits held by individuals, M2: 
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money, and has a lower degree of circulation. M3 has 
been devised in view of the present new financial situo- 
tion, and at the moment we are not going to measure it. 


The money supply is created and provided by the 
banking system. It reflects a combination of tax revenue, 
finance, investment, consumer sper-iing, and interna- 


another bank, and the bank can lend this money ou 
so forth. So a deposit can generate derivative deposits 
amounting to several times the original sum. The central 
bank can regulate the money supply in the country by 
granting or recalling loans to commercial banks. From 
this we can see that the credit business of banks plays an 
important role in regulating the money supply in the 
country. However, as the depositing and withdrawing of 
money are decided by the banks’ customers themselves. 
the banking system can regulate the money supply ‘o 
only a limited extent. This is particularly true in our 
country. When there is a budget deficit, when fixed-asset 
investment and consumer spending increase too rapidly, 
and when enterprises have stockpiles and when they 
incur large losses, the money in deposits naturally will 
decrease. Instead, the banks will be pushed to grant more 
loans and to increase the money supply. To control the 
money supply, we need to make the banking system play 
a greater role, but we also must increase macro- 
regulation and control of the economy, and use measures 
such as taxation, finance, investment, prices, and the 
international balance of payments in a coordinated way. 


Measuring and publishing money supply figures are of 
major significance in strengthening and improving the 
macro-economic management of our coun‘ry. With the 
introduction of the market mechanism, sim ‘ly to control 
the lending and cash reserves of state baz..s “as become 
far from enough. This is because: First, the unified state 
banking system has been replaced by a multitude of 
financial institutions. The ratio of new loans made by 
financial institutions outside of state banks to the total 
amount of new loans made by all financial institutions 
has reached 1:3. Second, more and more enterprises 
have raised their capital directly from the market by 
issuing shares. As of the end of June this year, the 
balance after repaying the matured negotiable securities 
amounted to more than 500 billion yuan. Third, with 
further opening up to the outside world, any change in 
our foreign currency assets has an ever-increasing impact 
on our money supply. This illustrates the fact that if we 
only moritor the lending of state banks, and do not 
monitor the money supply in a comprehensive way, then 
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get an objective picture of the country's 
and will not understand the 

levels of money supply on the 


Hi 
52 
i 
in 


to formulate and imple- 

in a more effective way, to 

improve macroregulation and control, to maintain the 

stability of the currency, and so to promote economic 
de velopment. 


I 
billion yuan, an increase of 37.1 percent, and a rise of 7. 
percentage points compared to the second quarter. If the 


Raising the prices of primary products—such as food- 
stuffs, cotton, petroleum, and coal—ieads, in turn, to an 
increase in money supply and triggers structural price 
increases. In order to build up our socialist market 
economy system, we must increase the prices of primary 
products gradually, and exchange commodities on an 
equal price basis. To carry out this reform, if we had 
started from 1979 and allowed twenty years for it, it 
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well as the surplus of the endowment insurance fund 
after purchasing bonds specifically for absorbing social 
insurance funds should be used to purchase other state 
bonds whenever possible. Of these surpluses, the surplus 
of unemployment insurance and other social insurance 
funds can also be used purchase bonds specifically for 
absorbing such funds according to the requirements in 
the plan for issuing state bonds. Procedures for issuing 
bonds specifically for absorbing social insurance funds 
will be formulated by the Ministry of Finance. Other 
matters concerning issuing bonds specifically for social 
insurance funds and other state bonds will be decided 
through consultation between the Ministry of Finance, 
Ministry of Labor, and relevant departments. 


According to the provisions, if there are still social 
insurance funds left after purchasing state bonds, they 
should be deposited into a special bank account in light 
of relevant rules governing social insurance funds. 
Expenses withdrawn from enterprise workers’ unem- 
ployment insurance funds for job-transfer training and 
self-help production projects should be reported to rele- 
vant departments for review and approval according to 
stipulated procedures. Should these expenses involve the 
investments in fixed assets, they must be incorporated 
into the state capital construction program for strict 
management. 


The “Interim Provisions” clearly demanded that all 
localities and relevant departments recover and return 
the amounts of social insurance funds, which had been 
invested in other projects, within six months after the 
promulgation of these provisions. Those not recovered 
within this time limit must all be recorded and be 
recovered within another designated time limit under 
the supervision of auditing, financial, planning, banking, 
labor, and other departments. As for the funds that are 
impossible to be recovered due to losses in unauthorized 
investment, leaders and persons concerned should be 
investigated for their responsibility and strictly dealt 
with. The “Interim Provisions” also demanded that 
administrations governing social insurance undertakings 
strictly enforce the provisions and various financial 
systems and consciously subject themselves to the super- 
vision and inspection of relevant government depart- 
ments and the public. 


A relevant responsible person from the Ministry of 
Finance was interviewed by this reporter today on why 
such interim provisions were formulated. He said: Social 
security is an important part of the government's social 
policy. The collection and payments of various funds are 
regarded as governmental behavior, so the government 
must properly administer and use all kinds of social 
insurance funds, as this is its responsibility to citizens. 
The responsible person noted: To ensure smooth 
progress in the reform in China’s social insurance 
system, it is necessary to maintain the soundness and 
security of workers’ endowment insurance, unemploy- 
ment insurance, and other social insurance funds and, in 
the meantime, maintain or increase the value of such 
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funds. This will require a safer investment method; 
investment in state bonds is practiced throughout the 
world according to the various experiences of countries. 
In addition, China’s state bonds are currently producing 
a stable source of income, creating higher yields, and 
constantly increasing their circulation; it can be said that 
investment in state bonds is the best investment channel. 


The responsible person stressed: In light of the present 
situation in China, the financial market is still not 
mature and the investment in stocks involves too many 
risks; therefore, it is impossible to put social insurance 
funds in the stock market for a very long time to come. 
Being “money for livelihood,” endowment insurance 
and unemployment insurance funds cannot afford too 
many r‘sks. 


It has been jearned that while issuing state bonds this 
year, the Ministry of Finance has issued special bonds, 
worth 2 billion yuan, for absorbing social insurance 
funds. The five-year bonds offer an interest rate of 15.86 
percent, which is higher than that of state bonds issued to 
the public, thus manifesting the state’s preferential treat- 
ment for bonds purchased with social insurance funds. It 
is learned that state bonds to be issued next year will also 
include some bonds specifically for absorbing social 
insurance funds, and that appropriate preferential treat- 
ment will be offered to state bonds purchased with social 
insurance funds. 


‘Big Potential’ Seen for Economic Region 
Unification 


HK04 12082294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Dec 94 p 1 


[By Jin Man: “Economic Region Holds Big Potential”} 


{[FBIS Transcribed Text] An all-inclusive Chinese eco- 
nomic area (CEA) encompassing China’s mainland, 
Hong Kong, Taiwan and Macao should emerge early 
next century, a senior economist predicted. “It’s quite 
possible for the mainland to forge sound co-operation 
with the other three regions in 10 or 20 years’ time,” said 
Zhou Shijian, deputy director-general of Beijing-based 
Institute of International Trade Research, affiliated with 
the Ministry of Foreign Trade and Economic Coopera- 
tion. 


The Bogor Declaration of free trade passed on 
November 15 at the second session of the Asia-Pacific 
Economic Co-operation (Apec) informal summit 
meeting allows developing countries to realize free trade 
by 2020. 


Zhou pointed out that China will play a constructive role 
in Apec activities. 


“But it’s the CEA, rather than a single mainland, Hong 
Kong, Taiwan or Macao, that will play a formidable role 
in Apec’s future.” 
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His institute has strengthened study on how China 
should carry out the Bogor Declaration. 


Zhou noted that the combined foreign trade volume of 
the CEA in 1993 reached $63.6 billion, surpassing that of 
Japan for the first time. This made the CEA the third 
largest trading group after the United States and Ger- 
many last year. 


“By the 2020s, the CEA as a whole is likely to experience 
mutual benefits and growth. If the four potential mem- 
bers of the CEA cannot be integrated, however, each can 
only be a secondary economy in Apec.” 


Zhou said he was optimistic that the CEA will be forged 
by then. 


In fact, Hong Kong’s economy has already integrated 
itself with that of the mainland, as many Hong Kong 
investors have moved a large chunk of business such as 
processing into the vast mainland, especially to adjacent 
Guangdong Province. 


“We do not need to wait until 1997 to see the economies 
of Hong Kong and the mainland integrated.” 


Hong Kong is to return to China in 1997; the date for 
Macao is 1999. 


The last uncertainty seems to be the prospect of trade 
across the Taiwan Strait. 


But Zhou said Taiwan and the mainland may well 
establish a strong economic and trade integration even 
before a political reunification. 


He predicted that direct aviation between the two sides 
is likely to become a reality in the near future. Taiwan 
authorities have long barred direct aviation, mail and 
trade with the mainland. 


While setting up the CEA, China should lose no time to 
cement economic collaboration with the Association of 
Southeast Asian Nations (Asean), South Korea and other 
neighbouring countries, Zhou suggested. 


Foreign Currency Trading System Links 19 Cities 


OW0412120894 Beijing XINHUA Domestic Service in 
Chinese 1312 GMT 2 Dec 94 


[By XINHUA reporter Li Xiaojian (2621 2556 1696) 
and RENMIN RIBAO reporter Wang Ke (3769 4430) ] 


[FBIS Translated Excerpt] Beijing, 1 Dec (XINHUA)— 
The Chinese Foreign Currency Trading Center [CFCTC] 
under the People’s Bank of China announced today that 
as of the end of November, the CFCTC, with the Chinese 
foreign currency trading system as its technical under- 
pinning, has linked 19 cities across the country by 
establishing a foreign currency trading network with 
Shanghai as its center and spreading all over the country. 


The foreign currency trading system, developed by the 
Information Center of the State Administration of 
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Exchange Control, officially started operation on 4 April 
of this year. From 4 April to 30 November, foreign 
currency turnover on the system totalled $34.81 billion, 
doubling the turnover before the system was put into use 
and, moreover, ushering in a situation in which supply 
has consistently exceeded demand. This trading system 
passed state- level technical appraisal organized by the 
People’s Bank of China today. [passage omitted] . 


As of today, 19 cities nationwide—Beijing, Shanghai, 
Tianjin, Dalian, Qingdao, Nanjing, Shijiazhuang, 
Zhengzhou, Hefei, Wuhan, Changsha, Chengdu, Chong- 
ging, Hangzhou, Guangzhou, Xiamen, Fuzhou, Shen- 
zhen, Haikou—have linked with the CFCTC’s foreign 
currency trading system. 


In the eight months of operation, the system has, in 
addition to helping adjust foreign exchange surpluses 
and deficits among the various banks and speed up funds 
turnover between banks and enterprises, provided reli- 
able logistic support for the rational flow of foreign 
exchange funds nationwide and the system of buying and 
selling foreign exchange, as well as being an effective 
market facility for gradually making renminbi a convert- 
ible currency. 


Bank Official Calls For Improved Financial 
Market 


OW05 12110094 Beijing XINHUA in English 0950 
GMT 5 Dec 94 


{[FBIS Transcribed Text] Beijing, December 5 (XIN- 
HUA)—China should further improve its financial 
market with priority to standardizing interbank busi- 
nesses, bonds and stock markets. 


The point was made by Bai Wenging, vice-governor of 
the People’s Bank of China (PBC), at a recent interna- 
tional conference held in Beijing. 


Bai said that one of the important tasks of China's 
financial system reform is to build PBC into a real 
central bank of the country. 


The PBC will readjust its organizational structure, and 
re-divide the functions and business scales of its head- 
quarters and branch offices so as to further strengthen 
the central bank's role in macro contro! by means of 
implementing monetary policy, he said. 

He pointed out that they should strengthen supervision 
over financial institutions and improve financial order 
by financial legislation and management regulation. 


Speaking of the financial market, Bai said, an unified, 
standardized and competitive financial market will be 
set up in China step by step. 

Foreign Exchange Certificate Conversion Proceeds 
Smoothly 

HK0512055794 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Dec 94 p 3 


[By Ding Xuemei: “FEC Sees Smooth, Orderly Phase 
Out”) 
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[FBIS Transcribed Text] Conversion of foreign exchange 
certificates (FECs) in Beijing is going smoothly with 
business volume increasing, said an official with the 
Beijing branch of the Bank of China (BOC). 


Residents are responding to the announcement by the 
People’s Bank of China—the nation’s central bank—on 
November 22 much more calmly than when the govern- 
ment announced unification of the nation’s currency 
earlier this year making the FEC obsolescent. 


According to the City Commercial Commission, five big 
foreign exchange stores are showing stable sales. 


At the Friendship Store, only 20 pe ‘ent of income 
comes from FEC, much lower than last year’s 60-80 
percent. 


Up to November 30, the Beijing branch of BOC had 
received 3.3 million yuan of FECs and paid out 4.2 
million yuan in RMB [renminbi] ($496,471) through 61 
conversion outlets. The BOC, together with the Beijing 
branch of the Industrial and Commercial Bank of China 
(ICBC), ranked first in terms of conversion volume and 
amount. 


Daily conversion volume of FECs in the Beijing branch 
of ICBC topped one million yuan. 


Designated exchange banks include the ICBC, BOC, 
Construction Bank, Agricultural Bank, and Communica- 
tions Bank. Between them are 295 conversion spots 
across Beijing. 

On November 22, the first conversion day, 440,000 yuan 
of FECs was taken back and 619,300 yuan ($72,941) in 
RMB was paid out through the conversion network. 


On November 23, 958,000 yuan of FECs flowed into the 
designated banks, more than double the amount of the 
previous day. 


Though the average business volume has been increasing 
recently the amount of money involved is decreasing 
partly because most of the remaining FEC holders are 
individuals with amounts ranging from only several 
yuan to several thousand yuan, experts say. 


Another reason is that 240 million yuan of FECs in 
circulation had already been taken back in the past 10 
months in line with the central government's foreign 
exchange reform begun early this year. 


Meanwhile, many residents will hold onto a small sum of 
FECs as keepsakes, experts predict. 


Enterprise Groups Established in Foreign Trade 
Sector 


HK0OS5 12060394 Beijing ZHONGGUO XINWEN SHE 
in English 0549 GMT 3 Dec 94 


[FBIS Transcribed Text] Shanghai, December 3 (CNS)}— 
The Eastern International Group, a comprehensive for- 
eign trade group, was set up on November 18, marking a 
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new stage seen in the restructuring of foreign trade 
system in which large scale operation takes an initial 
shape. It is estimated that up to 30 large enterprise 
groups are needed to be established gradually for associ- 
ated development. 


Since the implementation of reform and open-door 
policy, the restructuring of foreign trade system has 
undergone two phases in which monopoly of import and 
export trade by foreign trade enterprises is broken and 
foreign trade enterprises are responsible for their own 
profit and loss. There are to date some 7,000 enterprises 
of various kinds entitled to foreign trade management 
together with some 90,000 foreign funded enterprises 
going into operation, bringing to some 100,000 the total 
undertaking foreign trade. 


Introduction of large scale operation in foreign trade 
sector, according to sources from the sector, can help 
avoid runaway competition and price cutting war among 
a great number of small and medium-sized enterprises. 
The new practice can gather together strength to exploit 
high quality and grade commodities while it also helps 
increase value attached to export items as well as adjust 
the export product pattern. Furthermore the large scale 
operation can be beneficial for reduction of unchecked 
competition, cutting the export cost and for upgrading 
economic results. 


The large scale operation has already been carried out on 
a trial basis in the foreign trade sector in Shanghai and 
Beijing. 

The new group is composed of five Shanghai foreign 
trade companies specializing in silk, clothing, textiles 
and knitting. The import and export value realized by 
the five companies last year was US$ 1.5 billion. They 
possess capital worth more than RMB [Renminbi] | 
billion and cover some 5,000 major kinds of products. 
Renowned brands and trademarks owned by them and 
registered overseas are put at 95. They have nearly 200 
plants directly under the state and associated plants 
while at the same time running 55 overseas enterprises 
and branch companies. 


Official on Plans To Invite 150,000 Foreign 
Experts 

OW0212140794 Beijing XINHUA in English 1350 
GMT 2 Dec 94 


{[FBIS Transcribed Text] Beijing, December 2 (XIN- 
HUA)—China plans to invite 150,000 experts from 
foreign countries and Hong Kong, Macao and Taiwan 
while sending 30,000 trainees abroad over the next two 
years, a Chinese official said here today. 


Ma Junru, director of China’s State Bureau of Foreign 
Expert Affairs, told a working conference of the bureau 
today that China is to focus on increasing social and 
economic efficiency while steadily expanding the scale of 
both importing talent and training personnel abroad in 
the years to come. 
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The work of importing talent caters to the need of 
speeding up reforms, opening and economic develop- 
ment, Ma said. 

whe FT cals: hod se Bedgeh es 4 


ment of high-quality, high-productivity, and high- 
efficiency agriculture. 


Importance will also be given to vitalizing state-owned 
large and medium enterprises, construction of key 
projects, high and new technology industries, education 
and culture related areas, and setting up and improving 
the system of a socialist market economy, he said. 


According to the official, by the end of October, China 
had appointed a total of 420,000 overseas experts since 
China implemented the policy of reforms and opening to 
the outside world. 


From 1993 to October 1994 alone, the number of 
overseas experts in China reached 130,000. 


Among experts engaged in the past two years, those in 
agriculture accounted for 15 percent of the total number. 
They played a big role in helping to improve plant- 
growing techniques, and product- processing quality and 
variety, Ma said. 

In the field of industrial, overseas experts helped pro- 
mote technological advancements, particularly in key 
projects and areas involving imported equipment and 
technology. 

Foreign experts in educational and cultural fields mainly 
were working on new key subjects which are still empty 
spaces to be filied. Over the past 15 years, foreign 
experts, individually or jointly with Chinese experts, 
trained about 150,000 middle-aged and young teachers, 
more than 100,000 master’s degree students, and nearly 
10,000 doctor degree students. 


The on-going conference on importing talent, which 
opened today, will last for a week. Over 180 government, 
provincial, and municipal officials attended. 


F E Debt Reach New 
Hin xchange Reserves, 


HK0212130494 Beijing CHINA DAILY in English 1 
Dec 94 pl 


By Liu Welling: “Foreign Exchange Reserves Hit 
43.7b"] 


{[FBIS Transcribed Text] China’s foreign exchange 
reserves reached $43.7 billion at the end of October, up 
106 per cent from the beginning of this year, the State 
Administration of Foreign Exchange Control said yes- 
terday. 

Meanwhile, the country’s foreign debt is expected to top 
$100 billion by the end of this year, said Guan Tao, an 
official with the administration's Policy and Regulation 
Department. 
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At the end of August, China's foreign det had surpassed 
compared with $83.57 billion at the end of 
year 


Lin Zeti, deputy director of the administration, said the 


The pursuit of a market economy and an improved 
investment environment have not only attracted huge 
foreign investment but have also made it easier to raise 
funds in world financial markets. 


And with the country’s market economy taking shape, 
China will maintain a good balance of payments for the 
next few years, Lin said. 

Guan attributed the fast growth of the foreign exchange 
reserves to the new foreign exchange system, under 
which all institutions in China are required to sell their 
foreign exchange to banks. 

The former practice allowed enterprises to retain part of 
the foreign exchange they earned. 

Burgeoning exports, stimulated by the depreciation of 
renminbi at the start of this year, also brought more 
foreign exchange into the country. 

And the continued expansion of foreign direct invest- 
ment contributed to the reserves. 

Foreign direct investment in the first nine months of the 


year reached $22.72 billion, up 49 percent from the same 
period last year, Guan said. 


By the end of last year, foreign investors had put a total 
of $68.2 billion into joint ventures. 


China has also widened the channels for foreign invest- 
ment. 

Share issues have raised about $1 billion in foreign funds 
and 31 companies have received approval to seck listings 
overseas. 


Banks and the Ministry of Finance have floated large 
bond issues in overseas capital markets this year. 


Most of the foreign exchange they raised has gone into 
the State reserves, Guan said. 


Article Highlights Investment Opportunities 
OW0312124794 Beijing BEIJING REVIEW in English 
No 48, 28 Nov-4 Dec 94 pp 7-13 


[Article by Lin Senmu, “senior researcher and former 
director of the Investment Reasearch Institute under the 
State Planning Commission”: “China's Investment Pol- 
icies for the Late 90s"} 


[FBIS Transcribed Text] The global economic growth 
rate in the 1990s remains sluggish, with most developed 
countries having less than promising domestic markets, 
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and the bulk of international investors seeking a favor- 
able foreign market. China 1s currently in the initial stage 
of an economic takeoff characterized by rapid economic 
growth and annual double-digit increases in gross 
national product. The mode of economic growth has 
shifted from labor- intensive to capital-intensive and 
from extensive to intensive activities. China, with the 
world’s largest population, abounds in resources and has 
a huge domestic market. In addition, the country's 
investment environment has improved dramatically in 
recent years and social stability and unity have safe- 
guarded efforts centering on economic construction. 
Moreover, China has a strong industrial foundation and 
large technical force, and provides attractive preferential 
policies in terms of the cost and quality of labor. The 
government has adopted well-defined industrial policies 
and medium to long-term economic development plans, 
while at the same time drafting a series of laws, reguia- 
tions and policies for foreign investors. The number of 
regions and areas open to foreign investment continues 
to expand, with diversified and flexible forms of invest- 
ment. In short, China offers an ideal market for foreign 
investment. 


Orientation 


China's economic boom has been subject to a number of 
major fluctuations. Between 1957-91, economic devel- 
opment experienced seven major fluctuations with an 
interval of four to six years each. The frequent fluctua- 
tions were result of dramatic fluctuations in annual 
investments in fixed assets. The highest rate of fluctua- 
tion in investments was 146.8 percentage points, with 
the lowest being 21.5 percentage points. Comprehensive 
surveys have revealed that economic growth in countries 
across the world has ‘een subject to periodic fluctua- 
tions, an intrinsic ,.«enomenon in the development of 
productive forces. On the other hand, fluctuations in 
economic growth in China have often been the result of 
political intervention. 


However, economic fluctuations in China have been 
greatly eased since the initiation of the reform and 
opening policies, thereby indicating improvements in 
the government's macro economic management effort. 
Early in the 1990s, the government promulgated the 
Ten-Year Program for National Economic and Social 
Development and the Eighth Five-Year Plan (1991-95) 
to guide economic development. In addition, the govern- 
ment announced 210 key construction and technical 
renovation projects scheduled for construction between 
1993-2000. The projects, which will require the import 
of technology and equipment, involve 23 sectors, 
including the agriculture, energy, transportation and 
communications, post and telecommunications, 
machine-building and electronics, chemical, metallurgy, 
light industry and textile sectors. Total investments in 
imported technology and equipment are expected to 
surpass US$30 billion. 
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Deng Xiaoping’s 1992 tour to south China spurred yet 
another economic boom for China. The central govern- 
ment acted promptly to forestall the phenomenon of 
overheated economic development which swept the 


country during the real estate, development zone and 
stock crazes, while at the same time 


sry admimsratve means to Improve order in the 


traditional planned economic structure. They thought 
that strengthening macro-economic control was an 
attempt to rehabilitate the planned economic system. A 
market economy does not imply total freedom, nor does 
macro- economic control imply a planned economy. In 
fact, a modern market economy requires macro- 
economic control China's effort to control the scale of 
investment was designed to restrict excessive increases 
in investment, or the overall scale of investments in 
projects under construction, and not to limit the annual 
investments within a certain range. Macro-economic 
control measures are simply guiding policies, which 
stipulate that projects under construction must conform 
to policies guaranteeing the construction of key projects, 
and which in turn curb profiteering activities. The gov- 
ernment adopted both direct and indirect control mea- 
sures suited to structural transition. The primary goal 
was to give full play to the financial approach to control 
sources of funding, raise the bank interest rate and 
regulate the orientation of the use of capital, all the while 
following necessary administrative approaches. 


Quite simply, the government implemented a policy of 
establishing an appropriate investment scale to ensure 
sustained, rapid, and healthy national economic devel- 
opment. In his Report on the Work of the Government, 
Premier Li Peng pointed out that “China's economy can 
easily increase by an average 8-9 percent for several 
successive years”. In these terms, China's investment 
rate of fixed assets will surpass 28-30 percent by the end 
of this century. Therefore, China's favorable environ- 
ment is ideal for investment. 


Forecast 


Just as various smail to medium-sized countries, China, 
a burgeoning country with a considerable industrial 
foundation, cannot afford to concentrate only on the 
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development of several pillar industries and cannot 
become a highly specialized member of the world eco- 
nomic pattern. Large countries must focus on domestic 
demand, depend on their own capabilities and partici- 
pate in world competition. This in turn requires China to 
set goals for readjusting its industrial structure in order 
to take full advantage of its size to enhance the overall 
performance of the national economy, and strengthen 
competitiveness. 


During the remainder of the 1990s, China's investment 
structure in fixed assets must conform with the readjust- 
ments of the industria! structure. The first step will be to 
improve imbalances in the current industrial structure 
which currentiy has conspicuous weak links in the indus- 
trial chain. More investment should be earmarked for 
backward industries which hinder national economic 
development, including the agriculture, energy, trans- 
portation and communications, telecommur ications 
and strategic raw materials sectors. The second step is to 
mold and promote a high-jievel industrial structure 
adapted to scientific and technological progress, and to 
the changing consumption pattern. Once basic needs are 
fundamentally fulfilled, the focus should shift to meeting 
the requirements of new durable consume? goods, 
including residential housing and related interior deco- 
rating, furniture and air- conditioners, as well as private 
cars and related commodities. Fulfillment of these 
requirements will result in an expanded high- level 
domestic market to spur further industrial development. 
Satisfying soaring domestic consumption and invest- 
ment demand will reflect sustained industrial develop- 
ment and an improved industrial structure. 


Investments in the coming years will focus on the fol- 
lowing aspects: 


Firstly, in order to remove bottlenecks restricting the 
development of the national economy, governments at 
all levels will strive to develop basic industries, infra- 
structure facilities and service sectors. The state has 
adopted a transportation development plan focusing on 
railway construction, while at the same time strength- 
ening the construction of other transport systems, key, 
hubs, stations and ports. The input scale and proportion 
of investments in this particular area will exceed those of 
the Seventh Five-Year Plan (1986-90). The priority will 
be on the construction of railways, with some 70,000 km 
of new lines scheduled to oper to traffic, with the 
passenger volume rising to 1.5 billion people and the 
freight transport capacity reaching 2.1 billion tons. 
Trunk railways and passages will be completed to link 
energy bases in Shanxi Province, the northern part of 
Shaanxi Province and the western part of the Inner 
Mongolia Autonomous Region with other provinces and 
regions, and the average speed of passenger trains will be 
raised substantially. The Ninth Five-Year Plan (1996- 
2000) will feature the construction of a number of key 
projects related to transportation and communications, 
telecommunications, energy, strategic raw materials, and 
water conservancy. 
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Secondly, efforts to shift the surplus rural labor force to 
the secondary and tertiary sectors will be accelerated. 
This aspect is considered as the only way in which China 
can realize industrialization. In the future, an average 15 
million members of the rural population will be trans- 
ferred to the secondary and tertiary sectors each year. In 
addition, township enterprises, particularly those in cen- 
iral and western China, must undergo dramatic develop- 
ment in order to lure investments needed to expand 
production. Meanwhile, such enterprises must gradually 
locate in small towns which will be required to accelerate 
planning and construction to provide residential 
housing, industrial zones, standard factory buildings and 
infrastructure facilities. This in turn will constitute yet 
another hotbed of investment in the 1990s. 


Thirdly, the key to realizing a moderately comfortable 
life for Chinese people is to substantially improve 
housing conditions. Residential housing will most likely 
become the major consumption item in the new era. At 
present, some 4.4 million households in cities across the 
nation have limited living space, with some 30 million 
square meters of dangerous houses in dire need of 
revamping. According to recent estimates, at least 160- 
180 million square meters of urban housing must be 
constructed each year in order to allow Chinese citizens 
to attain a moderately comfortable quality of lYfe by the 
end of this century. In addition, between 600-700 mil- 
lion square meters of housing must be constructed in 
rural areas. The massive program will in turn promote 
development of the civil architecture, building materials, 
real estate, furniture and urban construction sectors. 


Fourthly, the restructuring and invigoration of old enter- 
prises and industrial bases constitute a key aspect of 
investment demand in the 1990s. Old industrial bases, 
including old enterprises, are on the decline, with most 
burdened with aging equipment and factory buildings, 
outdated industrial structures and a poor product mix. 
This in turn requires them to attract new industries to 
transform outmoded unitary functio.s to a multifunc- 
tional approach. They must also recstablish key and 
priority products. In addition, new industrial regions 
must be developed to readjust the original structure of 
productive forces. Provinces in the northeast, as well as 
Beijing, Tianjin, Shanghai, Chongqing and Wuhan, 
which are key regions with a high concentration of the 
machinery and electronic industries, must focus on tech- 
nical upgrading. Investments must focus on the manu- 
facture of industrial products, key equipment and elec- 
tronic components. 


Fifthly, the central government has decided to “invigo- 
rate the machinery, electronics, petrochemical, automo- 
bile manufacturing and architectural sectors in order to 
establish them as the backbone of the national econ- 

omy,” a herculean which will require massive invest- 

ments. Prior to the year 2000, the machinery and elec- 
tronics sectors will mainly engage in the manufacture of 
equipment for mechatronics, currently the weak link of 
China’s industrial and technical structure. The effort is 
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expected to greatly affect the overall technical creativity 
and absorption ability of the national economy. 


official and business 


The average annual increase in the gross domestic 
product (GDP) during the Ninth Five-Year Plan period 
will fluctuate between 8-9 percent, with the inflation rate 
remaining under 7 percent. Estimated investments 
during the period will reach 12,000 billion yuan, 
including investments of 1 ,500 billion yuan in the energy 
related industries involving coal, oil and power genera- 
tion. In addition, 600 billion yuan will flow into the 
transportation and communications sectors. At the same 
time, annual investments in the construction of facilities 
for new workers and staff joining township enterprises 
will soar to FU [expansion unknown] 3 billion yuan. 


Feasibility 


Investing is an economic activity centering on achieving 
expected economic efficiency by constantly turning cer- 
tain amounts of money into assets, such as financial, 
fixed and current assets. The direct motive of all inves- 
tors is to gain the best investment efficiency, while on the 
Chinese mainland the rate of returns on investment is 
relatively high. A recent survey revealed that Taiwanese 
investors received a 17.18 percent rate on returns on the 
mainiand, a figure substantially higher than the 10 
percent rate in the Southeast Asian countries. Theoreti- 
cally speaking, investment efficien:’’ in a country is 
normally proportional to risk. For example, returns on 
investment in some industries are comparatively low, 
while market risks are low. The rate of returns in other 
industries may be higher, but at the same time the 
investors may assume greater market risks. 


Since the early 1990s, China has listed the infrastructure 
and basic industries as investment priorities. Due to 
various reasons, the return on investments in fixed assets 
has been relatively lower than in other industries. Statis- 
tics for 1992 show that independent accounting in indus- 
trial enterprises engaged in the production and distribu- 
tion of power, steam and hot water realized 9.6 yuan in 
profit and tax from every 100 yuan of the original vaiue 
of fixed assets. In addition, they earned 9.43 yuan in 
profit from every 100 yuan of sales income and 12.18 
yuan in profit from every 100 yuan of sales cost. On the 
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other hand, figures for the chemical industry were 14.39 
yuan, 4.04 yuan and 4.83 yuan respectively, while those 
for the ferrous metal and mangling sector stood 
at 18.91 yuan, 5.47 yuan and 6.74 yuan. These industries 
enjoyed a ready market for their products, which in turn 
resulted in less investment risks. Product and service 
prices for power and transport projects are normally 
established in advance of investment and construction. 
In other words, their recovery rate on investments is 
determined according to plans, and not by simple expec- 
tations or the relationship between market supply and 
demand. Hence, the projects are virtually free of market 
risks. Investors who pursue large profit margins at the 
risk of bankruptcy will more likely refrain from investing 
in such industries. However, investors who favor safer 
investments find such industries suited to their invest- 
ment priorities. For instance, many people join in public 
and private pension funds to provide themselves with a 
source of income after retirement. In order to ensure 
repayment, investors who manage pension funds nor- 
mally attach great importance to the safety of invest- 
ments and seek stable longterm returns. 


Investments in real estate have been subject to a rela- 
tively high earning ratio over the past few years, with 
risks remaining at a proportionally high level. The risk 
has been based on purchasing power and related eco- 
nomic factors, as well as restrictions resulting from 
macro-economic policies. Therefore, even though 
demand has outstripped supply in the Chinese housing 
market, the 500,000-plus available villas and 50 million 
square meters of residential housing remain unsold due 
to high seliing prices. On the other hand, according to a 
recent report, 750 commercial dwellings put on the 
market in Tianjin were sold within a few days once the 
price per square meter was reduced to 1,000 yuan. A 
similar story occurred in Beijing where 500 moderately 
high standard residences were sold in advance following 
a reduction in the selling price. The earning ratio for 
investments in these particular commercial dwellings 
was comparatively low. However, the absolute added 
value of the investment was by no means low due to the 
fact that the developers were granted preferential treat- 
ment in terms of land costs and other aspects. At present, 
the government energetically supports housing projects 
suited to the purchasing power of ordinary people. 


The motives of overseas investors seeking to invest in 
China and their demands in the investment environment 
are quite different from the intentions of the host 
country to attract foreign capital and its awareness of the 
investment environment. Therefore, a common under- 
standing must be reached in terms of the investment 
environment. 


Overseas investors in China expect to gain the highest 
profits possible. Quite often their investment activities 
have played an active role in promoting the Chinese 
economy by introducing advanced technology and man- 
agerial expertise, filling financial gaps, providing new job 
opportunities and increasing exports which earn foreign 
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exchange. However, the activities of other investors have 
had a negative impact which has resulted in monopoli- 
zation of the market, obstructions to the development of 
national industry and the creation of economic insta- 
bility and environmental pollution. The intention of a 
country to attract direct foreign investment is to improve 
its own national interests. Therefore, a country can only 
accept beneficial inputs, while restricting and elimi- 
nating those which may have an unfavorable impact. 
This then is the only premise under which a country can 
ensure a favorable investment environment for overseas 
investors and enable them to earn greater profits. From 
this standpoint, China's present investment environ- 
ment is indeed advantageous, as found in the following 


three aspects. 


Firstly, low investment ris..s. China is blessed with a 
stable social order in which Chinese people live and work 
in peace. The safety of life and property of inves* >rs is 
thus assured. The national economy has maintained a 
sustained rapid growth, with the frequency and range of 
the economic fluctuations tending moderate. The prac- 
tice of fair competition prevails, and economic arbitra- 
tion is handled strictly in accordance with law, and the 
legitimate rights and interests of investors are protected. 
China’s present policies, laws and regulations retain a 
fairly high degree of openness. In line with the require- 
ments of the General Agreement on Tariffs and Trade, 
China is devoting great effort to adapting to ‘nterna- 
tional conventions. The country provides rapid access to 
information, and various procedures present few bar- 
riers. 

Secondly, increasing opportunities. The country is cur- 
rently expanding its opening effort in all industries and 
regions. As a result, various restrictions have been 
reduced. China's greatest superiority is its vast underde- 
veloped domestic market, which will provide investors 
with numerous business opportunities and the chance to 
earn profits. In addition, the degree of market competi- 
tion in China is much lower than in developed countries. 
Thirdly, desirable conditions for conducting business, 
including natural, political, economic and social factors. 
Direct governmental interference in enterprises has been 
gradually reduced, and solely foreign-funded enterprises, 
Sino-foreign joint ventures and cooperative businesses 
have been granted greater autonomy and operational 
independence. 

However, in order to protect its national interest, the 
Chinese government also places certain requirements on 
direct foreign investment. Nonetheless, investment 
activities which meet the requirements can be conducted 
smoothly and in turn are grated even more favorable 
treatment. Firstly, for example, overseas investment will 
be guided by the national industrial policy, with the 
government encouraging increased foreign investment in 
the construction of infrastructure facilities, basic indus- 
tries and major construction projects. Secondly, in an 
effort to give full play to the hinterland’s advantages in 
terms of natural resources, as well as the technological 
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and industrial superiorities of old industrial bases in 
north China, and to narrow developmental gaps between 
different regions, China requires the introduction of 


joint ventures and cooperative 
enterprises are required to strictly abide by the principle 
of sharing the common interest and bearing equal risks 
by both Chinese and foreign partners. Such enterprises 
are also expected to assume sole responsibility for bal- 
ancing foreign exchange earnings and expenditures and 
are encouraged to expand exports of products earning 
foreign exchange. Finally, the government encourages 
investments in new and high technology projects, as well 
as high value-added products and industries. 


Foreign Investment To Continue at High Level 


HK05 12030494 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Dec 94 p 2 


[By Gao Bianhua: “Foreign Investment Maintains Key 
Role”) 


[FBIS Transcribed Text] Overseas investment in China 
will continue to develop at a high level in coming years, 
a senior researcher said. 


China is expected to receive an annual average foreign 

investment of $15 billion during the last few years of this 

= said Zhang Xiaoji of the Development Research 
tre. 


Zhang is deputy-director of the Foreign Economic Rela- 
tions (Department at the centre, a think-tank of the State 
Counc.i, China’s cabinet. 


“This figure, though moderate to Chinese people accus- 
tomed to the huge figures for the past two years, is still 
surprisingly high compared to many other countries.” 


Overseas investment and domestic funds in joint ven- 
tures together account for 30 per cent of the country’s 
total fixed-asset investment at present, Zhang noted. 


Direct overseas investment alone made up | 3 per cent of 
the total investment in China's fixed assets last year. The 
average figure for the 1980s was only 2.5 per cent. 


“Such a proportion illustrates that China is currently at 
the high tide of attracting foreign investment.” 


Zhang added that China has become and will remain the 
largest pool for international investment among devel- 
oping countries in the coming years. 


The drop in the number of contracts involving pledged 
overseas investment since the beginning of the year is 
not bad news for China's economic development, Zhang 
said. 
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He explained that the fast growth of foreign direct 
investment in the past two years was triggered mainly by 
the availability of the country’s large amount of surplus 


“With further development of China's economy, the 


ay > op oly ey lg 
to decline to a more rational level 


Actual investment by overseas firms increased 44 per 
cent in the first 10 months this year compared with the 
same period of last year despite a fall in the number of 
projects and promised overseas investment. 

However, Zhang predicted that the actual input of over- 
seas funds in 1995 is likely to remain the same as in 
1994. 


“The growth rate of credit and fixed-asset investment 
next year will not exceed this year's, as China is making 
continuous efforts to curt high inflation.” 


As & result, a ‘hortage of domestic funds will extend into 
19¢* The amount of actual overseas direct investment 
depends in part on how much the Chinese side can 
provide in renminbi when it comes to setting up joint 
ventures. 

The proportion of foreign to domestic funds should at 
least be 1:1, Zhang said. 


Moreover, the drop of contractual foreign investment 
this year will in turn affect the actual input in 1995. 


But he noted that the contractual overseas funds next 
year will still be “considerably large” if some big capital- 
intensive projects, such as infrastructure ones, are 
launched in China. 


State-Owned Enterprises Said To Improve 
Efficiency 


OW03 12045394 Beijing XINHUA in English 0347 
GMT 3 Dec 94 


[FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA)}—The efficiency of state-owned large- and 
medium-sized enterprises is improving thanks to efforts 
made to transform enterprises’ management policies 
throughout the country. 

Such was the information provided Friday [2 December 
by the State Statistics Bureau which published a list 
the 100 most powerful Chinese enterprises. 


The top 10 enterprises on the list are: the Baoshan Steel 
Company Group, the No. | Auto Company Group, the 
Shougang Iron and Steel Corporation, the Wuhan Iron 
and Steel Company Group, the Daqing Petroleum 
Administration, the Shengli Petroleum Administration, 
the China Petrochemical Corporation Shanghai Gaogiao 
Petrochemical branch company, the Dongfeng Auto 
Company, the Anshan Iron and Steel Company, and the 
Shagang Stee! Company Group of Jiangsu Province. 
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new markets. 


eee ee eee 

advanced equipment, and have a comparatively fair 
placement of workers, all with high levels of produc- 
tivity. 


The analysis found that the 100 most powerful alll invest 


Thanks to heavy investment in science and technology, 
the 100 most powerful enterprises have been blessed 
with an abundance of new scientific achievements and a 
marked improvement in the competitiveness of their 
products. 

In the past year, the 100 most powerful came up with 
2,573 separate scientific achievements, of which 824 
won prizes of various kinds for scientific and technical 
progress. They reaped an aggregate of 443.75 billion 
yuan in sales, accounting for 19.7 percent of the total of 
all large- and medium-sized enterprises in the country, 
and netting 56.71 billion yuan in profits. 


Administration Officials Urge Trade in Property 
Rights 


HK04 12022294 Beijing ZHONGGUO XINWEN SHE 
in English 0354 GMT 3 Dec 94 


[FBIS Transcribed Text] Beijing, December 3 (CNS)— 
According to authoritative sources of the State State- 
Owned Assets Administration, rights of properties 
worthy of over RMB 1,000 billion [renminbi] are so far 
in urgent need of being put into circulation in China. 
The country has seen 30 to 40 percent of its properties 
being wasted, as they are lying idle, or being used at a 
low-efficiency at present. Therefore, there is a great 
potential for property rights trading in the country. 


The source says that the most important advantage of 
putting property rights into the market is that the idle 
properties can be made more useful; resources can be 
re-disposed; those properties needing a long time for 
producing effi:iency or idle or being used without 
efficiency can de guided to into those sectors where 
they are most needed; capital is easy to be collected and 
can be used! 2/ a high efficiency. The shifting of enter- 
prises’ property rights in a trans-departmental and tran- 
sregional way can promote the flow of the idle properties 
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GMT 3 Dec 94 


{FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA)—China has launched 69 experimental industrial 
high-tech development projects this year, with a total 
investment of |.2 billion yuan (about 150 mil- 
lion U.S. dollars), rding to the overseas edition of 
today's “PEOPLE'S DAILY” [RENMIN RIBAO}. 


The projects are mainly in the fields of machine- 


The projects have cen approved by the State Economic 
and Trade Commission after making technical 
eppraisals and economic evaluation together with var- 


The government will issue loans amounting to 800 
million yuan (nearly 100 million U.S. dollars) for the 
projects, some 476.7 million yuan has been carmarked 
this year. 

with production to develop high-tech products. 


Beijing To Protect Auto Industry Until 2010 


HKOS12111794 Beijing ZHONGGUO XINWEN SHE 
in English 0929 GMT 5 Dec 94 


Me He Transcribed Text] Beiji Daag rong 5 (CNS)}— 


the China Automobile 


sedan to tidieieed Cline enue anste enatie enunee 
foreign businessmen before 2010, and having undergone 
a period of in 1993 and 1994, the car sales 
would pick up in 1995. Volume of car sales in next year 
is predicted to increase by about 9 percent than this year 
[sentence as received]. 


China's car industry has been still in its initial stage and 
if it is opened in an all-round way to the outside world, 


inese market. The Mainland authority held that 
this was not beneficial to the development of this 
and was unfair to Mainland’s car makers as 
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well. Therefore, the Mainland authority will protect its 
car manufacturing enterprises in a certain period of time 
per vagnetyreyremaialarterepedramin 


Analysts held that 
foundation of car 


Sales of Private Cars Said Soaring 


HK05 12075294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Dec 94 p 8 


[By Xiao Qiu: “Urbanites Clamouring For Cars”) 
FBIS Transcribed Text} Car ownership has become the 


ibur of affluent urban Chinese already well- 
equipped with status-symbol electronics like mobile 


Sales of private cars have soared in the past few years. In 
Beijing alone, 20 percent of the cars sold in 1992 were 
bought by individuals as opposed to state work units or 
other official bodies or corporations, according to offi- 
cial statistics. 

By the end of last year, Beijingers owned more than 
8,000 of the 370,000 private cars roaming China. 


These car owners tend to fall into three groups: Well- 


least expensive of which costs more than 30 years’ salary. 


But private car sales are growing nonetheless thanks to 
China's booming economic development. 


In a poll conducted earlier this year by the Beijing 
Statistics Bureau of 1,004 families with annual incomes 
of 20,000 yuan ($2,300) or more, 59 percent of respon- 
ee ro 


Mini-cars such as the Tianjin 1737100 are the hottest 
models for Chinese families because of their moderate 
In the poll, 66.4 percent of respondents favoured these 
models. 
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decided that our next goal is to buy a car. It is the symbol 
of wealth, comfort, and status. We plan to buy a (mini- 


1:1.5, cars begin to enter the family. 


Preparations Completed for Three Gorges Project 
OW05 12101394 Beijing XINHUA in English 0843 
GMT 5 Dec 94 
Transcribed Text] Yichang, December 5 (XIN- 
A)-—Construction of the gigantic Three Gorges 


year, and its special technical designs will be completed 
by the end of this year 

So far, more than 10,000 residents living in the area have 
been evacuated on schedule; 90 percent of the construc- 
tion site has been leveled; infrastructural projects 
including power- and water facilities, telecommu- 
nications and roads have been finished, and funds for the 

been allocated. 


. 
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According to reports, the Three Gorges project will take 
17 years to build starting from 1993. 


[By reporters Chen Maodi (7115 3029 1717) and Lu Bin 
(7120 2430)} 


The National Forum on Migrant Workers that ended in 


nationwide since China started reform and opening up 
the outside world. According to an estimate of rele- 
authorities, the number of migrant workers nation- 

between 70-80 million. Migrant workers 


85 
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of various undertakings in cities, and improving 
iving standards. However, because we are, for the 
to bring administrative and other 
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The National Forum on Migrant Workers sponsored by 
the Central Committee for Comprehensive Management 
of Public Security proposed that in the administration of 
migrants, it is necessary to make public order the focus 
ool coal wen | ~ 
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workers at an early date and to make them serve in a still 


better way reform, opening up, economic development, 
and social stability. 


{FBIS Transcribed Text} Beijing, December 4 (XIN- 
HUA)—Grain price on China's domestic market will 
remain stable in the coming months, predicted experts of 
the Ministry of Agriculture. 


4 
tl 
5 


wition tino of grain in 1998, In 


Modernization of Agricultural Technology 
Reported 


OW05 12083494 Beijing XINHUA in English 0747 
GMT 5 Dec 94 


Transcribed Text] Beijing, December 5 (XIN- 
'A)—China accelerated its pace of modernizing agri- 


Statistics from the State Science and Technology Com- 
mission show the technical content of China's agricul- 
ture increased from 20 to 35 percent in 1978 when the 
reforms and opening up policies were adopted in China. 


| 
F 


with 25,000 
yt chy pad aptedtand tecachehed todian 


Meanwhile, new technologies of ing, breeding, and 
improving the quality of low-yield soil have helped 
promote the development of agri 


also sparej no efforts in the past few years to draw 
foreign funds to help upgrade its agricultural technology. 
In so, China has introduced 7.47 billion U.S. 
development. 


In 1993, the export of agricultural products increased to 
nearly 15 billion U.S. dollars from 10 billion in 1991. 


Liu Jiang, minister of agriculture, said that China will 
open wider to the outside world and invite more foreign 
funds over the next few years. 

Still, agricultural experts admit that China's agricultural 
technology lags far behind that of the deveioped coun- 
tries. In some of them, 60 to 80 percent of the improve- 
ment of agricultural productivity was achieved by 

agricultural technology. 


China now has about 100 million ha of arable land and 
residents. 
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F 
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East Region 


Anhui Province Steps Up Farm Production 


OW04 12044094 Beijing XINHUA in English 0243 
GMT 4 Dec 94 

{FBIS Transcribed Text) Hefei, December 4 (XIN- 
HUA)—East China's Anhui Province is witnessing fast 
growth in farm produce and non-stapie foods this year. 
The total output of meat is expected to reach 1.5 million 
tons, with 190 million domestic fowl and 380,000 tons of 
eggs, a large increase over last year. 


Fujian Province Builds Advanced Phone Network 


OW04 12043994 Beijing XINHUA in English 0320 
GMT 4 Dec 94 


FBIS Transcribed Text] Fuzhou, December 4 (XIN- 
UA)}—With the formation of nine local telephone 


Two million telephones were in use by October of this 
year and the figure will hit 2.5 million by the end of 
1994, with every one hundred people having 4.5 tele- 
phones by January. 

Fujian is striving to cover all cities and counties with its 
digital telecommunications network by the end of the 
enter society. 

Fujian Controls Investment in Capital 
Construction 


HK0S5 12074794 Fuzhou Fujian People's Radio Network 
in Mandarin 2300 GMT 4 Dec 94 


{[FBIS Translated Text] This province has exercised 
effective contro! over investment in fixed assets, strictly 
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a 


controlied the starting of new projects, and made great 
efforts to promote infrastructural construction in the 
fields of energy production and transportation. This has 
meni of the economy throughout the province. 
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FBIS Transcribed Text] Fuzhou, December 5 (XIN- 

UA)—Overseas-funded enterprises have been 
booming in this capital of east China's coastal province 
of Fujian, providing an impetus to the further develop- 
ment of state-owned firms. 


Total value of soods for export reached 730 million US. 
dollars in 1993, accounting for 30 ®+.-ent of the city's 
and up 94 percent from !992. 


The for the January-September period this year 
was 870 million U.S. dollars, with a total industrial 
output value of 11.87 billion yuan, r > 83 and 50 percent, 
respectively from the same period |. last year. 


Some overseas-funded enterprises have now even 
become the country's largest enterprises. 
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Relying on their hands-on management and scientific 


the country’s first joint venture in the electronics 
years. achieving an annual output of 1.4 billion yuan 
(160 n illion U.S. dollars) and realizing a gross profit of 
320 mi ton yuan (37.2 million U.S. dollars) last year. 


The development of overseas-funded firms in the city 
has pror.oted a readjustment of the industrial structure, 
especially evident in the secondary and tertiary indus- 
tines. 

The city approved a total of 675 foreign-funded indus- 
trial projects and 403 projects in the service sector in 
1993,a ing increase of 167 and 189 percent over the 
figures in 1992. 

Foreign-funded enterprises have now become pillar 
industries in the fields of electronics, light industry, 
textiles, foodstuff, plastics and rubber, machinery, and 


A number of firms involved in advanced technologies 
have become a leading force for the development of new- 
and high-tech industries in the city. 

State-owned enterprises have also gained a beter reputa- 
tion in international markets, thanks to efforts to absorb 
modern technology from overseas-funded firms, and by 
readjusting the product line and improving the quality of 
their products. 

More than 80 percent of the city’s overseas-funded 
businesses are turning a profit, something which has 
given added income to the city and offered additional for 
over 150,000 people. 


Paper Says Shanghai's Financial Market 
Booming 


OW0312024394 Beijing XINHUA in English 0210 
GMT 3 Dec 94 


[FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA)—The flourishing financial market in Shanghai, 


The paper quoted the latest statistics as saying that the 
market has accumulated over 200 billion yuan si 
1980 for constructing a number of key state capital 


themselves. 

Financial institutions have also helped many enterprises 
convert into } stock system, introduce advanced 
technclogies abroad and establish Si 

joint ventures. 


The flourishing of the market has attracted an increasing 
number of foreign financial institutions to the city. 

So far, billions of U.S. dollars of overseas capital have 
surged into the city to upgrade the inefficient transpor- 
tation system and set up more power plants. 


This report may contain 


is prohibited without permission of the copyright owners. 
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Experts says that a new scene is emerging in Shanghai's 
financial market, in which both domestic and overseas 
financial agencies will join hands in providing loans for 
big projects. 

Now, the local financial market is able to accommodate 
enough funds for any projects to be launched in the city. 


The financial market boom has also changed the life style 
of local residents. 


More and more local residents have begun to draw their 
salaries and pensions from the banks, use credit cards 
instead of a bulging purses when shopping, take out 
medical, life and property insurance policies, and deal in 
stocks and foreign currency trading. 


Shanghai Colleges Teach Deng Xiaoping Theory 
OW0312105694 Beijing XINHUA Domestic Service in 
Chinese 2128 GMT 21 Nov 94 


[By correspondent Yin Yi (1438 5030) and reporter Liu 
Jun (0491 6511) } 


[FBIS Translated Excerpt] Shanghai, 22 Nov (XIN- 
HUA)—While organizing 130,000 college students to 
read the “Selected Works of Deng Xiaoping,” institu- 
tions of higher learning in Shanghai have stressed the 
need to offer courses and prepare teaching materials on 
Deng Xiaoping’s works to enable the students to truly 
absorb what they have learned. The institutions are 
trying to enable the students to comprehensively grasp 
the formation of Deng Xiaoping’s theory of building 
socialism with Chinese characteristics to enhance their 
sense of responsibility and mission to become a new 
cross- century generation. 


In the last year, various institutions of higher learning 
have organized the students to study Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics by offering optional courses, sponsoring 
training classes, and holding lectures. [passage omitted] 


Education departments under the municipal govern- 
ment have compiled an outline for teaching Deng Xiaop- 
ing’s theory to instill students with new thinking, view- 
points, and concepts. At the same time, 46 institutions of 
higher learning in various parts of the municipality are 
rotationally training young and mi teachers. 
After a pilot project is completed at Jiaotong, Fudan, 
Huashi, and three other universities, Deng Xiaoping’s 
theory will be formally incorporated in college curric- 
ulum and given academic credits beginning from 1995 
fall semester. 


Flexible Management Helps Institute Make 
Profits 


OW05 12094194 Beijing XINHUA in English 0827 
GMT 5 Dec 94 


[FBIS Transcribed Text] Hangzhou, December 5 (XiN- 
HUA)—The Institute of Rural Electrification in Hang- 
zhou city of east China's Zhejiang Province, founded in 
1981, became self-sufficient in recent years with its 
flexible management. 
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It benefited from the paid transfer of its research find- 
ings, consultancy services and designing for power 
projects. 


Last year, it achieved a gross turnover of 21 million yuan 
and a net profit of 3 million yuan. The figures are 
expected to reach 40 million and 4 million yuan, respec- 
tively, by the end of this year. 


As a result, the institute has more funds to expand 
operations and its members have their income doubled 
or tripled. 

The Ministry of Water Resources praised the institute in 
piloting new management mechanisms in a market 
economy and called on all other research bodies to learn 
from its experience. 


As early as in 1988, the institute decided to end depen- 
dence on state subsidies and asked some of its 
researchers and technicians to display their talents by 
directly serving industrial and ural production. 
Three years later, it got its first profit of 318,000 yuan. 


Encouraged by the initial success, the institute let more 
researchers and technicians offer consultancy services to 
factories and rural power projects while keeping a small 
number of capable scientists to continue basic research 
at the institute. 


Researchers of the institute have made designs for the 
Xikou pumping station in Ningbo city, hydro-electric 
power stations for nine counties in Tibet and the Kota 
po ver station in Malaysia. 


To facilitate the application of their research findings 
ino mass production, the institute established eight 
companies and enterprises of its own with funds it 
accumulated, developing in the direction of combining 
research, production and trade. 


it also convinced eight enterprises of the same line across 
the country to form a corporation and develop auto- 
mated power equipment. This corporation is now known 
as a technology-intensive firm in the country. 


Over the past three year, the institute restructured itself 
several times in line with new developments and iniro- 
duced a contract and competition system in a bid to 
arouse the enthusiasm of its researchers and technicians. 


Ower the past few years, two thirds of the 110 profes- 
sionals in the institute have been shifted to other trades. 
Meanwhile, new specialists and post graduates boldly 
took up heavy responsibilities. Now the backbone force 
of the institute are college graduates in the 1980s and 
their average age has come down to 35. 


The institute has won 134 awards given by different 
organizations both in and out of China and it has new 
plans to expand itself so that it can play a still better role 
in developing rural electrification in the country. 
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Central-South Region 


Guangdong Province To Set Up AIDS Control 
Center 


OW04 12144494 Beijing XINHUA in English 1416 
GMT 4 Dec 94 


{[FBIS Transcribed Text] Guangzhou, December 4 (XIN- 
HUA)—South China’s Guangdong Province will make 
new efforts to control AIDS [Acquired Immune Defi- 
ciency Syndrome] by setting up an AIDS control centre, 
according to the provincial health care department. 


The province will enhance supervision over drug 
abusers, underground prostitution and venereal diseases 
carriers. A telephone hotline for AIDS infectors has been 
set up from December |. 


It is reported that since the province found the first HIV 
{Human Immunovirus] carrier in 1986, altogether 95 
HIV carriers has been found so far, including 30 for- 
eigners or overseas Chinese and 48 Guangdongers. 


Guangzhou Aircraft Maintenance Joint Venture 
Develops 

11K0512055994 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Dec 94 p 5 


[By Li Zhuoyan: “Sky-High Demand Presses Garage 
Space”’] 


{[FBIS Transcribed Text] Guangzhou—Now that avia- 
tion in South China is experiencing sustained growth, 
maintenance officials are feeling the heat to catch up 
with the demand. 


China South Airlines, flush with passengers from 
exploding air traffic in the region, is awaiting delivery of 
eight massive aircraft next year—two Boeing-747s and 
six Boeing-777s. 


The move is part of the carrier’s goal of becoming a 
major Asian regional carrier, with a large long-haul 
capability to offer trans-Pacific flights in the future. 


That ambition is putting its maintenance service to the 
test. 


But the service, Guangzhou Aucraft Maintenance Engi- 
neering Company (Gameco), says it has launched a 
major expansion programme to face the challenge head- 
on. 


Based in Guangzhou’s Baiyun Airport, Gameco is a joint 
venture between China Southern Airlines Group, Lock- 
heed Aircraft Services International of the United States, 
and Hutchison Whampoa (China) Limited of Hong 
Kong; iis mission is to provide commercial aircraft 
maintenance engineering services to domestic and for- 
eign customers, with emphasis on China Southern Air- 
lines. 
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According to Gameco’s general manager Dan Lange, the 
twin-engine, wide-body 777s, Boeing's latest model, will 
be the first ones used in China. 

They are scheduled for delivery in November, 1995. 


““Gameco will be responsible for the maintenance and 
support of (the 777s), making history by being the first 
maintenance company in China to do so,” Lange said. 


Gameco’s current hangar facilities are so full they could 
feature a “No Vacancy” sign out front. 


Coping with the burgeoning jumbs means pouring $120 
million into expansion of the hangar facilities and that’s 
what Gameco partners have rescived to do; apart from 
enlarging current workshop capacity, the expansion pro- 
gramme will install three RADA [expansion unknown] 
automated test equipment (ATE) devices. 


Guangdong Discovers Way for Regulating 
Migrant Labor 

OW05 12105294 Beijing XINHUA in English 1026 
GMT 5 Dec 94 


[FBIS Transcribed Text] Guangzhou, December 5 (XIN- 
HUA)—Prosperous Guangdong Province in south 
China has at last found a way to effectively regulate the 
influx of migrant labour from across the country, 
according to provinciai authorities. 


An estimated 12.7 million urban and rural labourers 
from other parts of the country, attracted by the eco- 
nomic boom, have been working in the province, helping 
in local construction but also straining transportation 
and disrupting the labour market. During traditional 
spring festival periods, the province always takes mea- 
sures to increase transportation capacity and at the same 
time allows the neighboring provinces to join in trans- 
portation services. Just during the spring festival period 
in 1994, the water, land, and air transportation compa- 
nies in Guangzhou, the provincial capital, handled 11 
million passengers. 

Sirice 1989, the province has been introducing measures 


at all levels to improve services for the migrant labour- 
ers. 


Departments have also done studies on the quantity and 
direction of the flow of labour so as to provide vital 
references to the transportation and labour sectors. In 
addition, the province has launched labour coordination 
centers with other nine provinces. 


The acceleration of legislation has also helped the pro- 
tection of the rights and interests of these labourers 
working in either local- and overseas-funded businesses, 
the authorities said. 


Guangdong Province Rural Enterprises Boost 
Exports 

OW05 12105794 Beijing XINHUA in English 1003 
GMT 5 Dec 94 


[FBIS Transcribed Text] Beijing, December 5 (XIN- 
HUA)—Township enterprises, economic pillars in rural 


Dhis report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-233 
5 December 1994 


areas of Guangdong Province, are boosting their exports, 
GD-HK INFORMATION DAILY [title as received] 


reported. 


As part cf an effort to help the enterprises improve 
economic results, local governments of Guangdong have 
helped develop high- tech, export-oriented industries in 
rural areas during recent years. 


As a result, rural enterprises are expected to export goods 
valued at some 10 billion U.S. dollars this year, a 31.84 
percent increase over the figure in 1993, according to the 
report. 


Township enterprises in the province have not only 
concentrated on upgrading by purchasing patented high- 
tech industrial equipment and improving technology 
and equipment, but also on placing emphasis on devel- 
oping the rich resources in rural areas. 


Meanwhile, some key technical transformation projects 
for rural enterprises were completed during the first 11 
months of the year. 


Rural firms have opened hundreds of foreign-funded 
projects, of which some have gone into production. They 
have also achieved fast development in export-oriented 
production. 


Enterprises in some cities of the province, such as 
Meizhou, Huizhou, Dongguan and Zhongshan, have in 
fact started holding a series of economic fairs at home or 
even abroad, attracting about 2 billion U.S. dollars for 
their development. 


Immigration Procedures to Shenzhen Simplified 


OW0212165694 Beijing XINHUA Domestic Service in 
Chinese 0733 GMT 30 Nov 94 


{[FBIS Translated Text] Beijing, 30 Nov (XINHUA}— 
According to information released by the Public Securiy 
Ministry: To further open up to the outside world, 
enhance the Chinese people’ exchanges with people of 
other countries, promote the development of tourism 
and the economy in the Shenzhen Special Economic 
Zone, China will simplify immigration procedures for 
foreign tour groups that travel to the Shenzhen Special 
Economic Zone from Hong Kong beginning |! 
December. This move was approved by the State 
Council in line with the “PRC’s Law Governing Entry 
and Exit by Foreigners” and other relevant regulations. 
Foreigners who visit Hong Kong may enter the Shenzhen 
Special Economic Zone in tour groups organized by 
authorized travel agencies and stay in the Special Eco- 
nomic Zone for 72 hours. 


Members of tour groups entering China from Luohu, 
Hiuanggang, and Shekou border stations only need to fill 
out “Entry and Embarkation Cards.” After entering 
China, they can travel in prescribed areas in the Shen- 
zhen Special Economic Zone. 
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According to the information, the six travel agencies 
currently authorized by the Shenzhen Municipal Peo- 
ple’s Government are China Travel Service (Group) Ltd. 
in Hong Kong, China International Travel Service Ltd. 
in Hong Kong, Guangdong (Hong Kong) Travel Service 
Ltd., the Hong Kong Travel Service Lid. of the China 
Merchants Holdings Company, Hong Kong Yuehai 
International Travel Service Lid, and Hong Kong 
Shenye Travel Service Ltd.. 


Guangxi Announces 100 Top Townships 


HK0312020294 Nanning Guangxi People's Radio 
Network in Mandarin 1130 GMT 30 Nov 94 


{FBIS Translated Excerpt] The regional government 
statistics office held a news briefing today to announce 
the results of assessing the comprehensive economic 
strength of the 100 top townships in 1993 in Guangxi. 
Xing Zuofan, director of the regional statistics office, 
explained the assessment, and described the main char- 
acteristics of the 100 top townships. He also called for 
correctly assessing local economic strength and for pro- 
moting the development of the rural economy 
throughout the region. 


Liu Hong, vice chairman of the regional government, 
gave a speech at the news briefing. He said: Guangxi is 
an agricultural region. The population engaged in agri- 
culture accounts for 86 percent of the region's total 
population. The development of agriculture has a deci- 
sive bearing on the overall economic development in the 
region. The selection of 100 top townships in economic 
strength is of special significance in correctly assessing 
the economic conditions of the rural areas in this region. 
Vice Chairman Liu Hong also extended congratulations 
to the 100 top townships, and hoped that they would 
make further progress. 


Liu Hong; Xing Zuofan; and Cheng Zhensheng, vice 
director of the Propaganda Department of the regional 
party committee; issued certificates of honor to the 
representatives of the 100 top townships. Some repre- 
sentatives of the 100 top townships also spoke at the 
meeting. [passage omitted] 


Wuhan Becomes Securities Trading Center 


OW0312044294 Beijing XINHUA in English 0247 
GMT 3 Dec 94 


{FBIS Transcribed Text] Wuhan, December 3 (XIN- 
HUA)—Wuhan, the provincial capital of central China’s 
Hubei Province, has become China's ane largest 
trading center of securities. 


Information from the Wuhan Association of Securities 
Industry shows that by the end of November this year, 
the city issued 14 billion yuan-worth of bonds and 
securities. 

During the January-November period, the volume of 
transactions of various bonds were worth 270 billion 
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yuan, placing the city as the country’s third largest 
trading center of securities after Shanghai and Shenzhen, 
where China's only two stock exchanges are in operation. 


The city, with 400,000 share-holders, now has 160 
Organizations handling with <ecurities business. More 
than 50 of them are specialized in share transactions, 
with 3,000 employees and acting as agents for share 
transactions in this central Chinese city for Shanghai and 
Shenzhen stock exchanges. [sentence as received] 


Wuhan has also been China’s largest trading center of 
state treasury bonds. For instance, the trading volume at 
the Wuhan Securities Trading Center surpassed 100 
billion yuan from January to August this year, double the 
relevant figure for the same period last year. 


Hunan’s Agricultural Output up Despite Natural 
Disasters 


HK0312022294 Beijing RENMIN RIBAO in Chinese 
14 Nov 94 pl 


[By correspondent Wu Xinghua (0702 5281 5478): 
“Hunan’s Agricultural Output up Despite Severe Nat- 
ural Calamities”] 


[FBIS Translated Text] Changsa, 13 Nov (RENMIN 
RIBAO)—Hunan has overcome the extraordinarily 
serious floods it sustained this year to report increases in 
agricultural output and peasants’ income. The provincial 
statistics bureau has projected that Hunan’s total output 
of grain, cotton, and oil-bearing crops will rise 2.8 
percent, 5.9 percent, and 24.7 percent, respectively, over 
the previous year to reach 27.05 billion kg, 220,000 
tonnes, and 986,000 tonnes. For grains, this year will be 
the second high-yield year, and for cotton and oil- 
bearing crops an all-time high. Live hogs killed num- 
bered 39.55 million, and total output of aquatic products 
reached 718,000 tonnes, up 8.5 percent and 5.6 percent, 
respectively, from the previous year. Annual per-capita 
income for peasants this year is expected to go up 199 
yuan to 1,050 yuan. 


North Region 


Beijing Holds Conference on Consumption Fund 
Controls 


SK0512100294 Beijing BEIJING RIBAO in Chinese 20 
Nov 94 pl 


[By reporters Ding Yetao (0002 2814 7290) and Wu 
Xiangzhong (0702 0686 0022): “Conscientiousiy Carry 
Out the Guidelines of the National Television- 
Telephone Conference Held by the State Council on 
Strictly Controlling the Excessively Rapid Growth of 
Consumption Funds and Strengthening the Cash Man- 
agement”} 


[FBIS Transla’. ¢ !~ xt} On 19 November, the municipal 
party committ.c and the municipal government held a 
conference on strictly controlling the excessively rapid 
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growth of consumption funds and strengthening cash 
management in Beijing Municipality in an effort to 
conscientiously carry out the guidelines of the national 
television-telephone conference held by the State 
Council. Chen Xitong, secretary of the municipal party 
committee, made a statement emphasizing that in line 
with the instructions of the Party Central Committee 
and the State Council and the demands of the municipal 
party committee and the municipal government, the 
whole municipality should resolutely and conscien- 
tiously do a good job in the major issues of strictly 
controlling the excessively rapid growth of consumption 
funds and strengthening cash management. 


Executive Vice Mayor Zhang Baifa presided over the 
conference. 


Executive Vice Mayor Wang Baosen made a report on 
Beijing Municipality's efforts to strictly control the 
excessively rapid growth of consumption fund and to 
strengthen cash management. He said: The national 
television-telephone conference held by the State 
Council on strictly controlling the excessively rapid 
growth of consumption funds and strengthening cash 
management is of great significance. Thus, the municipal 
party committee and the municipal government should 
resolutely support the decision made by the State 
Council, conscientiously carry out the guidelines of the 
“circular’’ by the State Council, and realistically do a 
good job in various tasks of strictly controlling the 
excessively rapid growth of consumption funds and 
strengthening cash management. 


He said: Since the beginning of this year, Beijing Munic- 
ipality has conscientiously carried out the work principle 
of “seizing the opportunity, deepening reform, 
expanding opening up, promoting development, and 
maintaining stability” defined by the Party Central 
Committee, properly handled the relationship between 
reform, development, and stability, actively propelled 
various major reforms, promoted the building and devel- 
opment of the capital, and achieved significant results. 
By the end of October, the total GDP increased by 13.8 
percent over the previous year; the local financial rev- 
enue increased by 9.8 percent; savings deposits of var- 
ious kinds increased by 36 percent; and the total savings 
deposits in the cities and townships increased by 39.7 
percent. But, for the time being, some key issues in such 
aspects as the upward scale of price rise and the exces- 
sively rapid growth cf consumption funds exist in the 
course of Beijing’s economic operation. Many factors are 
involved in causing the inflation and the price rise, of 
which, the excessively rapid growth of consumption 
funds and the excessive supply of cash are the important 
ones. We should pay great attention to these issues. 
Controlling the excessively rapid growth of consumption 
funds and strengthening the cash management have a 
direct bearing on the general tasks of the whole state's 
and Beijing’s reform, development, and stability. In line 
with the guidelines of the national television-telephone 
conference and of the “circular” issued by the State 
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Council, the municipal government studied and formu- 
lated specific measures for Beijing's implementation. 
Hence, the governments at all levels and the relevant 
departments should proceed from the general tasks and 
based on their respective reality, conscientiously do a 
good job in carrying them out. 


Wang Baosen, in the name of the municipal government, 
put forward several demands. First, we should imple- 
ment the leadership responsibility system at all levels. 
Thus, the municipal government has set up a “leading 
group in charge of Beijing Municipality's work of strictly 
controlling the excessively rapid growth of consumption 
funds and strengthening the cash management,” with 
Mayor Li Qiyan as the group leader and Executive Vice 
Mayor Wang Baosen as the deputy group leader. The 
districts and counties at all levels and the relevant 
departments have also set up relevant leading organiza- 
tions. The top administrative staffs at all levels should 
take direct responsibility for doing a good job in imple- 
mentation, inspection, and supervision. Second, we 
should resolutely prohibit the irregular spending of 
money at year-end. The financial, banking, labor, per- 
sonnel, auditing, and other departments at all levels 
should make checks strictly. In strict accordance with the 
guidelines of the “circular” of the State Council, leaders 
of administrative units at all levels and of enterprises 
and institutions, and the financial departments “should 
not grant wages, bonus, and subsidies, or cash the 
contract awards” prior to the New Year“ and especially 
should not recklessly issue money and goods under all 
sorts of pretexts. The banking departments have the right 
to refuse to pay money during this situation. For those 
who deliberately break the regulations and act willfully, 
the responsible persons of their units and the direct 
responsible persons should be called to account and be 
given serious punishment. Third, we should realistically 
strengthen cash management. We should strengthen the 
supervision of the cash reserve and settling accounts in 
various units of society. Those who draw large amounts 
of cash must be examined and approved in line with the 
“provisional regulations on cash management" and the 
relevant regulations of Beijing Municipality. Fourth, we 
should strengthen the tax levy and management and 
ensure the fulfillment of the financial revenue task. The 
financial, state taxation, and local taxation departments 
at all levels should severely carry out the work of tax levy 
and management, conduct a conscientious and thorough 
clear-up for those enterprises in default of tax payment, 
and organize them to hand over the tax payments to the 
state treasury within a specified period of time. We 
should do a better job in the specific inspection of the 
personal income tax and realistically strengthen the work 
of tax levy and management. We also should resolutely 
investigate and handle the law-breaking behaviors of tax 
evasion and resistance. Fifth, we should conscientiously 
strengthen inspection and supervision. The relevant 
departments of the municipal government will organize 
the inspection groups to conduct a special year-end 
inspection of the consumption funds in administrative 
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units, enterprises, and institutions. We should do a 
better job in the general survey of tax revenue, finance, 
and prices and seriously handle the law-breaking behav- 
iors. 


Sixth, we should strengthen regulation and control of the 
total amount of wages. Seventh, we should severely 
control the scope of investment in fixed assets. In 
principle, we should not approve any newly started 
projects by the end of this year. Eighth, we should pay 
great attention to increasing the supply of essential 
products, ensuring the ample market supply, and further 
curbing the rapid rise of prices. We should realistically 
do a good job in the preparations of commodity supply 
for the New Year and the Spring Festival, and guarantee 
that the capital’s market will be prosperous and stable. 
We should continue to strengthen the management of 
prices, resolutely forbid driving up prices, deal stern 
blows to the law-breaking behavior of violating the 
state's pricing policy, and effectively curb the rapid rise 
of prices. 


Lu Xiuyong, president of the municipal people's bank, 
made a statement and called on Beijing's financial 
departments to proceed from the general tasks of the 
whole party and the whole country, act in close connec- 
tion with the unified plans of the municipal party 
committee and the municipal government, maintain 
close cooperation with the relevant departments, and 
make joint efforts to meet the various demands set forth 
in the “circular” of the State Council. 


Attending the meeting were Li Yongan, Xia Qinlin, Feng 
Mingwei, and other people. 


Beijing Households Enjoy Rapid Rise in Annual 
Income 


OW0412081494 Beijing XINHUA in English 0644 
GMT 4 Dec 94 


{FBIS Transcribed Text] Beijing, December 4 (XIN- 
HUA)—The annual income of Beijing residents averages 
15,000 yuan per household this year, the “CHINA 
INDUSTRIAL AND COMMERCIAL NEWS” 
reported. 


This is up 40 percent over jast year, or a rise of between 
eight and ten percent whe inflation is taken into con- 
sideration, the paper noted. 


According to a survey done by an information depart- 
ment under the State Statistics Bureau, one third of the 
households in Beijing have an income of between 20,000 
yuan and 40,000 yuan this year, and 4.8 percent of the 
households earn over 40,000 yuan. 


The newspaper explained the income rise as a result of 
salary increases in government agencies and enterprises, 
and more residents moonlighting. 


The newspaper said that 64 percent of residents usually 
buy all their daily-use articles on Saturdays and Sundays, 
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25 percent usually on weekdays, and the rest, mostly 
retirees, at indeterminate times. 


When shopping for these articles, 67.3 percent of the 
residents pay most attention to quality, while 38.2 per- 
cent pay attention to practical necessity, and 30.3 per- 
cent to price. 


Generally, residents in Beijing spend more on daily-use 
articles than on food and beverages. 


As to the latter, the bulk of the residents pay more 
attention to quality and hygiene than to price or nutri- 
tion. 


And an increasing number of the residents call for more 
supermarkets, and demand that stores provide telephone 
shopping, home delivery and price discount services. 


Beijing Military Region Organizes Study of Deng 
Works 


OW0312105594 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 24 Nov 94 


[From the “National News Hookup” program] 


[FBIS Translated Text] While vigorously organizing the 
study of the “Selected Works of Deng Xiaoping” among 
military units, the Beijing Military Region has worked 
hard to mobilize militiamen and reservists to study the 
works as well. An upsurge has surfaced among grass- 
roots military and militia units to study Deng Xiaoping’s 
works. 


The Hebei Military District has sent out more than 20 
task forces to some 200 villages and towns to organize 
more than | million militiarnen and reservists to study 
selected works of Deng Xiaoping. They formulated gen- 
eral programs to bring along the entire county and 
province in the study by organizing militiamen and 
reservists in their respective localities. Langfang Prefec- 
ture mobilized schools to give lessons to the 3,100 militia 
companies?in rural areas, factories, and mines. It also 
printed and distributed some 6,000 copies of correspon- 
dence teaching materials to militiamen working outside 
their hometowns. In Langfang Prefecture alone more 
than 10,000 militiamen have finished reading the 
required chapters. Some |,200 of them have also given 
lectures to more than 100,000 people. 


Beijing Finds 23 New HIV Carriers 


HK0212054894 Beijing ZHONGGUO XINWEN SHE 
in English 0829 GMT 1! Dec 94 


[FBIS Transcribed Text] Beijing, December | (CNS)}— 
According to Beijing's sanitation and epidemic preven- 
tion departments, Beijing has discovered 23 new AID's 
virus carriers this year, amounting the city’s figure of 
AIDs virus carriers to more than 80. 


Among these 23 new HIV carriers, eight are foreigners, 
seven are Beijingers, and the rest are from other cities 
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and provinces. Since the first case of AIDs was found in 
Beijing, 81 AlDs virus carriers have been discovered in 
the city, of which 42 are foreigners and 22 are Beijingers. 


Based on statistics conducted by the city’s sanitation and 
epidemic prevention departments, cases of various kinds 
of sexually transmitted diseascs (STDs) found in Beijing 
have grown by 95.7 percent in number by November this 
year than the same period of last year, posing a serious 
threat to Beijingers’ health. 


Beijing has taken measures including demanding all 
those Chinese infected by AIDs virus to go back to their 
original hometown to receive (:atment, all foreign AIDs 
Carriers to leave the country. 


Beijing has set up 30 organizations and labs for moni- 

toring and prevention of AIDs and STDs, focussing on 

nearly 10,000 local residents as well as foreigners either 

— in Beijing or entering the country through 
ijing. 


Inner Mongolia’s Zhao Zhihong Transferred to 
Gansu 


SK04 12054494 Hohhot NEIMENGGU RIBAO in 
Chinese 23 Nov 94 p 1 


[FBIS Translated Text] On the morning of 22 
November, Zhao Zhihong, deputy secretary of the 
Gansu provincial party committee, left Hohhot for 
Gansu to report for his post. 


Seeing him off at the Hohhot railway station were 
leading personnel from the autonomous regional! party 
committee, the regional neople’s congress standing com- 
mittee, the regional people’s government, and the 
regional Chinese F eople’s Political Consultative Confer- 
ence committee; i. cluding Qian Fenyong, Wang Zhan, 
Wuyungimuge, Feng Qin, Liu Zuohui, Cui Weiyue, Jia 
Cai, Zhang Tingwu, Nai Deng, and Xia Ri. 


Zhao Zhihong has been in the post of vice chairman of 
the autonomous regional people's government for more 
than 11 years. The CPC Central Committee recently 
appointed him deputy secretary of the Gansu provincial 
party committee. In line with the regulation concerned, 
he has resigned from the post of vice chairman of the 
autonomous regional people’s government. 


Inner Mongolia Executes Criminals Stealing 
Livestock 

SK05 12054294 Hohhot NEIMENGGU RIBAO in 
Chinese 19 Nov 94 p 1 


[Report by Wang Yongping (3769 3057 1627): “Inner 
Mongolia Autonomous Region Severely Punishes Crim- 
inals Stealing Livestock”’] 


[FBIS Translated Text] Recently in Chifeng city, Bay- 
annur League, and Ih Ju League, the intermediate peo- 
ple’s courts pronounced judgments on a batch of serious 
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criminal cases according to the law, in which the live- 
stock of peasants and herdsmen were stolen. Seven 
criminals, including Jin Cheng, Dong Zhiyong, Wei 
Zimin, Zhang Duo, committing the very serious crime of 
stealing livestock, were each sentenced to death. This 
was ratified by Inner Mongolia’s higher court, and the 
criminals have been put to death recently. 


Jin Cheng, Dong Zhiyong, Wei Zimin, and Zhang Duo 
massed together and fled to Hexigten Banner in Chifeng 
city, and Duolun County and Zhenglan Banner in Xilin 
Gol League from 1986 to June 1991. They committed 19 
cases of crime individually or jointly, in which 87 horses 
and 51 cows of herdsmen were stolen, worth more than 
100,000 yuan. The criminal Zhang Duo, committed 17 
cases of stealing individually or jointly with 12 other 
criminals in places such as Chifeng city and Jirem 
League from 1988 to October 1992. They stole 49 horses, 
19 cows, and three sheep from peasants and herdsmen, 
worth more than 50,000 yuan. Besides, Zhang Duo 
illegally captured and killed one red deer, which was the 
state’s precious wild animal. The criminal Ren Guiyin 
stole 32 camels from herdsmen in Urad Front Banner of 
the Bayannur Leaguem as well as in Tumd Right Banner 
of Baotou city in January 1994, worth more than 44,000 
yuan. The criminal Yan Haiwang, together with other 
criminals, committed four cases of stealing from Sep- 
tember 1992 to November 1993 in places, such as Urad 
Middle and Rear Joint Banner, stealing 228 goats from 
herdsmen worth more than 34,000 yuan. 


The thief Liu Jilin committed seven cases of crime 
individually or jointly with others during the period 
between February to December 1993 in Eketuo Front 
Banner, stealing 33 cows, 20 donkeys, and 22 mules from 
herdsmen, which were worth 34,000 yuan. 


Inner Mongolia’s Grain Purchasing Plan Noted 


SKOS 12122694 Hohhot NEIMENGGU RIBAO in 
Chinese 18 Nov 94 p 1 


[By reporter De Bin (1795 2430) and correspondent Wu 
Guangxue (0702 1639 1331): “Guarantee To Accom- 
plish the Entire Year's Work of Purchasing Grains and 
Edible Oil"’| 


[FBIS Translated Text] The Inner Mongolia Autono- 
mous Regional Government, in view of the major prob- 
lems existing in the work of purchasing grains and edible 
oil, took powerful measures, strengthened the market 
administration, made checks and assumed the responsi- 
bility at all levels, and went all out to ensure the 
accomplishment of this year’s duty of purchasing grains 
and edible oil. 


The output of Inner Mongolia Autonomous Region's 
grains was 21.66 billion jin this year. Although it was 2.3 
percent less than that of last year due to calamities, it was 
still the second best harvest in our history. However, the 
production of wheat and edible oil dropped on a fairly 
large margin; people had lopsided understanding of the 
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state’s plan for purchasing grains and edible oil as well as 
of the purchasing price fixed; and peasants expected too 
high of a price for the grains, and they were unwilling to 
sell them. These factors influenced to a certain degree the 
progress of purchasing grains and edible oil. In light of 
this current situation, the autonomous regional govern- 
ment studied and set forth five measures to resolve the 
problems. 


1. We should have a correct understanding of the duty to 
purchase grains and edible oil as well as of the pur- 
chasing price which were issued by the autonomous 
regional government. There are four questions con- 
cerning the understanding. First, is why the autonomous 
region unified the contracted purchase and the negoti- 
ated purchase and called them at a joint name as the 
state’s purchasing task. The autonomous region's con- 
tracted purchase was arranged in the past when we 
lacked grains and depended on the state's allocation. 
After we could provide ourselves with sufficient grains, 
especially after the state canceled the allocation plan, 
and after the state implemented the system under which 
each provincial governor assumes full responsibilities, it 
was difficult for the original contracted purchasing plan 
to meet the demands of the entire autonomous region 
and all the leagues and cities on the total amount and 
different varicties of grains. Therefore, the autonomous 
region's unifying the contracted purchase and the pur- 
chase at negotiated price was an important measure to 
guarantee the needs of the entire region’s markets. 
Second, is why the contracted purchasing price and the 
negotiated purchasing price were unified. This was 
because the purchasing price this year, which was issued 
by the state, was fixed with reference to the market price. 
By doing this, we not only intended to make up the 
peasants’ cost on growing grains and to make peasants’ 
income increase reasonably so the enthusiasm of the 
peasants could be aroused. But we also took into account 
the urban people's capaciiv to bear the strains as well as 
the enthusiasm of the grain enterprises. Third, is whether 
the peasants suffered losses after unifying the contracted 
purchase and the negotiated purchase. Judging from the 
purchasing price fixed by the state, the four kinds of 
grains in the autonomous region had an average increase 
of 17 yuan per 100 jin compared with last year, and most 
of the people were satisfied with this. Judging from the 
amount of grains purchased and the amount of social 
commodities, the grains were not purchased at only one 
price as a matter of fact. In the markets, peasants still 
had 4 billion jin in their hands so the peasants could sell 
them at the market price. Fourth, is if we did not take the 
measure of unifying the contracted purchase and the 
negotiated purchase, consequences such as the emer- 
gence of a grain marketing price would be raised; we 
would suffer losses from the purchasing price that was 
higher than the marketing price and continue to fail to 
allocate funds to grain enterprises to cover their deficits; 
that state would not be able to control the sources of the 
grains and to ensure market supplies; and that social 
stability would be affected. 
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2. In purchasing grains this year, we should keep three 
things unchanged. That is: the grain purchasing task is 
not to be changed, and it should be implemented fol- 
lowing the grains-purchasing plan which was issued by 
the autonomous region this spring; the purchasing price 
is not to be changed, and it should be implemented 
strictly in accordance with the fixed price and issued by 
the autonomous regional government; the method for 
purchasing is not to be changed, and the practice of 
purchasing by designated departments should be con- 
tinued. In the meantime, we should insist in two things: 
before the accomplishment of the grain purchasing task 
which was assigned by the autonomous region, we 
should not lift the control over the purchasing price; and 
except the state-owned grain departments’ grass-roots 
grain and edible oil storages and stations, other units and 
individuals are not allowed to purchase grains and edible 
oil directly from the rural areas, that is, the control over 
the markets for grains and edible oil should not be lifted. 


3. It is imperative for all localities and departments to 
prepare sufficient capital for purchasing grains and 
edible oil and implement the responsibility system at 
different levels and departments in an effort to ensure 
not to give the peasants IOU notes. The agricultural 
development banks should prepare in advance the cap- 
ital needed for purchasing grains and edible oil. The 
financial departments should allocate all due subsidies in 
full and in a timely manner. The grain departments 
should do a good job in the work of distributing and 
marketing grains and edible oil and guarantee the pay- 
ment for marketing grains and edible oil to be received in 
time. We should hold the leaders of a locality or a link 
responsible whenever problems arise. 


4. Governments at all levels should improve in a down- 
to-earth manner the management and supervision over 
the markets for purchasing grains and edible oil, orga- 
nize the relevant departments of industry and com- 
merce, grains, taxation, public security, commodity 
price, and communications in an effort to achieve suc- 
cess in the management over the markets for purchasing 
grains and edible oil. 


5. For this year’s grain and edible oil purchase, the 
autonomous regional government has decided to imple- 
ment in all the leagues and cities the responsibility 
system of leaders. The heads of leagues and mayors of 
cities should hold themselves responsible to the autono- 
mous regional people's government; the heads of ban- 
ners and counties should answer to the commissioner's 
office of leagues as well as governments of cities; and the 
heads of townships should answer to the governments of 
banners and counties. We should try all means to do a 
good job and ensure to accomplish the entire year's 
purchase of grains and edible oil as well as the purchases 
by the designated departments. 


Tianjin Sentences Group of Economic Criminals 


SK0312022594 Tianjin TIANJIN RIBAO in Chinese 23 
Nov 94 pl 


[FBIS Translated Text] On 22 November, the people's 
courts of Nankai, Heping, Hedong, Dongli, and Tanggu 
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Districts respectively held meetings to deal strict blows 
to economic criminals. Thirteen criminals guilty of cor- 
ruption, bribery, and diversion of public funds for other 
use, includin,: Li Wenzeng, were sentenced to set terms 
of imprisonment. 

Li Wenzeng, 57 years old, used to be a director of the 
Dongfeng building material product plant of Tianjin 
Municipality. From February to October 1993, together 
with Wang Qunsheng (who has been sentenced to seven 
years’ imprisonment), deputy director of the plant; and 
Song Jinmei (who has been sentenced to seven years’ 
imprisonment), chairman of the office of the plant, Li 
Wenzeng took the chance of taking charge of capital 
construction projects to accept bribes and lend money to 
others. Criminal Li himself unlawfully gained 164,000 
yuan. His stolen money has been confiscated. The 
Hedong District people’s court punished Li Wenzeng 
according to laws for being guilty of bribery. Li was 
sentenced to 15 years’ imprisonment and deprived of his 
political rights for five years. 


Lin Zhan, 24 years old, used to be an accoutant of the 
Nankai District Tianhua food plant of Tianjin Munici- 
pality. From April 1992 to June 1993, Lin Zhan took 
advantages of his post and adopted such means as 
making fraudulent applications for expenses, retaining 
loans, and keeping duplicate accounts to successively 
commit 13 cases and embezzled 55,745.95 yuan of 
public funds. He used all the money he embezzled. 
According to laws, the Nankai District people's couri 
sentenced him to 12 years’ imprisonment. 


Liu Jianlai, 42 years old, used to a manager of the 
Dongfeng feed-processing plant. From November 1992 
to July 1993, he took advantage of his post, adopted the 
means of not keeping accounts the money he received, 
and embezzled 110,200 yuan of public funds together 
with others or privately. He himself gained 78,400 yuan. 
His stolen money was confiscated. The Dongli District 
people's court sentenced him to 12 years’ imprisonment 
and deprived him of his political rights for two years. 


Zhang Jianwen, 26 years old, who diverted public funds 
for private use, used to be a cashier of the financial 
section of the import and export depariment of the Lida 
group company of Tianjin Municipalriy. From March 
1993 to February 1994, he took advantages of his post 
and diverted 331,705.55 yuan of public funds for other 
use, of which 80,000 yuan were transferred to Cui and 
Lin to engage in private business activities and the rest 
were used by himself. His stolen money has been 
returned to the unit. The Heping District People’s Court 
sentenced him to five years’ imprisonment for being 
guilty of the crime of diverting public funds for other 
use. 


Former Municipal Official Sentenced to Death 


SK03 12073894 Tianjin TIANJIN RIBAO in Chinese 23 
Nov 94 pl 


{[FBIS Translated Text] On the morning of 22 
November, the Tianjin municipal higher people’s court 
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gave a final ruling on the case of exceeding 
ean te tes tals Gear dn Ga 
Tanggu district. It upheld the first sentence handed him 
by the municipal intermediate people's court with regard 
to the death penalty with a two-year reprieve and the 
depriving of lifelong political rights. 
Convicted of receiving bribes, Yao Jianhua is 49 years 
old and was the deputy head of the Tanggu district 
people’s government. During the period from September 
1992 to February 1994, he successively extorted and 
received 421,430 yuan Renminbi in bribes by taking 
advantage of his duties of sharing urban construction 
work and by having sought profits for those involved in 
deals of land lease, of contracting projects, and of fitting 
up capital construction projects. In addition, he made 
illegal personal gains worth 70,000 yuan Renminbi. 


After being arrested, Yao Jianhua confessed to all his 
crimes and the extorted money and articles as well as his 
illegal gains were recovered. 


On 26 October this year, the municipal intermediate 
people's court gave the first trial to the bribe-taking case 
committed by Yao Jianhua and sentenced him to death 
with a two-year reprieve and deprived him of lifelong 
political rights. He did not lodge an appeal. The munic- 
ipal higher people's court has maintained the first sen- 
tence after having reexamined the case. 


Tianjin Elevator Joint Venture Grows Rapidly 


OW04 12144394 Beijing XINHUA in English 1430 
GMT 4 Dec 94 


{[FBIS Transcribed Text] Tianjin, December 4 (XIN- 
HUA)}—Over the past decade or so, Tianjin-Otis Ele- 
vator Company Ltd has turned out 17,110 elevators, 
more than three times the total Tianjin Elevator Com- 
pany had produced in 28 years before it set up the joint 
venture in cooperation with an U.S. company. 


Tianjin-Otis was jointly set up by Tianjin Elevator 
Company, China International Trust and Investment 
Corporation and Otis Company Ltd of the United States 
in 1984. 


To date, it has reported a sales income of 4.5 billion 
yuan, becoming the largest elevator producer in China, 
with its market shares in the country rising from 7.8 
percent to 24 percent. Its products have also been 
exported to Southeast Asian countries and regions. 


Beng the first joint venture in the elevator industry in 
China, the company has successfully introduced 
advanced technvlogies into the country. 


It has been considered the fastest developing overseas 
company of the Otis group. In 1993, it ranked 27th 
among the top 500 machine building industrial enter- 
prises in China. 
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Motorola Increases Stake in Tianjin Joint 
Venture 


OW05 12034894 Beijing XINHUA in English 0303 
GMT 5 Dec 94 


{[FBIS Transcribed Text] Tianjin, December 5 (XIN- 
HUA)}—Motorola Inc. last week decided to pump 
another 360 million more U.S. dollars into its subsidiary 
company in Tianjin, the largest seaport in north China. 


The U.S.-based telecommunications giant is not alone in 
expanding its investment in the city. 

An official in charge of foreign capital said that one out 
of ten overseas-funded companies in Tianjin has 
expanded its scale of production in the first ten months. 


Besides Motorola, other foreign investors added 360 
million U.S. dollars, accounting for 90 per cent of the 
total expansion fund. 


By the end of October, about 2,000 joint ventures had 
gone into operation, and most have made considerable 
profits, much of which has been poured back into 
expansion. 


Motorola started its business in Tianjin in 1992 and a 
year later put 100 million more U.S. dollars in. The latest 
investment is for setting up a semi-conductor chip fac- 
tory. 


The president of a Taiwan-based corporation who 
founded a batiery factory in Tianjin decided recently to 
complete the investment plan in three years’ time, short- 
ening the original program by two years. 


The Samsung Electronics Co., Ltd. of the Republic of 
Korea (ROK) has an ambitious plan to build an elec- 
tronics industrial base in 20 years, involving «4 total 
investment of 3 billion U.S. dollars. The ROK company 
has opened five factories in Tianjin already. 


Statistics show that 16 joint ventures netted profit 
exceeding 30 million yuan (about 3.5 million U.S. dol- 
lars) each. Four companies, Motorola, Otis, Smith- 
Kline, and a Taiwan foodstuff producer, gained more 
than 100 million yuan (about 12 million U.S. dollars) 
each from January to October this year. 


Northeast Region 


Heilongjiang Acting Governor Views Grain Issues 


SK05 12012094 Harbin HEILONGJIANG RIBAO in 
Chinese 25 Nov 94 p 1 


[Report by Zhang Ping (1728 5393); “Fulfill the Pur- 
chasing Task To Satisfy Peasants”’] 


{[FBIS Translated Text] At the third plenary session of 
the seventh provincial party commitice held on 24 
November, Acting Governor Tian Feiigshan gave an 
important speech on grain issues. He called on all 
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prefectures, cities, and counties to guarantee the fulfill- 
ment of the state coniract purchasing tasks under the 
situation of a bumper grain harvest, satisfy the peasants, 
and lay a good foundation for agricultural development 
next year and for some time to come. 


Tian Fengshan pointed out: This year our province has 
reaped a bumper agricultural harvest. The total output of 

grains, soybeans, and tubers amounted to 25.75 billion 
ke. Th The provincial party committee and the provincial 
government have been very much concerned about this 
year’s grain purchasing work. The provincial govern- 
ment has held an executive meeting to specially discuss 
this. Regarding soybeans, which is a special variety, the 
standing committee of the provincial party committee 
also particularly studied the grain purchasing work and 
stressed the necessity of safeguarding the initiative of 
peasants after the bumper harvest. 


Concerning the grain purchasing task, Tian Fengshan 
said: This year the state has assigned a purchasing task of 
7.5 billion kg to our province, 4.06 billion kg of which 
are contract purchases. Under the premise of guaran- 
teeing the fulfillment of the contract purchasing task, we 
must sell other grains that are covered by the guidance at 
floating prices on the market. 


Tian Fengshan pointed out: One of the most important 
issues at present is the grain market issue. Based on the 
situation of the whole province, the general precondi- 
tions are: After ensuring the fulfillment of the contract 
purchasing task, all counties may relax control over the 
market. Besides soybeans, the sales of all grain varieties 
may be decontrolled inside and outside the province, 
and no checkpoints will be set up; regarding soybeans, 
the sales may be decontrolled in all markets inside the 
province. In line with the demands of various prefec- 
tures, cities, and counties, the provincial party com- 
mittee and government have specially studied the prob- 
lems of grain, supply and marketing, foreign trade, and 
processing enterprises running under capacity every year 
and adopted some measures to strive to mzke them 
operate at full capacity. In referring to the issue on grain 
prices, Tian Fengshan pointed out: Grains covered by 
the contract purchasing task must be purchased 
according to the state fixed prices, and the portion 
purchased at negotiated prices mus! be purchased at 
market floating prices. The grain departments should 
also do so during their purchases. This must be carried 
out in an unified manner, and no departments or places 
are allowed to act their own way. 


It is necessary to try by all possible means to put in place 
the 20 to 21 billion yuan of funds essential for this year's 
purchase of agricultural and sideline products such as 
grains, flax, beets, flue-cured tobacco, grain seeds, and 
hogs. 


Tian Fengshan stressed at the end of his speech: All 
localitics must render good service during the purchasing 
period. It is not allowed to force the quality and prices 
down and give short measurements; it is necessary to 
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purchase grains at any time, settle accounts individually, 
and never give IOU's to each and every houschold; it is 
also necessary to provid. good se.vice and guarantee the 
safety of major grain selling units. 


ceases Coveener Suesne 
SKOS 12025994 Harbin Hei iang People's Radio 
Network in Mandarin 1000 GMT 4 Dec 94 


[FBIS Translated Text} The provincial educational work 
conference opened in Harbin on 4 December. The con- 
ference called for efforts to further implement the 
strategy of giving priority to the development of educa- 
tion, conscientiously implement the national program 
for educational reform and development, and formulate 
the province's guiding ideology and overall objective for 
educational reform and development by the end of this 
century. 


Tian Fengshan, deputy secretary of the provincial party 
committee and acting governor of the province, pointed 
out at the conference: By the end of this century, the 
province’s guiding ideology and overall objective for 
educational reform and development are: We should 
conscientiously implement the national program for 
educational reform and development, deepen the educa- 
tional system reform, and accelerate the pace of educa- 
tional development in line with the demand for estab- 
lishing the socialist market economic system in order to 
provide a powerful and effective support with profes- 
sional talents and a powerful and effective guarantee 
with intellectuals for accomplishing the objective of 
quadrupling the 1980 GNP and enabling the people to 
lead a comfortable life. By the end of this century. the 
province should basically make the nine-year compul- 
sory education universal, wipe out, in a high standard, 
illiteracy among youths and juveniles, vigorously 
develop vocational and adult education, and steadily 

higher education. In the meantime, the province 
should further exploit the scientific and technological 
advantages of institutions of higher learning and accel- 
erate the development and transform of scientific and 
technclogical research findings. 


Tian Fengshan stressed the necessity of further carrying 
out the strategy of giving priority to the development of 
education. He said: At present and in the foreseeable 
future, all levels of government should ensure the con- 
stant increase in the state- allocated educational funds, 
give priority ic ensuring educational appropriations, and 
strive to effect increases in three aspects as demanded by 
the national program for educational development and 
reform. All levels of government should also further 
reform the system concerning management of educa- 
tional funds and formulate educational funds budget 
independently. Beginning next year, the provincial 
financial department will set up special funds that will be 
used for nine-year compulsory education, teacher- 
training education, and vocational education universal 
in underdeveloped and minority nationalities areas. 
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These special funds will also be used to carry out the 211 
project of colleges. We should collect sufficient educa- 
tional surcharges .nd make good use of them. The 
educational surcharges should not be diverted to any 
other purpose, causing more deductions and reductions. 
The provincial government will also choose an appro- 
priate time to begin collecting educational surcharges 
from tourist agencies, hotels, bars, nightclubs, and high- 
class recreational and sports ceaters. The people, 
including the individuals outside the territory, should be 
encouraged to contribute money to schools. Schools 
should be supported to carry out work-study programs 
and initiate school—run industries. Teachers’ wages and 
treatment should be improved according to law, and 
delayed wage payments should be eliminated. All local- 
ities should bring wages to primary and middle school 
teachers into line with their financial budget and should 
not let schools make up for the deficiency of funds by 
themselves. Great effort should be made to resolve the 
problem regarding teachers in people-run schools. At the 
same time, efforts should be made to rapidly improve 
housing conditions for teachers and improve medical 
conditions for teachers, in rural areas in particular. In 
addition, we should gradually establish and carry out a 
medical and old-age insurance system that ts suitable for 
the characteristics of teachers of people-run schools. 


Attending tiie conference were provincial leaders Shan 
Rongfan, Yang Guanghong, Li Qinglin, Yu Jingchang, 
Suo Changyou, Zhu Dianming, Zhou Tienong, and 
Huang Feng. Also attending were principal leaders and 
educational commission chairmen of various prefec- 
tures, cities, and counties, and leaders of various depart- 
ments concerned directly under the provincial authori- 
ties. 


Heilongjiang Ends Standing Committee Meeting 


SK04 12054294 Harbin Heilongjang People’s Radio 
Network in Mandarin 2200 GMT 3 Dec 94 


[FBIS Translated Text} After a five-day session, the 12th 
meeting of the eighth provincial people's congress 
standing committee concluded in Harbin on 3 
December. During the meeting, Sun Weiben, chairman 
of the provincial people's congress standing committee, 
delivered a speech in which he pointed out: As a local 
organ of state power, the provincial people's congress 
standing committee must carry out its work and perform 
its power and authority by closely following the working 
center of the provincial party committee. It also must 
turn the intention and views of the provincial party 
committee into the state's will, the government's con- 
duct, and the action undertaken by the people across the 
province to ensure the realization of the overall ideas 
and the strategic target set by the provincial party 
committee and to have the province's economy achieve 
sustained, rapid, and healthy deveiopment. He stated: In 
implementing the spirit of the provincial party commit- 
tee’s plenum, it is imperative to continuously regard the 
emancipation of minds and the renewal of concepts as a 
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priority, important task. It is also imperative to vigor- 
ously enhance the construction of democracy and legal 
systems, to integrate the policy decisions of legislation 
with those of reforms, and to vigorously achieve in 
conducting legislation and reforms simultaneously to 
provide a legal guarantee for developing the market 
economy. Efforts should be made to emphatically 
strengthen the legislative work for developing township 
enterprises, district-and-neighborhood-run enterprises, 
tertiary industrial enterprises, nongovernment scientific 
and technological enterprises, individual-run and pri- 
vately owned enterprises, the three categories of foreign- 
funded enterprises, high-and-new tech industries, and 
the export-oriented economy. Meanwhile, efforts should 
also be made to enhance the supervisory work by closely 
following the programs of reform and construction. 


It was decided at the meeting that the third session of the 
eighth provincial people congress will be held in the 
second half of February 1995. 


During the meeting, the participating members 
approved the decision of mobilizing and organizing the 
deputies of people's congresses throughout the province 
to make contributions to making the province pros- 
perous. They approved the following five local regula- 
tions and rules: The province's regulations on schools 
run by social forces, the regulations on environmental 
protection, the regulations on management over agricul- 
tural comprehensive development, the regulations on 
standardizing the enforcement of administrative laws, 
and the regulations on financial management over 
investments made in outside places. They also approved 
the decisions on foreign investments made in Harbin 
city and on the patrol undertaken by the Harbin city 
people's police and the list of personnel changes. 


nr aa Sees Increase in Spot Exchange 
SK0312011794 Harbin HEILONGJIANG RIBAO in 
Chinese 21 Nov 94 p I 


[By reporter Li Ling (2621 0407): “The Province’s Spot 
Exchange Trade Shows Substantial Increases”] 


[FBIS Translated Text] While the barter trade which we 
have paid a great deal of attention to has shown a steady 
decline from various reasons, the spot exchange trade 
has shown a strong increasing trend beyond our expec- 
tations. In the first 10 months of this year, the province's 
total volume of export through the spot exchange trade 
was 107.8 percent of the annual plan, an increase of 42.9 


percent over the same period last year. 


State-owned foreign trade companies, large and 
medium-sized state-owred enterprises entitied to 
manage import and export trade, and foreign-funded 
enterprises of three types have all been busy with foreign 
exchange business. By the end of October, provincial 
textile, grain and edible oil, and machinery import and 
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export companies; Qigihar, Mudanjiang, and Jixi for- 
cign trade companies, such large and medium-sized 
State-owned enterprises as Hualin Rubber Plant, 
Shangzhi Textile Factory, Qigihar Flax Textile Factory, 
and Heilongjiang Polyester Fiber Company; and some 
foreign-funded enterprises of three types had exceeded 
the annual export and foreign exchange carning plans by 
a wide margin. Of them, Hualin Rubber Plant was first 
to meet the annual target of 223.5 percent. 

Although the rapid increase in the province's volume of 
spot exchange trade this year bas partially resulted from 
the short supply and hiked prices of staple commodities 
such as grain on the world markets, ihe increase has been 
primarily attributable to the great support of the govern- 
ment to the export of staple commodities and to the 
positive explorations made by various major trade com- 
panics in changing their old management system, sorting 
out new ideas, and developing new marzets and new 
varieties of producis. This year, Grqihar Foreign Trade 
Company has earned $4.5 million in foreign exchange 
from the export of fresh red scallops alone. 


The chicken strings exported by the provincial grain and 
edible oil import and export company have already 
hoarded as a rare commodity on the markets of Japan, 
and about 6 millicn yuan in fore'gn exchange has already 
been carned from it this year. The combination of state 
exchange rate and the market exchange rate, carried out 
this year, has also brought the opportunity of develop- 
ment to the spot exchange export. 


The 39 large and medium-sized enterprises that have 
begun to manage export business this year, the foreign 
trade companies in various prefectures and cities that 
have undertaken export tasks for the first time, and the 
foreign-funded enterprises of three types have all mani- 
fested their strength as the new force of the new eco- 
nom.:c growing point of foreign trade. In particular, after 
several years’ construction, foreign-funded enterprises of 
three types have already given rise to a certain scale of 
export, with their proportion in the province's total 
export volume rising to 11.8 percent. In the first 10 
months this year, these enterprises created $190 million 
in foreign exchange from export, doubling the figure in 
the same period last year. 


According to the analysis made by the depariment in 
charge of foreign trade, by the end of this year, the 
province's volume of spot exchange trade will reach $1.4 
billion, far exceeding last year’s figure, $980 million. 
Therefore, although the barter trade is hard to achieve 
the desired results, the total import and export volume of 
the province this year will be not lower than last year's. 


Jilin Secretary Meets With Ambassador to Russia 


SK05 12034694 Changchun JILIN RIBAO in Chinese 
24 Nov 94 p 1 


[Report by Yu Shui (0060 3055): “Chinese Ambassador 
to Russia Wang Jinging Inspects Jilin Province”) 
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{[FBIS Translated Text} At the invitation of Governor 
Gao Yan, Wang Jinging, Chinese ambarsador to the 
Russian Federation, and his entourage arrived in Chang- 
chun on 23 November to inspect our province's work 
toward Russia. That evening, He Zhukang, secretary of 
the provincial party committee, and Governor Gao Yan 
met with Ambassador Wang Jinging and his entourage. 


On behalf of the provincial party commitice and the 
provincial government, He Zhukang extended a warm 
welcome to the visit of Ambassador Wang Jinging and 
his entourage. He said: Ambassador Wang Jinging’s 
inspection will surely promote further development in 
friendly contacts and economic and trade relationship 
between our province and Russia and will be of great 
significance in implementing the strategic objective of 
the provincial party commitice and the provincial gov- 
ernment on opening up the border areas to reach the sea 
and building a developed border province near the sea. 
He briefed Ambassador Wang on Jilin Province’s foreign 
import and export trade situation and Tumen Jiang 
port's development situation, and hoped that the ambas- 
sador would learn more about Jilin and suggest more 
ways and means for Jilin’s economic development. 


Ambassador Wang Jinging offered many good sugges- 
wons for developing Tumen Jiang port. 


Vice Governor Quan Zhezhu, Wu Guangcai, secretary 
general of the provincial government, and Liang Jichang, 
director of the provincial forcign affairs offices, were 
also present at the mecting. 


Jilin Witnesses Good Trend in Township 
Enterprises 


SKOS 12045194 Changchun JILIN RIBAO in Chinese 
22 Nov 94 pl 


[FBIS Translated Text] From January to September, 
township and town enterprises in the province main- 
tained the good trend of steady, coordinated, and sound 
development. According to statistics, from January to 
September, township and town enterprises in the prov- 
ince accumulatively generated 36.51 billion yuan in 
output value, an increase of 49 percent over the corre- 
sponding period last year, or 91.2 percent of the annus 
target. 


Since the beginning of this year, to keep abreast of the 
new development trend, township and town enterprises 
in various localities have conducted adaptability read- 
justment, thus manifesting the following distinctive 
characteristics: First, they have defined the new idea of 
development, that is, shifting from simply focusing on 
growth rate and negiecting efficiency to combining 
growth rate with efficiency with emphasis on improving 
economic efficiency. Second, they have changed from 
laying undue emphasis on development to the negiect of 
improvement to paying equal attention to development 
and improvement. Third, they have system reform of 
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HK03 12022494 Beijing RENMIN RIBAO in Chinese 
14 Nov 94 p 1 


[By correspondent Wang Bo (3076 3134): “Jilin’s Gross 
Grain Output Tops 20 Billion kg”) 

{[FBIS Translated Text] Changchun, 14 Nov (RENMIN 
RIBAO)—Jilin Province, one of China's key cash crop 


investment in production, raising the province's chem- 
ical fertilizer input by 150,000 from last year to 2.15 
million standard tonnes. 


a ee 


HK301 1073794 Beijing CHINA DAILY in English 30 
Nov 94 p 3 


[Report: “Dance Hall Fire Kills 234 in Fuxin™) 


{[FBIS Transcrnoed Text] A fire swept through a dance 
hall in Fuxin City in Northeast China's Liaoning Prov- 
ince on Sunday [27 November] afternoon, killing 234 
people and injuring another 16, according to local news- 
paper reports. The fire, the worst in the country, erupted 
at 1:30 pm at the Yiyuan Dance Hall. Some dancers were 
able to flee in time. The fire destroyed the dance hall. It 
is not known how many dancers there were in the dance 
hall when the fire started. 


GM. 3 Dec 04 


If all goes ns planned, the profit rate will reach 12 percent 
by 1997, and 14 percent by the end of the decade, 
compared with 10 percent for this year. 

In that case, the acting governor said, the province's 74 
counties will be able to quadruple their gross domestic 
product (GDP) in the run-up to the next century, with 
each of them making 320 billion yuan in GDP by 2000. 
In the first cight months of this year, Liaoning’s total 
output value from rural enterprises reached 163.81 bil- 
lion yuan, an increase of 68 percent over the same penod 
of last year. 

Of the amount, 113.03 billion yuan was industrial 
output, up 62.7 percent. 

Overall, rural enterprises earned 14.4 billion yuan in 
gross profits from January to August, 60 percent more 
than a year ago. 

Their combined export volume during the period was 
worth six billion yuan, up 58.5 percent. 

Advanced Telecommunications Network Installed 
in Liaoning 

OW0212142994 Beijing XINHUA in English 1403 
GMT 2 Dec 04 


{[FBIS Transcribed Text] Shenyang, December 2 (XIN- 
HUA)}—A large-scale sophisticated telecommunications 
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The network also offers services for collect calls, 
tronic mail, and telephone voting, and is the first of its 
kind in China covering an entire province. 

such i 


Telecommuvnication. “«perts say that only 30 
ligent networks will be needed to link up the whole 


| 


Northwest Region 


Yi Xiaezhu Appointed Gansu Vice Governor 


HK0312020494 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 29 Nov 94 


tay By ~My By Eye RA. 


Tudanquejinima, Wang Nang, Yao 


The meeting approved the social management rules of 
Gansu Province, the Fire Prevention Rules of Gansu 


Conteeeannn, ond Go peshonend and dip peaghts enn 


Qinghai To Benefit From Hydroelectric Resources 
OW03 12053294 Beijing XINHUA in English 0253 
GMT 3 Dec 94 


{FBIS Transcribed Text] Xining, December 3 (XIN- 
HUA)—The upper reaches of the Yellow River in north- 


a dag 0 Stan sea, dom oo bap cneneien 


are completed, far less land 

be inundated and far fewer peop!+ will be displaced 

than has happened when such projects built in 
other regions, officials said. 


which will command capital worth 


ments and foreign investors. 


The Laxiwa project is scheauled to have a generating 
capacity of 3.7 million kw anc provide nearjy ten million 
kwh of electricity each year. 
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Speeding up the unleashing of the hydroelectric potential 
in t upper reaches of the Yellow River will give greater 
access to electricity for areas of the northwest, the north 
and east China, experts said. 


The golden harvest will play an important role in the 
more bustling economy which is now beginning to 
appear even in China’s interior areas, the experts added. 


ony Industry Becomes Qinghai’s Economic 


OW0312052194 Beijing XINHUA in English 0513 
GMT 3 Dec 94 


[FBIS Transcribed Text] Xining, December 3 (XIN- 
HUA)}—Heavy industry has become an economic pillar 
of northwest China’s Qinghai Province, which used to be 
underdeveloped in industry and rely entirely on animal 
husbandry. 


Statistics show that heavy industr, generated 2.443 
billion yuan (about 280 million U.S. dollars) in output 
value last year, about a quarter of the province’s ttal 
industrial and agricultural output. 


The province is abundant in natural resources like salt, 
petroleum, natural gas and nonferrous metals. To tap the 
resources and boost the local economy, the central gov- 
ernment has allocated a huge amount of money to help 
set up a number of large- and medium- sized heavy 
industrial enterprises specializing in nonferrous metals, 
metallurgy, petroleum, chemicals and coal. 


As a result, Qinghai’s production of aluminum, lead, 
zinc, magnesium and copper reached a record amount of 
147,800 tons in 1993. 


Crude oil output from the local Qinghai oil field has 
topped one million tons annually for three consecutive 
years. 


The Qinghai potash fertilizer plant has become the 
largest in China by turning out morc than 200,000 tons 
a year. The plant’s second phase, a joint venture with 
Israel, will boast its annual output to 800,C00 tons. 


The Xining Steel Works, the largest of its kind in 
northwest China, produces more than 900,000 tons of 
steel every year. 


Shanxi Province Cracks Down on Illegal Religious 
Activities 


HK0112084094 Beijing ZHONGGUO JIJIAN 
JIANCHA BAO in Chinese 19 Nov 94 p 2 (tentative) 


(Report: ““Zuoquan County in Shanxi Province Openly 
Handles Persons Engaged in Illegal Religious Activi- 
ties”’] 

[FBIS Translated Text] Shanxi Province’s Zuoquan 
County recently held a meeting on severely cracking 
down on illegal religious activities and openly handled 
163 persons who had taken part in such activities. 
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The “The All-Domain Church [guan fan wei jiao hui 
0356 $400 0953 2403 2585],” an illegal religious orga- 
nization which was banned by the Zuoquan County 
Gov: ‘nment in 1992, has revived and carried out activ- 
ities 1: the Xian and Xiyadi areas in Zecheng Township 
in the county. Some of these persons were preaching 
feudal superstitions and spreading reactionary words, 
seriously disturbing the building of village-level party 
Organizations and disrupting social security and order. 
In response, Zuoquan County took decisive measures to 
crack down on the situation. The 163 persons who had 
participated in the illegal religious activities were pun- 
ished according to party discipline, legal discipline, and 
were fined. Thus, the building of grass-roots organiza- 
tions was forcefully promoted. 


Xi Acti I h 
Xinjien’ ng Party Secretary Inspects Sout 


OW0212131194 Urum@i Xinjiang Television Network 
in Mandarin 1330 GMT 29 Nov 94 


{[Announcer-read news report; from the “Xinjiang 
News” program] 


[FBIS Translated Text] While conducting an inspection 
tour in the rural areas of south Xinjiang 9-15 November, 
Wang Lequan, acting secretary of the Xinjiang Uygur 
Autonomous Regional CPC Committee, stressed that 
the key to realizing the goal of a comfortably well- off life 
for the people in the rural areas lies in developing 
agriculture. Agricultural development comes before eco- 
nomic development. During the weeklong visit to south 
Xinjiang, Comrade Wang Lequan and several other 
comrades conducted inspection and study in Yopurga 
County, Markit County, and Bachu County of Kashi 
Prefecture and Aksu City, Wensu County, Xayar 
County, Kuga County of Aksu Prefecture. Everywhere 
he visited, Comrade Wang Lequan always went deep 
into rural areas to try to understand the situation of 
agricultural development and party building in rural 
areas. 


Comrade Wang Lequan pointed out that for the people 
in the rural areas of south Xinjiang to realize the goal of 
leading a comfortably well-off life, they must seek truth 
from facts and proceed from local conditions. He added 
that as arable land is scarce, the economic foundation is 
weak, and the population grows fast in the rural areas of 
south Xinjiang, the people there still need to rely on 
agriculture, fruit growing, and family-style livestock 
brecding to realize the goal of leading a comfortably 
well-off life. Without stable agricultural development, it 
is impossible to achieve economic revival and sacial 
stability. South Xinjiang must devote great energy to 
raising the per-unit yield of its farmland; it must first try 
to increase the per-unit yield of existing cultivated land 
and then develop a water-saving agriculture and expand 
the areas of cultivated land. 


Wang Lequan poirted out that communications consti- 
tutes a big factor that restricts the development of the 
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economy in south Xinjiang. He called for placing the 
construction of the south Xinjiang railroad on the 
agenda and for an early formulation of plans to build 
that railroad. He stressed the need to make early prepa- 
rations for building south Xinjiang into a cotton, petro- 
chemical, textile, dairy product, and farm sideline 
product base. 


Wang Lequan also went deep among some party grass- 
roots organizations in rural areas to conduct inspection 
and study. He pointed out the need for party grass-roots 
Organizations in rural areas to provide the leadership for 
the masses in rural areas to realize the goal of a comfort- 
ably well-off life as their central tasks. All village party 
grass-roots organizations must pay attention to devel- 
oping and expanding the collective economy in rural 
areas. He called on party branch secretaries to be good at 
devising methods to help the people become well-off, 
pointing out that these are the preconditions for pro- 
viding leadership to the masses on road to becoming 
rich. 


Xinjiang’s Deputy Secretary Inspects Primary 
Party Organs 


OW0212165894 Urumqi Xinjiang Television Network 
in Mandarin 1330 GMT 30 Nov 94 


[From the “Xinjiang News” program] 


[FBIS Translated Teat] From 26 to 27 November, Zhang 
Fusen, deputy secretary of the Xinjiang Autonomous 
Regional CPC Committee, accompanied by Chen 
Demin, secretary of the Changji prefectural party com- 
mittee, conducted thorough investigations and studies of 
economic development and the building of grass-roots 
party organizations in Mori Kaza Autonomous County, 
Qitai County, and Jimsar County. In two days, Zhang 
Fusen traveled more than 700 kilometers by car, visiting 
townships and villages to listen to reports in real earnest. 
He also made on-site inspections of various localities. 
[Video shows Zhang Fusen attending a mecting with 
local officials, shaking hands with local cadres, and 
inspecting various localities] 


Comrade Zhang Fusen fully affirmed the three counties’ 
economic development plans, their specific methods of 
strengthening the building of grass-roots organizations ‘n 
rural and pastoral areas, and the achievements they had 
made. He also discussed with the relevant prefectural 
and county leaders some problems which had emerged in 
the building of grass-roots party organizations. 


During the course of conducting investigations, Zhang 
Fusen pointed out: The Fourth Plenary Session of the 
14th CPC Central Committee and the central work 
conference on the building of grass-roots organizations 
in pastoral and rural areas explicitly pointed out the 
necessity of vigorously strengthening guidance over the 
building of rural grass-roots party organization with 
party branches as the core. Now, our task is to act 
accordingly. In doing specific tasks, various localities 
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should avoid being one-sided. They should take reality 
into consideration, avoid demanding uniformity in 
everything, and refrain from simply using economic 
indexes as the criterion for judging work performance in 
various fields. The setting-up and work of grass-roois 
party organizations must be conducive to the develop- 
ment of productive forces and to the work of the party. 


Comrade Zhang Fusen said: Three links must be grasped 
in the building of grass-roots party organizations in rural 
and pastoral areas. First, it is necessary to expand the 
collective economy. Second, it is necessary to strengthen 
the training and education of village cadres. Realistic 
training materials should be used. It is necessary to make 
use of telephones to promote education among party 
members. Third, it is necessary to pay attention to 
enhancing the “two roles” in the building of grass-roots 
party organizations. 


Zhang Fusen encouraged party and government cadres 
at all levels to something great in the prime of life, to live 
up to the expectations of the people, and to do good 
deeds for the people of all nationalities. 


Xinjiang Uses Foreign Funds To Develop 
Agriculture 


OW0412154694 Beijing XINHUA in English 1520 
GMT 4 Dec 94 


{[FBIS Transcribed Text] Urumqi, December 4 (XIN- 
HUA)—Foreign funds are pouring into agriculture of 
northwest China’s Xinjiang Ugyur Autonomous Region 
thanks to the ongoing open policy in the country. 


Seven major agricultural projects being carried out in the 
region involve more than 200 million U.S. dollars of 
foreign funds. Among them, the comprehensive agricul- 
tural development project in Tarim has utilized 125 
million U.S. dollars—the largest foreign-funded agricul- 
tural project in northwest China. 


Xinjiang is rich in such agricultural resources as plenty 
of sunshine, stretches of arable land and grassland. 
However, its agriculture has developed slowly owing to 
the shortage of funds. 


It began taking advantage of foreign funds since 1990s. 
So far, the Tarim irrigation and environment protection 
project has utilized 45.83 million U.S. dollars loaned by 
the World Bank. Loans also came from the United 
Nations Food and Agriculture Organization, the Japa- 
nese Government and European Economic Community, 
which have helped improve both the living standard and 
natural environment in the region. 


The rush-in of foreign funds have also brought advanced 
technologies, administrative methods and concepts into 
the remote villages and families. In Altay, more than 
2,100 herdsmen’s families have ended their nomadic life 
and settled down. 


The region will see an investment of 40 to 50 million 
yuan each year in the next five years, according to local 
officials. 
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Reportage on Mayoral, Councilor Elections 


Opposition Wins in Taipe' 


OW0412014394 Taipei CNA in English 1806 GMT 
3 Dec 94 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, Dec. 3 (CNA)}—An 
opposition lawmaker was elected mayor of Taipei, Tai- 
wan’s largest city, Saturday [3 December] after a heated 
campaign. 


Chen Shui-pien of the Democratic Progressive Party 
(DPP) garnered 615,090 votes or 43.67 percent of the 
ballots cast to win the first popular Taipe: mayoral 
election in 30 years. 


Chen, 43, beat his Legislative Yuan colleague Chao 
Shao-kong, who represented the Chinese New Party, a 
splinter group from the ruling Kuomintang, by a com- 
fortable margin of 190,185 votes. 


Incumbent Taipei Mayor Huang Ta-chou, also a KMT 
standard bearer, lost the race, gaining 364,688 votes, or 
25.89 percent of ballots cast. Independent candidate Chi 
Jung-chih bagged only 3,941 votes, or 0.27 percent of the 
total. 


Chen, a maritime lawyer before becoming a legislator, 
said upon learning of his election that he will do his 
utmost to realize his campaign promises of making 
Taipei a “city of hope” in which all of its residents lead 
a happy life. 


“I'll administer the city government with new vision and 
new strategies to enhance administrative efficiency and 
boost public well-being,” Chen said. 


He also pledged to promote social harmony and stability 
and do his utmost to mend all the [word indistinct], 
conflict and animosity among different social groups 
stirred by heated campaign activities. 


The mayoral race was very fierce, mobilizing nearly the 
entirety of the whole Taipei populace. Voter turnout 
reached 78.53 percent, a record high in the city’s election 
history. 


The elections proceeded generally smoothly, without any 
major incidents reported at about 1,200 polling stations 
in the city’s 12 districts. 


KMT Suffers ‘Major Setback’ 
OW0412011194 Taipei CNA in English 1838 GMT 
3 Dec 94 


{By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, Dec. 3 (CNA)}—The 
ruling Kuomintang [KMT] suffered a major setback in 
Taipei’s mayoral and city council elections Saturday [3 
December]. 
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The KMT not only lost the mayoral race to the main 
opposition Democratic Progressive Party (DPP) but also 
lost many seats in the city council elections. 


The KMT won only 20 out of the 52 city council seats up 
for grabs, with nearly a dozen KMT incumbent coun- 
cilors losing the battle. 


The DPP garnered 18 seats while 11 Chinese New Party 
(CNP) candidates were elected. The remaining three 
winners were independents. 


Taipei Mayor-Elect Chen Shui-bian, a DPP member, 
may have hard times gaining city council support for for 
his administrative policies as the DPP fails to control 
half of the seats. 


Political observers said inter-party cooperation will be 
needed in launching major municipal development pro- 
grams in the future. 


Despite losing the mayoral race, the CNP, a splinter 
group from the ruling party, was a winner in the city 
council elections, by snaiching up 11 seats. Many CNP 
councilors-elect are new faces in the local political arena. 


Among all new councilors, 40 are males and 12 are 
women. Their average age is 42.31 years. Among them, 
six hold doctoral degrees, 16 are master’s degree holders, 
23 are college graduates and the remaining seven have 
received high school education. 


KMT Wins in Kaohsiung 


OW04 12013694 Taipei CNA in English 1809 GMT 
3 Dec 94 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Kaohsiung, Dec. 3 (CNA)}— 
The ruling Kuomintang [KMT] crushed the Democratic 
Progressive Party [DPP], Taiwan's major opposition 
party, Saturday [3 December] in the first mayoral race 
since the city became a special administrative area in 
1979. 


Wu Tun-yi of the KMT, candidate to run for the mayor, 
won 54.6 percent, or 400,766 votes, as compared with 
9.29 percent of DPP’s Chang Chun-hsiung and 3.45 
percent of the Chinese New Party's Tang A-ken. 


Wu vowed to build Kaohsiung into a special area of 
Asia-Pacific operations. To that goal, he promised to 
push for a series of construction plans, including a mass 
rapid transit system, a science-based industrial park, an 
international airport, and a world trade center. 


In the race for city councilors, the KMT remained the 
majority, capturing 23 seats out of the 44-seat legislative 
chamber. The DPP managed to win 11 seats. 

KMT's Soong Wins Gubernatorial Race 
OW0412014994 Taipei CNA in English 1754 GMT 
3 Dec 94 


[By Benjamin Yeh] 
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{[FBIS Transcribed Text] Taipei, Dec. 3 (CNA)— _ [FBIS Transcribed Text] Taipei, Dec. 3 (CNA)}—The 
Kuomintang [KMT] candidate James Soong on Saturday _— ruling Kuomintang [KMT] garnered more than half of 
{3 December] stormed past his main opposition rival the 79 seats contested in the Taiwan Provincial 
Chen Ting-nan in a landslide victory in Taiwan’s first- | Assembly election Satu day [3 December], the Central 
ever gubernatorial election. Election Commission said Saturday. 


Soong garnered 497 [word indistinct] ballots or 5 | The commission said that the KMT garnered 48 seats 
{number indistinct] .22 percent of those cast with about while the opposition Democratic Progressive Party got 
1.5 [word indistinct] votes on ballots ahead of Chen, the 23 seats, the New Party, a splinter party split from the 
candidate fielded by the Democratic Progressive Party, KMT a year ago, garnered only two seats, and the others 
Taiwan’s main opposition party. shared the remaining six seats. 


Chen won 38.8 percent of the vote while Chu Kao-cheng _— There are more than 11 million eligible voters in Taiwan 
of the Chinese New Party won only 4.31 percent. The § Province, and a heavy voter turnout was reported 
voter turnout rate was 76.19 percent. because of the fierce competition. 


Fightine back tears, Soong told a gathering of his sup- A total of 176 candidates competed in the Taiwan 
porters in front of his campaign headquarters in the Provincial Assembly election. 

central Taiwar city of Taichung that “the [word indis- 
tinct] marks a victory not only for the ruling party but for 
the [word indistinct] of Taiwan Province. Soong gar- 
nered about 500,000 more votes than the KMT [words 
inidinstinct]. KMT ‘Biggest Winner’ 


In a press release President Li Teng-hui, also the KMT | QW0412014094 Taipei CNA in English 1824 GMT 
chairman, said the election “shows we are implementing 3 Dec 94 


local autonomy and [word indistinct] the people’s sov- 
ereignty. [By Bear Lee] 


The DPP [word indistinct] admitted the defeat, but [FBIS Transcribed Text] Taipei, Dec. 3 (CNA)}— 
Chen’s election campaign secret [words indistinct) | Taiwan’s most important local elections were conducted 
attributed the loss to a combination of factors, including peacefully and ended successfully Saturday [3 
the DPP’s shortage of funds and its poor performance in December] with the ruling Kuomintang [K MT] being the 
organizing the campaign. biggest winner. 


[Name indistinct] also accused the KMT of trying to = This is the first time that Taiwan voters cast votes to 
intimidate voters into voting for Soong [words indis- _ elect Taiwan governor, and first Taipei mayoral election 
tinct] to a possible military invasion of Taiwan by the in 30 years as well as the first Kaohsiung mayoral 
Chinese communists. election in 15 years. Elections of mayors in the two 
: largest cities in Taiwan have been suspended since they 
The DPP apparently had no cover in pushing for seces- became the special municipalities under the direct juris- 


sion and is having the clause [words indistinct] in its err: dome : 
party platform, and the KMT has repeatedly cautioned diction of the cabinet in 1964 and 1979, respectively. 


against an independent Taiwan mainly due to Beijing’s The KMT, though facing serious challenges from the 
threat. main opposition Democratic Progressive Party (DPP) 
Chen lost in all constituencies except for Yilan County, = - b roma hog | De ~y Prom won ba 
which he represents. Chen lost [words indistinct] votes in tn gubernatorial and Kaohsiurg aaner posts, in 
orond by DPF words ta Sistinetl county, which is 80V- addition to 91 of the 175 seats [words indistinct] grabs in 
y . ' the Taiwan Provincial Assembly and Taipei and 
Soong, 52, earned a doctorate from Georgetown Univer- | Kaohsiung city councils. 
sity in the United States; he had served as the director- +4. ppp _ with its supporters mostly native Taiwanese 


general of the Government Information Office and sec- : Aree Awe ee 
retary-general of the KMT Central Committee before he pene a= race and [words indistinct] 


was appointed the last government-named Taiwan pro- 


Some 46 incumbent provincial assemblymen sought 
reelection, 42 succeeded while four failed. 


vincial governor in January 1993. The NP, though lost in the gubernatorial and mayoral 
races, managed to garner 15 seats in the legislatures. The 
KMT Wins Most Seats remaining legislative seats went to independent candi- 
OW0412013994 Taipei CNA in English 1812 GMT Cates. 
. 3 Dec 94 The KMT won 52.05 percent of the votes cast for the 
\ gubernatorial and mayoral election, the DPP won 39.4 
{By Lilian Wu] percent of the votes while the NP had 7.7 percent. 
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In the local legislative elections, the KMT won 49.09 
percent of the votes, followed by the DPP, with 31.67 
percent and the NP, 6.21 percent. 


The turnout rate for the near 14 million eligible voters 
was 76.83 percent. 


KMT Secretary-General Hsu Shui-teh said that the suc- 
cessful election is a realization of President Li Teng-hui’s 
idea of “sovereignty power lies with the people”. 


DPP Chairman Shih Ming-teh said that “his party is not 
satisfied with the result.” But he said the victory for DPP 
in the Taipei mayoral election showed that his party is 
now a “step closer to its goal of becoming Taiwan's 
ruling party.” 


While Wang Chien-hsuan, a founder of the NP, said that 
the election showed that his party has become the third 
largest political party in Taiwan. 


President ‘Satisfied’ With Elections 


OW05 12083694 Taipei CNA in English 0817 GMT 
5 Dec 94 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Dec. 5 (CNA)— 
President Li Teng-hui said Monday [5 December] he was 
satisfied with the smooth conclusion of the largest-scale 
elections ever held in the Republic of China [ROC] on 
Taiwan. 


Li made the statement while meeting with three delega- 
tions from Canada, South Africa and the United States. 


Li said the Dec. 3 popular elections for Taiwan governor 
and mayors for Taiwan's two largest cities—Taipei and 
Kaohsiung—marked a big step forward in Taiwan’s 
democratic development. 


“Although competition was very fierce, the elections 
proceeded orderly and smoothly without any riajor 
unexpected incidents,” Li noted. “I was delighted to see 


this progress.” 


The ruling Kuomintang won a landslide in the first-ever 
Taiwan gubernatorial election and the first popular 
election for Kaohsiung mayor since 1979, but lost the 
Taipei mayoral race to the main opposition Democratic 


Progressive Party. 


Li, who is also KMT chairman, said the election results 
indicate that all ROC people, while longing for stability, 
also strongly desire further political and administrative 
reforms. 


Li reaffirmed the ROC Government's commitment to 
accelerating democratic reforms and economic liberai- 
ization to meet public demand. 


The 12-member Canadian delegation was composed of 
parliamentarians from different political parties, 
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including John Nunziata, Roger Simmons and Nelson 
Riis, who arrived here last Thursday to observe the 
elections. 


The Canadian parliamentarians told Li that they were 
impressed by Taiwan's political advancement ané eco- 
nomic prosperity. 


Also among Li’s guests were South African Foreign 
Affairs Minister Alfred Nzo and former U.S. Defense 
Minister Caspar W. Weinberger. 


President, Premier View Results 


OW0412011394 Taipei CNA in English 1817 GMT 
3 Dec 94 


[By Bear Lee] 


{[FBIS Transcribed Text] Taipei, Dec. 3 (CNA)}— 
President Li Teng-hui said Saturday [3 December] that 
he was more than happy to see the smooth completion of 
the most important elections in Taiwan’s history. 


Taiwan voters on Saturday for the first time cast votes to 
elct the Taiwan governor and mayors of Taipei and 
Kaoshiung, the two largest cities in Taiwan, as well as 
provincial assembly and Kaohsiung and Taipei city 
council members. 


In addition to extending his congratulations to the 
winners. ‘i also urged all the candidates, whether they 
won or lost, to join hands to promote social stability and 
national bevelopment. 


Li also called on his fellow countrymen to cool their 
“election zeal” so as to redevote themselves to social 
stability and prosperity as well as national development. 


Premier Lien Chan, in a press release, said that the 
election demonstrated the government's determination 
to promote democracy and implement its multiparty 
policy. 

Lien expressed his appreciation to election workers and 
police officers for upholding the spirit of justice and 
fairness that he said had made the largest and most 
important local elections a success. 


He called on all winning candidates to live up to their 
campaign promises to serve both the nation and the 
people. 


Businessmen View Independence Stance of 
Mayor-Elect 

OW0412011094 Taipei CNA in English 1.28 GMT 
3 Dec 94 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Dec. 3 (CNA)}—Many 
Taiwan business leaders Saturday [3 December] urged 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


96 TAIWAN 


Taipei Mayor-Elect Chen Shui-bian to soften his pro- 
Taiwan independence stance and not to harbor an anti- 
commerce complex. 


Chen is a member of the main opposition Democratic 
Progressive Party (DPP) which has advocated Taiwan 
independence. 


Richard Wu, honorary president of the Council for 
Industrial and Commercial Development, said many 
Taipei residents who voted for Chen might not neces- 
sarily support Taiwan independence. “I hope Chen will 
not highlight his pro-independence stance to avoid cre- 
ating social disturbances and escalating tensions in the 
Taiwan Strait,” Wu noted. 


Li Cheng-chia, chairman of the Small and Medium 
Enterprises Association, also urged Chen to abandon his 
partisan preferences in promoting municipal develop- 
ment projects. 


“If Chen fails to do so, local manufacturers may move 
abroad and Taiwan’s economic development will be 
adversely affected,” he added. 


Chen will assume his mayoral post on Dec. 25. This will 
be the first time in 30 years that Taipei, Taiwan's largest 
city, is ruled by an opposition mayor. 


Taiwan Aims To Join GATT by Spring 1995 


OW03 12083194 Taipei CNA in English 0728 GMT 
3 Dec 94 


[By Y.C. Tsai] 


[FBIS Transcribed Text] Taipei, Dec. 3 (CNA)—Taiwan 
now aims to enter the General Agreement on Tariffs and 
Trade (GATT) by next spring, Vice Economic Affairs 
Minister Sheu Ke-sheng said Saturday [3 December]. 


Taiwan, which holds observer status at the Geneva- 
based world trade regulatory body, previously hoped to 
become a full member by the end of this year. But, 
according to Sheu, it will not be able to compfe]te by 
then al) bilateral tariff reduction consultations related to 
its membership bid. 


A total of 25 GATT contracting parties had asked for 
tariff concession negotiations with Taiwan. So far, only 
Malaysia, South Africa, Turkey and El Salvador have 
completed such talks. 


Sheu pointed out that Taiwan needs to continue talks 
with GATT members, by fax or letter, on some major 
issues, including trade in rice, automobiles, alcohol, 
tobacco and civil aircraft. 


On the government procurement agreement (GPA), he 
said, Taiwan will come up with an initial checklist in 
January for discussion with GATT signatories. 


“We hope to complete the GPA talks by the end of 1996 
[year as received] and to put into practice the agreement, 
under which Taiwan must put an end to discriminatory 
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measures, including regional restrictions and limits on 
foreign bidders,” he elaborated. 


Despite the delay in GATT admission, he noted, Taiwan 
will still seek to become a founding member of the World 
Trade Organization (WTO), which is scheduled to be 
created on Jan. | and will eventually supersede GATT. 


An additional resolution adopted at the Uruguay Round 
talks allows a GATT contracting party which approves 
the new world trade agreement withing two years to 
become a WTO founding member, he said, adding that 
“we hope to apply this resolution.” 


The new trade agreement reached in mid-December cuts 
tariffs by an average of 38 percent worldwide and 
extends GATT rules to such new arezs as reduction of 
agriculture subsidies and lowering of trade barriers in 
service industries. 


The approval of the new world trade treaty by the U.S. 
Congress on Thursday and by the lower house of the 
Japanese Diet on Friday has greatly helped remove 
barriers to the WTO's creation on schedule, Sheu noted. 


South African Foreign Affairs Minister Arrives 


OW0312232794 Taipei CNA in English 1400 GMT 
2 Dec 94 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, Dec. 2 (CNA)—South 
African Foreign Affairs Minister Alfred Nzo arrived in 
Taipei on Friday [2 December] for a four-day visit. 


Nzo is the first South African cabinet minister to visit 
the Republic of China since the African National Con- 
gress [ANC] leader, Nelson Mandela, became South 
African president in May. 


Nzo, his wife, and the ANC’s foreign affairs director, 
Yusuf Saloojee, were greeted at Chiang Kai-shek Inter- 
national Airport by Foreign Affairs Minister Chien Fu 
and South African Ambassador to the ROC Johannes 
Lodewikus Viljoen. 


Nzo visited Premier Lien Chan Friday evening. Besides 
asking Nzo to convey his admiration to President Man- 
dela for the peaceful transition of power that occurred in 
South Africa, Lien also told Nzo that the international 
community should stop boycotting the ROC. He said the 
ROC is very willing to return in kind the assistance it has 
received from other countries, but added that the inter- 
national isolation faced by the ROC because of presrure 
from Beijing was unfairly discriminatory. 


Nzo will meet with President Li Teng-hui on Monday 
before his departure, and will also take the chance to 
observe on Saturday the first-ever elections for Taiwan 
provincial governor and Taipei and Kaohsiung City 
mayors. 
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President Meets Minister 


OW05 12085094 Taipei CNA in English 0826 GMT 
5 Dec 94 


[By Danielle Yang] 


{FBIS Transcribed Text} Taipei, Dec. 5 (CNA)}— 
President Li Teng-hui received visiting South African 
Foreign Minister Alfred Nzo at the presidential office 
Monday morning [5 December]. 


Li asked Nzo to convey his regards to South African 
President Nelson Mandela. Li also told Nzo that during 
his visit to South Africa this year to attend Mandela's 
inauguration, he was greatly impressed with Mandela 
and many South African friends. 


Li said he hoped South Africa’s relationship with the 
Republic of China [ROC] can be further strengthened 
under both Mandela‘s and Nzo’s leadership and efforts. 


Nzo is the first South African cabinet official to visit the 
ROC since Mandela was inaugurated in May this year. 
He said more cabinet officials will follow to strengthen 
the already solid relationship between the ROC and 
South Africa. 


Meanwhile, National Chung Hsing University presented 
an honorary doctoral degree to Nzo Sunday in recogni- 
tion of his outstanding contributions to promoting cul- 
tural interflow between the two countries. 


The presentation ceremony was officiated by Chung 
Hsing University president Huang Tung-hsiung and wit- 
nessed by Foreign Affairs Minister Chien Fu, South 
African Ambassador to the ROC J. L. Viljoen and ROC 
Ambassador to South Africa Loh I-cheng. 


Nzo said at the ceremony that the honor is for all South 
Africans, and not just himself. He added that he hoped 
the ROC can continue to render support to his country’s 
various development programs. 


Nzo arrived in Taiwan Dec. | for a four-day visit at the 
invitation of ROC Foreign Ministry. He left Monday 
afternoon. 


Foreign Ministers Sign Joint Communique 
OW05 12091494 Taipei CNA in English 0836 GMT 
5 Dec 94 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, Dec. 5 (CNA)—Visiting 
South African Foreign Affairs Minister Alfred Nzo 
Monday [5 December] signed a joint communique with 
Republic of China [ROC] Foreign Affairs Minister 
Chien Fu. 


The signing ceremony, held at the Foreign Affairs Min- 
istry, was witnessed by South Africa Ambassador to the 
ROC Johannes Lodewikus Viljoen, ROC Ambassador to 
the South Africa Loh I-cheng and other officials. 
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In the communique, both ministers reaffirmed their 
intention to further cement solid and friendly relations 
between the two countries. 


Chien pledged to Nzo that the ROC will spare no efforts 
in supporting South Africa's large-scale reconstruction 
development program. 


Nzo in turn expressed his appreciation for the support 
and the hospitality extended to him by the ROC Gov- 
ernment. 


Nzo was the first South African cabinet minister to visit 
Taiwan since African National Congress leader Nelson 
Mandela became South African president in May. 


Nzo, his wife, and the ANC’s Foreign Affairs Director, 
Yusuf Saloojee, arrived hevs Friday for a four-day visit. 


During his stay in Taiwan, Nzo met with President Li 
Teng-hui, Premier Lien Chan and other officials. He also 
observed Saturduy’s local elections, which he termed 
free, just and historic. 


Chien Fu Meets Visiting U.S. Transportation 
Secretary 


OW05 12084594 Taipei CNA in English 0806 GMT 
5 Dec 94 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Dec. 5 (CNA)}—The 
United States supports Taiwan's early entry into the 
General Agreement on Tariffs and Trade (GATT), U.S. 
Secretary of Transportation Federico Pena said here 
Monday [5 December]. 


Pena, who arrived in Taipei Sunday to attend the annual 
joint meeting of the ROC-USA and USA-ROC Eco- 
nomic Councils, made the statement while meeting with 
Foreign Affairs Minister Chien Fu. 


Pena was the first American cabinet member to visit the 
Republic of China [ROC]’s Foreign Affairs Ministry 
since the two countries suspended formal diplomatic ties 
in 1979. 


Chien said Pena’s Taipei visit reflects progress in rela- 
tions between Taiwan and America. 

Pena, who once served as mayor of Denver, Colorado, 
said his visit is consistent with President Clinton's 
announcement in September that his administration is 


prepared to send high-level officials from economic and 
technical agencies to visit Taiwan. 


Chien and Pena exchanged views on ways to promote 
ROC-USA comperation in wide-ranging fields. 


Pena assured Chien that the Clinton administration wall 
help Taiwan to join GATT as early as possible and to 
become a founding member of the World Trade Organi- 
zation, which will supercede GATT early next year. 
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Earlier in the day, Pena met with Hsiao Wan-chang, 
chairman of the Council for Economic Planning and 
Development for wide-ranging talks. 


Hsiao told Pena that American companies are welcome 
to increase investment in Taiwan to help develop the 
island into a regional business operations center in the 
Asia-Pacific 


Pena said he believes that Taiwan stands a good chance 
of becoming a regional operations center because it 
occupies a strategic location and has rich capital, skilled 
manpower and advanced industries. He promised to 
encourage U.S. firms to join in major infrastructure 
construction projects here. 


Pena will deliver a keynote speech at the opening session 
of the ROC-USA and USA-ROC Economic Councils to 
be held at the Taipei International Convention Center 
this evening. 


Sources Say Greece Plans To Open Office in 
Taipei Soon 

OW05 12071994 Taipei CNA in Englisn 0658 GMT 
5 Dec 94 


{By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Dec. 5 (CNA)—-Greece 
plans to open a trade office in Taiwan in the near future 
to boost bilateral commercial exchanges, sources close to 
the Board of Foreign Trade (BOFT) said Monday [5 
December]. 


A Greek trade mission visited Taiwan last week to 
explore trade opportunities. The delegation leader told 
BOFT officials that Greek authorities may open a rep- 
resentative office in Taipei ear. next year. 
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By then, each of the 12 European Union (EU) member 
states will have representative offices in Taiwan. 


Taiwan and Greece severed diplomatic ties in 1972 after 
Athens switched its diplomatic recognition to Beijing. 
Two-way trade between Taiwan and Greece was limited 
because of geographic distance and lack of formal ties. 
Taiwan imported US$24.17 million worth of goods from 
Greece in 1993, while its exports to the southern Euro- 
pean country totaled US$124.95 million. 


Taiwan was Greece's 22nd import source in 1993, falling 
behind Mainland China and South Korea. 


“We hope the opening of a Greek representative office 
here will help promote bilateral trade and econom,,. 
cooperation,” a BOFT official said. 


Except Greece, all other EU countries—Belgium, 
Britain, Denmark, France, Germany, Ireland, Italy, Lux- 
embourg, the Netherlands, Portugal and Spain—-have set 
up representative offices in Taiwan. The European Com- 
mission, EU's executive body, also plans t open a 
representative office in Taipei after Taiwan is admitted 
to the General Agreement on Tariffs and Trade. 


Locally Built Warship Goes into Service 1 Dec 


OW0312113594 Taipei Voice of Free China in 
English 0200 GMT 2 Dec 94 


[FBIS Transcribed Text] ROC [Republic of China] war- 
ship Chin-chiang went into service Thursday [1 
December]. The Chin- chiang is a 500-ton missile patrol 
ship. It was built by a private shipyard in Taiwan. This 
patrol ship will cruise around the coast of Taiwan. It is 
equipped with electronic targeting and firing devices, a 
missile launcher, and 40 and 20-millimeter guns. This 
locally built warship will cruise Taiwan territorial waters 
and escort fishing boats. It is the first of 10 vessels 
ordered by the ROC Navy. 
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Hong Kong 


Sino-UK Committee on Cross-Border 
Infrastructure Set Up 


OW0212162994 Beijing XINHUA in English 1610 
GMT 2 Dec 94 7 


{FBIS Transcribed Text] Beijing, December 2 (XIN- 
HUA}—A Sino-Bnitish Coordinating Committee on 
Cross-Border Infrastructure between Hong Kong and the 
Chinese Mainland was reported as having been estab- 
lished here today. 


The announcement was issued jointly this evening at the 
Diaoyutai State Guest House by Zhang Liangdong, chief 
of the Hong Kong Economic Department of Hong Kong 
and Macao Affairs Office under the Chinese State 
Council, and Tony Eason, secretary for planning envi- 
ronment and land of the British Hong Kong Govern- 
met, after six hours of negotiations. 


The committee will consider major infrastructure 
projects across the border of the mainland and Hong 
Kong, but it will not have any decision-making powers, 
the announcement said. 


The committee wil! be a forum for exchanging news and 
information and for seeking to reach common views on 
coordination between the two sides, the announcement 
said. 


it will respect and not compromise the power of decision 
of Hong Kong and the mainland on their respective 
infrastructure projects, and an important goal of the 
committee is to shorten the decision- making process on 
the convergence of the cross-border infrastructure 
projects, according 19 the announcement. 


The first meeting of the committee will be held in south 
China's Guangdong Province early next year, said 
Zhang, adding that the exact da‘e of the meeting will be 
decided by the two sides. 


Both Zhang and Eason expressed the belief that the 
committee would work effectively and properly so long 
as the two sides strengthen their cooperation with a view 
toward long-term effects. 


Group Confirms Infrastructure 


OW03 12134894 Beijing XINHUA in English 1333 
GMT 3 Dec 94 


{[FBIS Transcribed Text] Beijing, December 3 (XIN- 
HUA}—The establishment of the Sino-British Coordi- 
nating Committee on cross-border infrastructure 
between Hong Kong and the Chinese Mainland was 
confirmed today through an exchange of letters. 


Zhang Liangdong, chief of the Hong Kong Economic 
Department of the Hong Kong and Macao Affairs Office 
under the Chinese State Council, and Tony Eason, 
secretary for planning environment and land of the 
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British Hong Kong Government, exchanged letters of 
confirmation today at the state guestivouse. 


The committer, set up in Beijing on Friday, is to convene 
its first meeting in Guangzhou early next year. 


In the documents, both sides reiterated the point that the 
committee will consider major infrastructure projects 
across the border of the mainland and Hong Kong, but it 
will not have any decision-making powers. 


The committee will respect, and not compromise, the 
power of Hong Kong and the mainland in decisions on 
their respective infrastructure projects. 


At the ceremony, both Zhang and Eason expressed 
satisfaction with the confirmation of the committee. 
“We hope that both sides of the committee will coop- 
erate closely and actively support its work,” Zhang said. 


For his part, Eason said that he was looking forward to 
fruitful results coming from the committee's work. 


In a meeting with committee members, Chen Ziying, 
deputy director of the Hong Kong and Macao Affairs 
Office under the State Council, noted that for the group 
to exchange information and coordinate cross-border 
infrastructure projects benefits both sides. 


This will also help w maintain the prosperity and 
stability of Hong Kong, Chen added. 


Officials Comment on Infrastructure 


11K0312070294 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Dec 94 p 1 


[By Catherine Ng in Beijing and Chris Yeung] 


[FBIS Transcribed Text] Hong Kong and China have 
agreed to set up a high-level coordinating group to speed 
up infrastructure development and avoid conflicting 
projects in the Pearl River Delta. Representatives of the 
two governments announced formation of the Sino- 
British Coordinating Committee on Major Cross-border 
Infrastructure after a two-hour meeting in Beijing yes- 
terday. 


The first meeting of the infrastructure co-ordinating 
committee will be held in January in Guangzhou. It will 
also meet in Beijing and Hong Kong. It will identify and 
set a priority for discussion on issues concerning the 
development of air, sea and land facilities in the delta. It 
will only involve itself in “major projects straddling the 
border”. 


Among the issues which need to be addressed are: 


—The plan by Zhuhai authorities to build a bridge 
linking it with Tuen Mun; 


—Coordinating the use of air space by the new airports 
in Shenzhen, Hong Kong, Macao and Zhuhai; 


—Streamlining and improving border checkpoints 
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-——Solving problems of proposed new cross-border rail 
links. 


Secretary for Planning Environment and Lands Tony 
Eason, who will be leader of the British team on the 
committee, said one of the nine principles agreed upon 
yesterday was that the committee “will not have a 
decision-making function”. “It will be a forum for the 
exchange of views and information and for seeking 
common view on .»- ordination.” The views would be 
recorded. 


The committee, he said, would respect and not compro- 
mise the decision-making power of Hong Kong and the 
mainland but was aimed at “shortening the decision- 
making process on convergence of cross- border 
projects”. “Existing channels can remain and perform 
current functions under the guidance of the committee,” 
he said. Mr Eason said the business community had 
suggested a coordinating mechanism on infrastructure, 
and he was confident that the new body would soon 
prove to be an effective channel for dialogue. 


The two sides agreed that membership could be varied 
according to the agenda and the experts and consultants 
could be invited to attend the meeting when necessary. 


Mr Eason’s Chinese counterpart Zhang Liang- dong, 
head of the Hong Kong and Macao Affairs Office Eco- 
nomic Affairs Department said: “I’m convinced that we 
will be able to achieve fruitful results if we are far-sighted 
enough and co-operate vigorously.” 


Mr Eason added: “The intention is to compare notes on 
various issues, and we expected to do that in relation to 
particular issues on air traffic control. It will be useful 
given the extended development of airports in ihe Pearl 
River Delta.” 


Members of the British side include Secretary for Trans- 
port Haider Barma; Secretary for Economic Services 
Gordon Siu Kwing-chue; Director of Planning Dr Peter 
Pun Kwok-shing; Director of Highways Kwong Hon- 
sang; Deputy Secretary for Constitutional Affairs 
Stephen Lam Shui-lun and Assistant Political Adviser 
Shirley Yung. 


Mainland members include officials in charge of state 
planning, aviation, energy resources, railway and trans- 
port co-ordination. The committee originated from a 
Chinese proposal to seek ways to boost infrastructure 
co-ordination. 


Draft Bill Disclosure on Final Appeal Court 
Protested 

#1K0312071094 Hong Kong EASTERN EXPRESS 
in English 3 Dec 94 p 1 

[By Rain Ren] 


{[FBIS Transcribed Text] China is demanding that the 
Democratic Party chairman, Martin Lee, be punished 
for disclosing the confidential draft bill on the court of 
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final appeal before it will consent to the establishment of 
the court. China has launched a diplomatic protest to 
Britain after Lee, the former chairman of the Hong Kong 
Bar Association and now one of the Bar’s prominent 
members, disclosed the draft legislation last month. This 
is viewed by China as an illegal move and a challenge to 
the 1991 agreement signed by Britain and China con- 
cerning the court. 


Lee obtained a copy of the bill as a member of the Bar 
when the Government consulted the Bar Association 
and the Law Society over the issue. Since then, Britain 
and China have been engaged in a series of formal 
negotiations over the matter through the Sino- British 
Joint Liaison Group (JLG] and the Governor's political 


China has made it plain to Britain that if the Govern- 
ment does nothing to punish Lee, it will be “very 
difficult” for them to engage in serious discussion with 
Britain over the bill, “let alone to approve it”, a senior 
Chinese official in Hong Kong said yesterday. China 
would not advise the Government on how Lee should be 


Lee yesterday laughed off the threat as “awfully interest- 
ing”. “If they want to punish me, go on. Tell the 
Government to prosecute me. I don’t mind,” Lee swid. 
He said that before releasing the bill he informed te 
Legal Deprrtment and was told that no injunction would 
be taken out against him. 


The matter is expected to cause debate at the 3/st 
plenary session of the JLG to be held in London from 
December 14-16. It is understood that Britain has pev- 
suaded China of the need to consult lawyers’ groups 
about the bill. 


China agreed to the consultation after being reassured by 
the Government that it would be carried out on a 
confidential basis. “Now everything is out of control. 
The Hong Kong governmeit has noi discharged its 
responsibilities properly. It needs to do something to 
remedy it,” the Chinese official said. 


A government official said the Government was consid- 
ering how to bring the matter to an end with a solution 
that satisfies all sides concerned. The Governor, Chris 
Patten, and the Chief Secretary, Anson Chan, said earlier 
that it was up to the Bar to decide whether Lee should be 
brought to a hearing under the Bar's disciplinary code. 


The Bar’s position is that it is the Government that has 
imposed rules over Bar members in the first place to 
keer the bill confidential, therefore it should be the 
Government to decide whether Lee has breached the rule 
and how he should be disciplined. 


Chinese officials warned that failure to come up with a 
solution at the JLG meeting could wreck the prospect of 
establishing the court based on the agreement between 
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Meanwhile, the chairman of the Hong Kong Alliance of 
Chinese and Expatriates, Guy Lam, offered a solution to 
the disputes about the number of overseas judges 
appointed to the court—the most contentious part of the 
bill. He has proposed to Beijing that the court needs to L. 
set up before 1997 to allow one overseas judge as set out 
in the 199} agreement. After 1997, it should be up to the 
court itself to decide how many overseas judges it would 
need. 


PRC Agrees To Accept 156 SRV Boat People 


HKOS 12075794 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Dec 94 p 2 


[By Scott McKenzie] 


[FBIS Transcribed Text] Claims for the release of a 
group of Vietnamese illegal immigrants held in Hong 
Kong may be rendered invalid by a decision by China to 
accept the return of 156 from the group. However, the 
repatriation of the group, the largest in many months, 
looks likely to be delayed due to difficulties in chartering 
aircraft over the Christmas period. 


Refugee lawyers Rob Brook and Pam Baker of Refugee 
Concern have maintained that the 502 who are classified 
by the government as ex-China Vietnamese illegal immi- 
grants (ECVIIs), are in fact illegal detainees who should 
be released immediately. They were due to have been 
repatriated by last Christmas, but Hong Kong immigra- 
tion authorities have been faced with lengthy delays in 
their efforts to have China agree to the return of the 
ethnic Vietnamese, who fled China in the middle of last 


year. 


About 2,400 arrived in Hong Kong after Chinese author- 
ities bulldozed their homes in Beihai. 


Immigration Department Assistant Director Choy Ping- 
tai said talks between Hong Kong and China had inten- 
sified recently and it was expected that all ECVIIs would 
be repatriated by about April. 


He said at no stage had China indicated it would refuse 
any of the illegals and that the government was not 
holding the group illegally. Refugee Concern has stated 
that part of the reason why it believed the ECVIIs were 
being held illegally was because they have no prospect of 
being returned. The last repatriation flight of ECVils of 
any significant number was several months ago. 


The recent decision by China to verify another 156 for 
return removes that aspect of Refugee Concern's argu- 
ment. However, Mr Brook said the group were being 
held illegally because they had been detained without 
undergoing screening according to the refugee determi- 
nation process. 

Eleven ethnic Chinese families from Vietnam launched 


legal action on Friday in a bid to force the government to 
release them from detention. They are said to represent 
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about 600 other Vietnamese boat people who are in a 
similar position and would benefit from a ruling in their 
favour. 


Mr Justice Kaplan found there was sufficient evidence to 
grant a writ of habeas corps. A full hearing in which the 
Government must defend their detention has been fixed 
for December 16 for five days. Hurnan rights expert 
barrister Philip Dykes represented the boat people. 


Of the applicants, lawyers said four families have been 
classified as ex-China Vietnamese illegal immigrants, 
although three families had never lived in China. 
Another of the ECVI! families fled Vietnam in ihe carly 
1980's at the height of the anti-Chinese campaign and in 
China had no official status. 


The judge ordered the Government, represented by Bil 
Marshall QC, to file a defence by December 13. 


If the group win their freedom, they could claim dam- 
ages. 


Last month, the government released 125 Vietnamese 
boat people who had been rejected by Vietnam in their 
applications for repatriation. Negotiations for their 
return to Vietnam are continuing in Hanoi. 


re eee 
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[By Wong Chi-shing] 


{[FBIS Transcribed Text] Opposition to the way the 
government has handled the Vietr.amese boat people 
grew at the weekend with two more political groups 
launching campaigns to show their discontent. 


A hundred members of the Hong Kong Federation of 
Trade Unions marched on Government House yesterday 
morning and the Liberal Party circuiated a petition on 
the streets. The federation delivered a leiter to the 
Governor, Chris Patten, demanding that Hong Kong and 
Britain keep their promise to solve the boal peopic 
problem before sovereignty was returned to China. 


Wong Kwok-hing, a spokesman for the pro-China feder- 
ation, said there were stil) 24,000 Vietnamese boat 
people left in the territory and only 5,200 had gone home 
this year. “It needs four more years to repatriate 
everyone and this pace is too slow,” he said. 


Wong said Hong Kong should continue to be a port of 
first asylum offering temporary sanctuary to refugees but 
it should not become a permanent home. He believed 
last month's release of 125 Vietnamese, whose voluntary 
repatriation had been vetoed by authorities in Hanoi, 
signalied a change of policy by the Government. 
“Another 12 have been released within the past few days 
and I am afraid that there will xe more,” Wong sad. He 
said the government's rejection uf a proposal that Britain 
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should take al) the Vietnamese still in Hong Kong after 
July 1997 was another indication of a change of heart. 


The union was upset that the governor had described the 
proposal as terrible. “We are shocked by the governor's 
comment—-this proposal ts reasonable,” Wong said. He 
said he wanted Patten to consider it seriously. The 
umon's letter also demanded that the government not 
release any more boat people. 


Wong said Vietnamese boat people were no different 
from illegal immigrants from the mainland, who would 
be deported or jailed. “The Government should not 
apply a double standard,” he said. 


Wong stressed that all boat people who were not 
accepted for repatriation by Vietnam should be sent to 
Britain. “Hong Kong people have already spent billions 
of dollars on the Vietnamese boat people and that's 
enough,” he said. 


The Liberal Party continued its three-day campaign to 
collect signatures from the public at four locations yes- 
terday. 


The petition calls on the governments of Hong Kong and 
Britain to try their best to repatriate all Vietnamese boat 
people before 1997, otherwise Britain should receive all 
those remaining. The party warned that the planned 
closure of the detention centres should not be used as an 
excuse for accepting the Vietnamese boat people and 
granting thern permanent residency. 


A Liberal Party legislator, Selina Chow, said the recent 
releases were a trial balloon preparing the public for a 
change in the status of the Vietnamese boat people. The 
campaign was organised by the district offices of the 
Liberal Party, and five legislators also visited different 
locations to offer help. 


The campaign will continue today at Mei Foo Sun 
Chuen. 


All the signatures collected will be delivered to the 
Security Branch tomorrow by Chow, the chairman of the 
Legislative Council's security panel, who also hopes to 
begin a debate on the subject. 


Another two political groups, the Hong Kong Associa- 
tion for Democracy and People’s Livelihood and the 
Liberal Democratic Federation of Hong Kong, met Secu- 
rity Branch officials on Friday to express their discontent 
at the government's policy. 


a 


HKOS 12103494 Hong Kong AFP in English 0940 
GMT 5 Dec 94 


{[FBIS Transcribed Text) Hong Kong, Dec 5 (AFP)}— 
Hong Kong's government announced Monday it would 
hold the controversial elections for legislative council on 
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September 17 next year, despite China's vows to dis- 
mantle the body after the takeover in 1997. 


The council is at the center of Hong Kong Governor 
Chris Patten’s 1992 electoral reform. Talks between 
legislative council passed the reform bill in late June. 
China reacted by reiterating it would replace the political 
siructure when it resumed sovereignty. 


Under Patten’s reform, all but 10 of the 60 seats in the 
legislature will be filled by a British-style, one-man 
one-vote system [sentence as received]. Previously, 30 
seats had been set ..2ide for industrial sectors anc 3;-2cial 
interest groups or “functional constituencies,” who 
appointed council members. 

The other 10 seats will be appointed by an electoral 
a 7 Se er Se ee ee Oe 
public. 


Officials Welcome U.S. Approval of GATT 


HK0412022894 Hong Kong HONGKONG 
STANDARD (FINANCIAL REVIEW) in English 3 
Dec 94 pl 


[By Chito Lozada] 


[FBIS Transcribed Text] Hong Kong has hailed the 
United States Senate's overwhelming approval of the 
General Agreement on Tariffs and Trade (Gatt) as a 
clear sign of US commitment to free trade. The US 
Senate voted 76-24 yesterday to ratify the Gatt, which 


Coalition of Service Industries in Hong Kong general 
secretary W K Chen said the overwhelming vote in 
favour of the Gatt would induce other countries to also 
ratify Gatt. He said the full implementation of the 
Uruguay Round of the Gatt by 2005 wouid stimulate 
gross domestic product growth in Hong Kong by 1.5 per 
cent a year. Under the Uruguay Round of the Gait, the 
average world tariff would be reduced by 30 per cent. Mr 
Chen also added that the reduction of trade barriers 
would mean 32,900 new jobs a year for Hong Kong. 


Trade Development Council chief economist Edward 
Leung said that full implementation of the Gatt U 
Round would also mean a US$400 million (HK$3.! 
billion) to US$420 million reduction in tariffs paid on 
local exports each yezr. Local goods expected to benefit 
the most from reduced tariffs included toys, papers, and 
electronic products for re-export, he said. 


Only 38 countries, including the United States, out of the 
115 which signed the Uruguay Round of Gatt have so far 
ratified the accord. All 115 who signed the agreement 
must ratify it before the WTO, the body to implement 
the accord, is formed on | January. 


Me Chen said major Gatt signatories such as the Euro- 
pean Union, Japan, Canada and France were waiting to 
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see how the voting in the US Senate would turn out. He 
said that Gatt members were considering a plan to allow 
some countries two years more to ratify the agreement 
and still become founding members of the WTU. 


Mr Chen said that Gatt signatories would vote on the 
plan on 8 December, when Gatt holds a conference to 
determine the mechanics of forming the WTO. “It is 
important that the agreement is approved in such 2 way 
that other countries will noi have second thoughts over 
joining the WTO,” Mr Chen said. 


Director-General of Trade Tony Miller said the US 
Senate approval of the Gatt meant “a major hurdle on 
the way to the establishment of the World Trade Organ- 
isation on | January” had been cleared. But he said 
Hong Kong remained concerned about some provisions 
in the Gatt. These included unilateral changes to the 
rules of origin for textiles and apparel products, and 
some anti-dumping provisions. 


Hong Kong was among the first 30 participants in the 
Uruguay Round of Gatt negotiations tc have ratified the 
agreement. “The establishment of the WTO will be a 
vote of confidence in, and strengthening of, the multilat- 
eral trading system, which has served Hong Kong well 
over the past 40 years,” Mr Miller said. 


Under the rules of origin established in the Uruguay 
Round of the Gatt, the assembly line where a product is 
put together will be used as the basis of determining the 
origin of most trade-sensitive textile products, in place of 
the existing rules that say the origin is where the textiles 
are cut. 


“This represents a break from current US principles and 
practice,” Mr Miller said. “It potentially disrupts trade 
and investment by cutting across established commercial 
arrangements and is contrary to the market trends 
towards internationalisation of production,” he said. 
“The Hong Kong Government will take appropriate 
action to protect Hong Kong's trade interests.” Mr 
Miller said that it was not possible to be precise about the 
effects of the changes in US origin rules on textiles from 
Hong Kong. 


Mainland Officials Want Martin Lee Punished 


HK041 2075094 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 4 Dec 94 


pé4 
[Dy Danny Gittings] 


[FBIS Transcribed Text] Britain is set to tell Beijing it 
cannot take legal action against Democratic Party 
chairman Martin Lee Chu-ming for leaking the contro- 
versial Court of Final Appeal bill. 


Mainland officials lodged a formal protest with Britain 
and threatened to block progress on the issue until Mr 
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Lee was punished. But it emerged yesterday that govern- 
ment lawyers have already considered action agaiast Mr 
Lee and concluded that “there was no offence involved”. 
This legal advice is expected to be passed to Beijing when 
the issue is raised during next week's Sino-British Joint 
Liaison Group session. It is understood the Official 
Secrets Act does not apply because it was not the 
Government that gave the bill to Mr Lee. No civil action 
is thought to stand a chance of success. 


Director of Administration Richard Hoare confirmed 
the Government had examined the option of taking legal 
action against Mr Lec, but said it saw it as a matter for 
the Bar Association to resolve. “It's they who imposed a 
duty of care on Martin Lee and it's for them to act,” he 
said. The Government passed the draft bill to the Bar 
Association and Law Society for distribution to their 
members on a confidential basis. But Mr Lee, after 
warning Attorney-General Jeremy Mathews, released it 
to the press. 


PRC Senior Cadres Said To Make ‘Study Tours’ 


HK0S5 12080194 Hong Kong HONGKONG 
STANDARD in English 5 Dec 94 pp 1, 3 


[By Wu Zhong] 


[FBIS Transcribed Text] The Chinese Communist Party 
is sending senior cadres to Hong Kong in what analysts 
believe is a bid to prevent possible abuses of the territory 
by mainland officials after 1997. The study tours by 
young and middle-aged cadres to learn the success story 
of Hong Kong may also help China to equip itself better 
in developing a market economy, Chinese analysts said. 


Those joining the trips, arranged by the powerful Organ- 
isation Department under the party's Central Com- 
mittec, have to be prefecture-level cadres who are usually 
aged under 45. They are expected to reach ieading party 
positions by the end of the century. 


“I think such trips are very helpful for us to have a better 
understanding of Hong Kong and of Comrade Deng 
Xiaoping’s concept of ‘one coumtry two systems’,” said a 
participant of a current study trip. “Now we are fully 
aware why Hong Kong's current system must be pre- 
served after 1997. We'll strive for the implementation of 
Comrade Xiaoping’s idea more conscientiously,” said 
the prefectura) official from a northern province. 

There have been fears that mainland officials may try to 
use Hong Kong for their own local or personal benefit 
after the handover in 1997. Chinese analysts said the 
study tours might help prevent this from happening if 
mainland officials had a better understandirg of Hong 
Kong. 


The trips are aimed at boosting participants’ knowledge 
of the territory and its ma t systems. The know!l- 
edge gained will be helpful for the cadres in promoting 
China's market economy, the analysts said. 
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The trips are, mevertheless, conducted under the guise of 
“holidays” to play down the sensitivity of their nature. 
Only officials whose ranks are prefectural or above will 
be invited. A prefectural official is equivalent to a 
provincial government department head in China's hier- 
archy. 

“These holiday trips also serve to open local officials’ 
eyes. They are young and, | think, some of them will be 
promoted to higher levels in the near future,” a provin- 
cial party organisation chief said. He said young and 
promising officials would take turns in taking pari in the 
trips. “It is good for them to have first-hand contact with 
the successful examples of modern management,” he 
said. 


In the party's National Organisation Work Conference 
convened last Friday, party chief and Chinese president 
Jiang Zemin pledged to improve the quality of leading 
cadres and to inject fresh blood into party and govern- 
ment leaderships at all levels to cope with the transition 
to the 21st century. 


Zhang Quanjing. the newly promoted organisation head, 
said at the conference more channels should be culti- 
vated for the young cadres to enrich their practical 
experience. 

The prefectural official from a northern province said: 
“We knew the success of Hong Kong before but we have 
been puzzled by how such a success could ever be 
achieved. In northern and inland parts of China, people 
only have a vague concept about Hong Kong. They say 
Hong Kong people are rich but many (Chinese) do not 
even know where Hong Kong is.” 


In such a “holiday” participants would normally stay in 
the territory for one or two weeks. They would visit some 
companies and factories and be briefed about functions 
of Hong Kong's economic system and other aspects of 
local society. However, the sources declined to reveal 
whether they had contacts in the Hong Kong Govern- 
ment or what role any such links played in arranging 
tours. 


Before their arrival in Hong Kong, the participants will 
stay in the Shenzhen Special Economic Zone (SEZ) for 
about three weeks. There they will be briefed by SEZ 
officials on the so-called “Shenzhen experience.” They 
will also be given lectures on comparing different aspects 
of Shenzhen am! Hong Kong. 


Three Residents Detained Over Shenzhen Protest 


HK05 12075494 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Dec 94 p 1 


[By Stella I ce] 

[FBIS Transcribed Text] Three Hong Kong people have 
been detained in Shenzhen after assaulted and 
arrested by Public Security Bureau who con- 


fronted villagers in a compensation dispute. About seven 
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other Hong Kong people and four mainilanders were 
wanted by the authorities as the search continued yes- 
terday for the “organisers” of the fight for better com- 
pensation over a village clearance. 

The Hong Kong people involved were indigenous resi- 
dents of Heng Village, in Shenzhen's Nan 
Shan District, which was cleared for redeveloprm - * in 
April last year. Villagers have accused Communist F #9 
eiintde cl extention ond ef Gitano Ei eat 
sation for the resumption of land. 

Some of the Hong Kong people who fied the protest 
scene on Saturday were among those who pet’ tioned the 
Wan Chai office of Xinhua (the New China News 
Agency) on October 14, appealing for fair compensation. 
Some villagers claimed the weekend arrests were 
“revenge” attacks on those who highlighted the dispute 
and an attemp' to silence the protesters. 

Public Security Burcau officers yester7ay formally 
detained the cight but it was uncertain if they would be 
prosecuted. 

Villagers claimed the group were beaten again while 
being questioned about the organisers. 

Two of the Hong Kong detainees are Ng Chongxiang, 38, 
who suffered chest and lower body injuries 


reportedly 
and Ng Oiyung, 30, whose face was bruised and her eyes 
hurt so badly she was unable to wear her glasses. 


inctade a mainlander accased of injuring a party official 
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passers-by. My brother was watching birds near a restau- 
rant when he was arrested,“ she said. "They (public 
security officers) treated people like dogs, beating some 
of us with electric batons until they couldn’t stand up. 
My sister-in-law was arrested when she izied to help her 
husband but some of her hair was pulled out by public 
security officers. My sister was also injured when she 
tried to help.“ She claimed the incident was revenge for 
her brother’s refusal to accept compensation terms. 


Another Hong Kong detainee, Ng Chong-xiang, was 
arrested in a restaurant in the village on Saturday while 
he oe preparing to negotiate with authorities on the 
incident. 


“I am very worried. I hope Xinhua officials can help us,” 
Ng Shuk-hing said. 


A villager in Heng Longgang said complaints would be 
lodged with the Shenzhen People’s Congress and vil- 
lagers would pursue the matter in Beijing if their griev- 
ances were not addressed. 


The villagers were resettled in July this year and now live 
in two eight-storey buildings near the original site but 
they complained the new towers were substandard and 
had water leaks. 


They also complained that they should have permanent 
ownership of the village’s original 17,500 square metre 
= should be given the right to develop and use the 
and. 


PRC Official Predicts No Changes to Tax System 


HK0512055594 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 4-10 Dec 94 p 3 


[By Tong Ting: “Hong Kong To Keep Own Tax Struc- 
ture”’} 


[FBIS Transcribed Text] Important changes are in store 
for Hong Kong in 1997, but the city’s tax system isn’t 
among them. 


Tax regulations and systems implemented in the main- 
land are not applicable to the Hong Kong Special 
Administrative Region when Hong Kong returns to 
China in 1997, according to Xiang Huaicheng, Vice- 
Director of the State Administration of Taxation. 


According to the Hong Kong Basic Law, Hong Kong, as 
a highly autonomous region, has the right to carry out its 
own legal and tax systems. 


In line with its original low-tax policy, Hong Kong can 
make laws and formulate policy regarding tax rates, 
reduction, or exemption. 


Hong Kong investors in the mainland will continue to 
pay taxes just as foreign investors do after July 1997 
according to mainland tax regulations; they will also 
enjoy the same preferential tax treztment. 
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Hong Kong-funded enterprises set up on the mainland 
before July 1997 will be treated the same as other 
foreign-invested companies, Xiang said. 


He noted that tax disputes between Hong Kong and the 
mainland after July 1997 would be treated as problems 
between regions with “two systems” in one sovereign 
nation. 


Such problems will be solved through discussion 
between tax departments of the central government and 
the Hong Kong Special Administrative Region. 


While China has signed tax agreements with 40 coun- 
tries, specific tax items delineated in these agreements 
reflect those used in the mainland and are not represen- 
tative of those which are used in Hong Kong. 


In short, agreements in effect are not suitable to the 
Hong Kong area Xiang said. 


Nonetheless, those tax agreements can be applicable to 
Hong Kong after the mainland has consulted the Special 
Administrative Region government to reach specific 
agreements with the contracting countries. Xiang said it 
is still difficult for the Chinese Government to blend two 
different tax systems to sign agreements with other 
countries since Hong Kong has its own tax system and 
items. Therefore, whether the tax agreements signed by 
China and other countries after 1997 are suitable to the 
Hong Kong region depends on the specific conditions of 
items in the agreements, he said. 


Xiang reaffirmed that after 1997 Hong Kong can 
develop tax relations, sign and fulfill tax agreements with 
various countries, regions in the world and international 
Organizations in the name of Chinese Hong Kong. 


Xiang also revealed that China would pass the Regula- 
tions on Land Value-added Taxes at the end of this year. 


Of great importance to Hong Kong investors, the new 
regulations will benefit from the consultation with rele- 
vant Hong Kong business, economic, and administrative 
leaders. 


ae Kong To Screen Mainland Firms Seeking 
try 

HK0412082094 Hong Kong SUNDAY 

HONGKONG STANDARD in English 4 Dec 94 p 

12 


[By Chito Lozada] 


{[FBIS Transcribed Text] China’s State Council will 
supervise the setting up and entry of mainland compa- 
nies into Hong Kong after the 1997 handover, State 
Economic and Trade Commission deputy director Yu 
Xiasong said. Speaking last week before a seminar on the 
business prospects in post-1997 Hong Kong, Mr Yu said 
China would ensure that mainland enterprises do not 
transfer to Hong Kong “like a swarm of bees”. 


This report may contain copyrighted material. Copying and dissemination 
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He said the State Council would screen Chinese compa- 
nies seeking entry to Hong Kong. Capitalisation and 
other financial capabilities would be the criteria for 
allowing mainland companies residence in Hong Kong. 
Mr Yu said that the screening would ensure economic 
relations and trade between the Hong Kong Special 
Administrative Region (SAR) and China would develop 
“normally and orderly”. 


Despite China's assuming sovereignty in 1997, Hong Kong 
would be treated as a separate state for business purposes, 
Mr Yu indicated. Investments of Hong Kong companies to 
the mainland would be treated as foreign investments, 
which enjoy tax, foreign exchange, and trade credit privi- 
leges in China. “It is necessary to keep the continuity and 
stability of existing policies in China to maintain stable 
economic relations and trade with Hong Kong, ” he said. 


Investment of mainland companies in Hong Kong would 
be regarded in the same light as foreign investments. 
From 1979 till the end of last June, Hong Kong business 
projects committed investments to China worth 
US$105.9 billion (HK$826.02 billion), with some 
US$39.1 billion already spent. To date, nearly all Hong 
Kong's big financial and commercial firms have estab- 
lished a presence on the mainland. 


Mr Yu credited Hong Kong entrepreneurs for helping 
China implement economic reforms and open up China's 
economy. He said Hong Kong businessmen were the 
pioneers in the development and construction of special 
economic zones in China, which are now the centre of 
industrial development. “Not only funds and equipment 
but also advanced production technology, management 
expertise, and an extensive network to the world market 
were brought to the mainland by Hong Kong investors,” he 
said. 

Mr Yu is now encouraging Hong Kong investors to 
expand their investments, from coastal areas to further 
inland. He said China would continue to reform its 
economy. “Besides air and water transportation, and 
telecommunications, service trades ‘ 1cluding insurance, 
retail, tourism, engineering, construction design and 
others will be opened gradually.” 


Malaysian Official Comments on ‘Asian Values’ 
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[By Jonathan Braude] 


[FBIS Transcribed Text] It would be “altogether shame- 
ful” to use Asian values as an excuse for autocracy or the 
denial of basic freedoms, said Malaysian Deputy Prime 
Minister Dr Anwar Ibrahim yesterday, in speech 
appearing to distance him from the authoritarian pos- 
ture of his own and other governments in the region. 


Using the language of Western liberalism, Dr Ibrahim 
urged Asian governments to eradicate the vestiges of 
what he called “oriental despotism”. He told the Asian 
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Press Forum at the Foreign Correspondents’ Club the 
only way to achieve this was to “enhance the workings of 
truly representative, partici~atory governments, pro- 
mote the rule of laws rathe: «han men, and foster the 
cultivation of a free and responsible press”. 


Dr Ibrahim stressed that he did not believe freedom of the 
press should extend to the “Western paradigm of uncon- 
strained freedom, including the freedom to incite hatred”. 
But he said Asian journalism should not shy away from 
criticism of governments “so much so that even mild 
criticism of the ruling elite is viewed with fear, suspicion 
and sometimes contempt”. 


Dr Ibrahim said neither Confucianism nor any other 
Asian tradition could be cited to support the notion that 
the individual should constantly be sacrificed on the 
“altar” of society—an interpretation of local traditions 
frequently advanced by authoritarian regimes to develop 
a specifically Asian version of human rights. 


However, Dr Ibrahim said: “If we in Asia want to speak 
credibly of Asian values, we too must be prepared, to 
champion those ideals which are universal and which 
belong to humanity as a whole. 


“It is altogether shameful, if ingenious, to cite Asian 
values as an excuse for autocratic practices and denial of 
basic rights and civil liberties. 

The chairman of the Hong Kong Journalists’ Associa- 
tion, Ivan Tong Kanpiu, said local reporters were facing 
increasing uncertainty as to whether they would con- 
tinue to enjoy freedom of expression after 1997. Mr 
Tong said he believed there was “certainly a lot to worry 
about” in terms of press freedom. 


Legal Department Officials Hold ‘Informal Meeting’ 


HK0312070794 Hong Kong SOUTH CHINA 
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[By Chris Yeung] 


[FBIS Transcribed Text] The Government has forged 
closer contact with the China-appointed Preliminary 
Working Committee (PWC) by meeting it this week to 
discuss the transition of legal issues, it was revealed 
yesterday. Officials confirmed that a group of Legal 
Department officials held an informal meeting with 
members from the PWC legal affairs subgroup in a 
Central hotel on Wednesday [30 November]. 


Deputy Law Draftsman Tony Yen Yuen-ho and his 
colleagues met sub- group members, including Tam 
Yiu-chung. Officials from the Constitutional Affairs 
Branch also took part. 


The meeting was the first time officials have briefed the 
mainland on Hong Kong's policies. It also cast doubt on 
the Government's policy of banning officials from 
attending“formal meetings” with PWC members. 


A Government spokesman reiterated yesterday that there 
was no change of policy regarding official contacts with the 
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eS The Soapent —_ ry the dey 9 as an 
visory body of China, said. “ meeting followed 
recent contacts between the two sides. Both sides have 
Se 6 ee sea eae ae 
said. 


The briefing was consistent with government guidelines 
on contacts between PWC members and civil servants, 
the spokesman pointed out. The Government was 
always ready and willing to provide information to the 
PWC at its request, she said. 


A senior government official said the meeting was a “solid, 
businesslike and low key” exchange of information. The 
official said the Government always believed greater con- 
tact between the PWC and civil servants was a good thing. 


The Legal Department officials briefed the PWC mem- 
bers on their work on the localisation of laws. “The 
meeting was not especially political,” the official said. 
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The PWC legal affzirs sub-group has started studying 
existing laws to see that they are in keeping with the 
Basic Law. This will be done either through the localisa- 
tion or adaptation of laws. 


Government officials, it is understood, were ‘een ‘o 
explain their legal work to the Chinese body in a }vid to 
avoid duplication and misunderstanding. The meeung 
came just days before the legal expert are scheduled to 
hold a session with their mainland counterparts on the 
issue of localisation of laws. 


The forthcoming experts meeting is to prepare for the 
next full meeting of the Join Liaison Group, which is 
scheduled to be held in Lon don from December 14 to |! 
6. Officials said they expected to see more progress on 
the localisation of laws so that the changeover pro- 
gramme could be completed before 1997. 
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